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F YOU AREN’T, now is the time to give consideration years of experience. 
to this important source of new premium income . / — pe 
: E : P e You can offer them world-wide facilities Inspec 
for your agency. / 
; —more than 200 branch offices and by the 
Today American business is being called upon to agents located in principal foreign cities. 
supply the necessities of life—food, clothing, fin- y ll nee ee wea es 
ished products, raw materials, machinery—to many . cho gp ae i's ee ~y 7 hes a a ~ 
foreign countries. These valuable goods need sound hall ts poe : tae ch ile a a pals 
insurance protection. shall be paid in American dollars or in anies an 
: } ; foreign currency, whichever they prefer. ago of a p 
Through the American Foreign Insurance As- still aioe k h industry co 
sociation you can provide it. Let your local business concerns Know that you sives its bl 


are in a position to handle their foreign insurance 
requirements now! All you have to do is get the 
usual information required on a local risk and for- 
ward it to American Foreign Insurance Association. 
We'll make all necessary investigations, issue a 


e You can offer the business concerns in 
your community practically every type of 
coverage essential to the protection of 
their foreign properties. 









e You can assure them of the strength and binder, determine rates and forward the policy to 
dependability of American Foreign Insur- you. 
-e Association’s 25 ; ies. . , 2 
ance Association's 25 Member Companies Start TODAY! Foreign Insurance means addi- companies 
e You can bring to them the advantages of tional premiums for your agency! 7 _ptarheg 
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blighted Area 
Underwriting Plan 
for Chicago 


Selective System Based on 
Inspections Is Desired 
by the State 


Insurance Director Parkinson of IIli- 
has notified fire ingurance com- 
and agents and brokers in Chi- 
o of a program, recommended by an 
t committee, to which the state 
gives its blessing, to provide an insur- 






stry 


ance market for worthy risks in the near 
er region of Chicago which 
ncipally inhabited by Negroes. 
he committee suggested that Mr. 
ison address all insurers, calling 
ion to the fact that a service has 
been made available for conducting in- 
spections in this area, and admonish the 
companies that it is not in the public 
interest for them or their agents to place 
a blanket prohibition on risks submit- 
ted from these districts. Also the com- 
mittee said that where risks are sub- 
mitted, compani ies should avail them- 
selves of this inspection service and un- 
derwrite the business on the basis of 
such inspections, the same as would be 
done in any other area. 


is 






Inspection Service 

The committee has arranged with the 
management of four inspection services 
to conduct inspections in this area upon 


request, they being National Service & 
Appraisal Co. (Hill’s Reports, Inc.); 
O’Hanlon Reports; Retail Credit Co., 


and Hooper-Holmes Bureau. 

Mr. Parkinson calls upon the com- 
panies and agents to take immediate ac- 
tion to provi ide underwriting relief in 
this area in a genuine, concerted effort. 

Mr. Parkinson asks every insurer to 
notify its agents and representatives that 
every blanket restriction whether actual, 
applying 


implied or otherwise, not 

equally to all other areas in the city, is 
removed from the area under discus- 
sion. Also that no request or applica- 
tion for fire insurance on property in 
this area be rejected without first ob- 
taining an inspection report as to its 
eligibility for insurance, either from an 


inspection company or any other means. 
Then applications should be accepted or 
rejected according to the same under- 
Writing standards followed in other sec- 
tions of the city. 


Advising the Applicant 


If any application is rejected because 
of the physical condition of the property, 
the applicant must be advised of the 
specific hazards so that he may know 

wh The 


what corrective steps are necessary. 


entire plan should become effective not 
later than March 1, and Mr. Parkinson 


asks for a letter from each company not 
later than that date that it has adopted 
this plan and is placing its entire influ- 
ence behind it to make it effective 
Mr. Parkinson states that he is also 
sending a printed copy of the notice to 
all agents and brokers in Chicago. 
Me Parkinson praised the companies 
for their prompt and adequate response 
he past to situations involving the 
publi ic interest, and he expressed the be- 
lief hat the industry will here cooperate 
to the utmost. 
The committee reported that most of 
the complaints of inability to obtain fire 
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HEARING AT ALBANY ENDS 





‘Concerted Activities” 
Control Opposed 


By KENNETH FORCE 
AL BANY — The joint committee of 


New York legislatur e conducted its 
leet hearing on proposed « changes in and 
additions to the insurance law in a sen- 


ate chamber here that was well filled by 
industry and insurance department rep- 
resentative observers. 

The committee steered witnesses away 
from ground previously covered, includ- 
ing industry objections to the absence of 

“underwri ting’ as a modifier of “reason- 
able profit.” 
Object to Section 37 

Practically all segments of the busi- 
ness had objections to the proposed new 
section 37, which gives the superintend- 
ent considerable powers of control over 
a number of “concerted activities,” in- 
cluding efforts to fix producers’ cor nmis- 
sions. 

Even the life people objected, through 
Eldon Wallingford, who represented the 
Life Insurance Assn. 

The Insurance Brokers Assn. of New 
York advocated holding up practically 
the whole legislative program until next 
year and submitted its own program. A 
proposal to legalize an acquisition cost 
conference for the cas sualty-surety busi- 
ness, and possibly for the fire business 
as well, was accorded close attention by 
the committee and some support from 
Superintendent Dineen. 

There was little objection to the Don- 


nelly act amendment (state anti-trust 
law): to the proposal to prohibit rebat- 
ing in accident and health, or to the 


rating section. 

The proposals of 
just that and not finished 
Senator Mahoney said, but 
that the committee will not come up 
only with what either the industry or 
the insurance department wants. The 
committee will reach independent con- 


the committee are 
legislation. 


he warned 


clusions, wi th, of course, real apprecia- 
tion for the cooperation of both the 
department and the business. Several 
conferences have been held with both 
and many objections threshed out, he 
said. 


The agents oppose the new section 37 
regulating a variety of concerted activi- 
ties, pending further study, A. C. Deis- 
seroth, Syracuse, president of the New 
York State Assn. of Insurance Agents 
testified. 


Acquisition Cost Conference 


Ray Murphy, counsel of the Assn. of 
Casualty & Surety Companies, opposed 
the new section because what it pro- 
poses to do already is done in the fair 

trade practices section. He suggested 

that for more than 25 years the acquisi- 
tien cost conference has regulated costs 
in the casualty and surety field. Super- 
intendents have favored this. Section 37 
is unnecessary. 

He proposed an acquisition cost con- 
ference as an alternative, for the cas- 
ualty and surety business only. The 
proposal would authorize and regulate 


insurance come from the. area 5 henmdiad 
by 22nd street, Wentworth avenue, 71st 
street and Lake Michigan. The com- 
mittee stated that much of the property 
in certain portions of that area is poorly 
and carelessly maintained so that it fails 
to meet the requirements for sound in- 
surance underwriting and because of 
the many hazards existing much of the 
property would be ineligible for insur- 
ance in any location. However, the 
committee said there is much of the 
property that does meet normal under- 


such conference and voluntary coopera- 
tive agreements, as to commission stand- 
ard for various Classes of coverage. 

he proposal would prohibit certain 
agreements, such as those discrimina- 
tory as between agents. He pointed to 
the, stabilizing effect of the conference 
as it has operated for 25 years. The 
organization would be voluntary, he 
said, and would attract many members 
and substantial compliance from other 
insurers. 


Conferring With Producers 


Senator Mahoney asked Mr. Murphy 
to define “commission scale.” He sug- 
gested there is no provision for confer- 
ence with producers. No, Mr. Murphy 
said, but that has been the unbroken 
custom. Many companies believe that 
they are the final word on commissions, 
but he didn’t think there would be objec- 
tion to continuation of conferences with 
producers. 

Gilbert Pedersen, committee counsel, 
asked if Mr. Murphy would care to com- 
ment on the custom in the fire field. 

“No, sir,’ Mr. Murphy said. 

“Suppose neither new section on con- 

rted activities or your proposal were 
aciel. What would be the harm?,” 
Mr. Mahoney asked. 

“The conference has 
bilize business. Already 
of incipient rate wars in two states 
Munuly replied. 

W 


tended to sta- 
there are signs 


” Mr. 


Rose, Buffalo, of the New York 
ite agents’ association, said he would 
like to file a memorandum as to Mr. 


Murphy’s proposal. He suggested agents 
would like to have some appeal from 
controversy under a cost conference plan 
of the Murphy variety. It might be 
better to wait for a year and make 
further study. This will give “limited” 
regulation Aless section 37) a chance to 
prove itself, Mr. Rose said. 

Mr. Scaueion pointed out that without 
islation, the present acquisition cost 
conference would dis sintegrate. 

George Ort for the Insurance Brokers 
Assn. of New York opposed Section 37, 
and said he Was prepared to approve 
Mr. Murphy’s proposal with an amend- 
ment providing reasonable opportunity 
for agents and brokers to be heard on 
commission standards and changes be- 
fore they are made. 

John F. McFall, U. S. F. 
asked by Senator Mahoney what might 
happen if Section 37 or the acquisition 
cost conference were made into law. 


leg 


& G., was 


Some of Consequences 


He said he believed competition for 
agents, wars business, etc., would 
ensure the end of the conference. With 
the present volume of business, the con- 
dition might not be so bad as when 
competition for premiums increases. 

He objected to implication of Section 
37 that concerted activities not regulated 


for 


are necessarily bad. 
Geo. F. Sullivan, Brokers Assn. of 
New York and the brokers’ joint coun- 
(CONTINUED ON PAGE 11) 


writing requirements, but because of 
congested living «conditions, the general 
deteriorated state of surrounding prop- 
erty and unfavorable social and eco- 
nomic conditions, it has been difficult 
and often impossible to obtain reliable 
inspections. Because of these difficul- 
ties there has been a tendency on the 
part of many insurers to make no effort 
to distinguish between eligible and in- 
eligible risks, and blanket restrictions 
have been imposed on portions of this 
area. 


Agents Thoroughly 
Aroused Over E. C. 
ut, Stott Declares 


N.A.LA. Leader Warns 
Companies Cannot Impose 
Permanent Changes 
ROCHESTER, 


Norwich, N. Y 
Assn. of Insurance 


N. Y.—John C. Stott, 
vice-president of Na- 
Agents and 
executive committee, 
New York state in- 
this week that he 
agents of the coun- 
are over the 
problem of contracts and commissions. 

Mr. Stott called for vision, applica- 
tion and honesty among agents in their 
dealings, citing Roy A. Duffus of 
Rochester as a prototype of the ideal 


tional 
chairman of its 
told a gathering of 
here 


the 


surance men 


had never seen 


try so aroused as they 


agent. Mr. Duffus, secretary and mana- 
ger casualty department of the James 
Johnston agency, was guest of honor 


at the banquet tendered by the Rochester 


board. About 400 insurance men and 
local lenders attended 
The problem facing producers, Mr. 


Stott said, is that several fire companies, 
“apparently with concert of action,” are 
attempting to alter agency contracts and 
commissions without thhe consent of 





agents th whom contracts have been 
made, and in most cases without dis- 
cussion as to whether or not the pro- 
posed changes are acceptable or justi- 
fied. He added he is convinced that 
to date the net result of the proposed 
changes is not the paramount reason 
for objection, it is the method used. 


Cites Company Arguments 


Agents are told, he said, that with 
the advent of put blic law 15 and regu- 
latory laws in the states that companses 


be required to justify the commis- 
sion factor in the insurance dollar and 
that many agency commissions are too 
high and cannot be justified. They are 
further told that the reason companies 
and agents cannot sit down together and 
commissions that they could 
with concert of action in 


will 


discuss is 
be charged 
price fixing. 

Mr. Stott neither de- 


said hé would . 
rate ol 


fend nor condemn any given 
commission now being paid until the 
N.A.LA. surveys are completed, but he 
refuses’ to subscribe to the statement 
made by “a responsible head of the or- 
ganization group of fire companies now 
engaged in cutting commissions, that a 
fixed level percent rate the proper 
rate country wide because usage and 
custom dictated.” If commis- 
are justified, will regulatory 


1s 
nas so 


sions to be 


authorities accept usage and custom as 

the criteria or will they ask why?, he 

queried. 
Mr. Stott questioned the “paternalis- 


tic attitude” that companies alone must 
justify commission payments. If there 
is going to be a call for justification of 
commissions the agent should also be 
permitted justify his commission 
structure and measure it with the serv- 
renders. 


to 


ice he 
Cannot Impose Permanent Change 


“If the companies could impose their 


proposed unilateral action on _ the 
agents, at best the result would be a 
temporary arrangement. This is so be- 


cause there are too many independent 
companies with millions of unused ca- 
(CONTINUED ON PAGBE 10) 
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Colo. Agents Head Tells 
Woes of Agents in E. C. Line 


From L, Allen Beck of Denver, presi- 


dent of Colorado Assn. of Insurance 
Agents: } ; 
In an editorial in THe NATIONAL 


UNDERWRITER for Jan. 29, under the head- 
ing, “More on the Commission Prob- 
lem,” it is argued that the sale of ex- 
tended coverage meets with little sales 
resistance. This may be true in what is 
known as the tornado belt, but I ques- 
tion its validity in a field like ours, where 
our extended coverage losses result prin- 
cipally from hail. 

Since the greater number of our 
clients purchase extended coverage on 
their dwellings primarily as roof cover- 
age, there is little sales resistance when 
the policy is small. But even for cover- 
age of $5,000, it is less costly to buy a 
minimum premium windstorm and hail 
policy. The companies are, therefore, in 
the position of bidding for roof damage 
policies under the extended coverage en- 
dorsement on small dwelling risks, but 
they are not getting a sufficient volume 
of premiums on dwellings of higher 
value, which would serve to improve the 
total loss picture. 


Suggests Graduated Scale 


Sales resistance on the larger dwelling 
policies might be lessened a great deal 
if we were permitted to apply the tech- 
nique that we find in the rating of per- 
sonal property floaters. A graduated 
scale of rates for extended coverage 
would certainly interest more owners of 
the higher valued properties. For in- 
stance, the first $5,000 or even $7,500 
could be written at present rates, with a 
slight reduction for the next $5,000, and 
a further reduction on the excess. 

It is argued that this would cause con- 
fusion because of the fact that many peo- 
ple have this insurance scattered among 
several agents. What assured would not 
be better off with one policy than with 
several of $1,000, $2,000, or even $5,000 
each? And what agent would not be 
better off if he were saved the expense 
of handling small policies as a loss, even 
though he might lose a few of these to 
a competitor. He would probably pick up 
an equal number of the competitor’s small 
lines. This argument may not hold in 
sections where catastrophe windstorm 
losses occur, but it would be definitely 
applicable in many areas outside the 
Rocky Mountain states. 

Extended coverage on dwellings is 
also costly to an agent in a hail belt 
when the loss occurs. Following a se- 
vere hailstorm the woods are combed 
for —? personnel. If there are not 


Fi ire Company 1947  Statem 


enough adjusters available, the agent de- 
votes his time to adjusting these claims 
himself—without additional remunera- 
tion—or comforting his clients until an 
adjuster arrives. And, no matter how 
experienced the adjustment service, 
there are always a certain number of as- 
sured who cannot understand why they 
should be compelled to pay for a part 
of the replacement cost otf a damaged 
roof. That is where the agent becomes 
the shock absorber, for it is the local 
agent, rather than the company, that re- 
ceives the questionable benefit of the bad 
public relations resulting from a dissat- 
isfied client. Perhaps it may be con- 
tended that it is the agent’s fault if fhe 
assured has not had this question of de- 
preciation explained to him. That may 
be true. But are there enough cents in 
the premium dollar to compensate an 
agent if he must explain to each and 
every policyholder all of the risks that 
may. possibly arise which his fire and ex- 
tended coverage endorsement do not 
cover? 

These points have little bearing on the 
particular question of commissions now 
in controversy. It may be that an ad- 
justment of extended coverage commis- 
sions to conform to the scale applicable 
to the fire portion of the same policy 
would save money by simplification 
of accounting. But there are other spots 
in which an adjustment would be sens- 
ible. It would make sense, for instance, 
if the same commission were paid on all 
coverages under a personal property 
floater. And I am not suggesting that 
all these commissions be adjusted down- 
ward! 


To Hold Hearing on Pacific 
Fire Rating Bureau Licenses 


Commissioner Wallace K. Downey of 
California has filed and served on the 
Pacific Fire Rating Bureau notice of a 
hearing on its application for licensing 
as a rate making bureau under the terms 
of the new California rate regulatory 
law. The bureau made its application: for 
such license Dec. 19, 1947. The com- 
missioner could not within the 16-day 
statutory period reconcile the plans of 
the bureau with his understanding of 
the law. This document does not con- 
stitute charges against the bureau but 
is simply the method necessary to carry 
out the provisions of the law. 

Mr. Downey indicated he is not satis- 
fied there is an absolute separation of 
Board of Fire Underwriters of Pacific 


and bureau, legality of stamping bureau 
and other bureau rules requiring mem- 
ber and subscribing companies to notify 
bureau of agency appointments and can- 
cellations. John M. Wylie, president of 
the bureau issued a statement hopeful 
that the public hearing will clarify the 
situation. 


Michigan Mutuals Stress 
Farm Fire Prevention 
LANSING, MICH.—At the annual 


meeting of Excess of Loss Assn. which 
functions as a reinsurance pool for a 
Michigan farm mutuals, George G. 
Dan, secretary, reported that the asso- 
ciation showed $11,000 “profit” for the 
year. F. R. Gilna, Corunna, was elected 
president, succeeding J. Lee Strachan 
and Joseph Schueller, Mt. Pleasant, 
vice-president. 

The meeting was held in conjunction 
with the convention of Michigan Assn. 
of Mutual Insurance Companies, with 
about 150 in attendance. Farm fire pre- 
vention was stressed on the convention 
program. H. P. Cooper, Jr., secretary 
National Assn. of Mutual Insurance 
Companies, and Commissioner Forbes 
of Michigan spoke. 


Employers, Ala., Enters Ohio 


Employers of Alabama has entered 
Ohio. President William H. Hoover 
announced that his long time friend and 


business associate H. Lee Wright of 
Coluntbus, has been appointed state 
agent. 


Tribute to Minneapolis Insurers 


A tribute to the insurance business 
took an unusual form when the First 
National Bank of Minneapolis devoted 
the customary two minutes of commer- 
cial time during a recent “Information 
Please” broadcast, which it sponsors in 
Minneapolis, to give facts and_ figures 
about insurance in that city. The an- 
nouncer cited total payrolls, insurance 
in force, premiums, investments, and 
types of coverage and service provided 
by insurance companies with local home 
offices. Education work to advance fire 
prevention, safety, and medical research 
was also highlighted. At the suggestion 
of Northwestern National Life, a re- 
cording of the tribute was made by the 
bank and is being heard at meetings of 
various insurance groups throughout the 
city. 


The Western Reserve puddle of Ohio 
Blue Goose is holding an_ initiation, 
cocktail party and dinner March 8. 
Wade K. Wissler is in charge of ar- 
rangements. 
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Reins. Inc. in Capital or Inc, in Net Loss 
Res. Reins. Res. Stat. Dep. Surplus Surplus Prems. Ratio 
$ > $ or, 
American Fire, D. C 126,311 10,520 200,000 424,137 —2,341 see 46.3 
American General 104,765 2,874 1,250,000 1,981,711 141,233 5,767,616 30.0 
we cisdiveeececvse SOROn  8< Ee  - ooo. ‘ 250,000 360,407 15,360 thé ole as 
Dubuque F. & M 3,550,219 586,369 1,150,000 1,251,460 
EY nie 23 wins ¥aocmiens +0040 eee: MI * Géaccc. | | uw e 1,200,000 903,280 
Export . ? 74,784 14,304 500,000 586,120 
Illinois Fire . 1,059,872 293,299 250,000 885,511 
Inter-Ocean Reins 500,048 4,014,862 500,000 1,659,940 4 
Mayflower , 310,089 352,561 232,750 63,138 2, 2 
Millers Nationsg al 103,036 5,150,463 1,000,000 1,105,303 2 461, 058 46.8 
New York Underwriters 13,340,508 901,194 4,059,099 1, 2,000,000 5,319,307 —886, "934 2,000,637 37.6 
Northwestern Fire 3,710,486 13,956 1,064,962 205,874 1,000,000 1,201,894 —38,022 638,137 49.0 
Prudential Fire ° 169,744 eee <vesee ° 100,000 56,121 2,879 524,323 51.6 
GR Se: sche wekednrce 611,051 61,511 * 129,944 200,000 228,542 27,183 69,913 32.8 
Twin City Fire 2,433,608 31,519 637,426 500,000 1,113,104 —142,743 371,107 33. 











Fire Company Experience in 1947 by Lines 




















Fire Extended Coverage Tornado-Windstorm Sprinkler-Leakage Riot & Explosion Motor Vehicle 
Paid >aid Paid Paid Paid Paid 
ce ae Losses ie a Losses Prems. Lesses Prems. Losses Prems. Losses Prems. Losses 
g 2 

American, D.C. ... 81,822 71 ne \ saagens Ban RES ET : one )0Cl eeee, « Ses me: te —eebbdee 
American General. 689,374 5 183,277 82,054 aes *- © ° sameee 7,736 6,162 311,064 78,867 
Dubuque, F. & M. 1,685,502 87 486,396 176,590 —2,132 —2,318 —1,255 166 —60,155 483,576 
DE cee ek soe oe 105,492 2 46,431 21,270 —k805 —§ ao ee 7,660,809 2,390,697 
Export cepevece 48,613 6,664 2,400 1,257 Se 2 A ess es ee eo | ne 
Illinois Fire 9 oot 076 190,198 95,809 60,491 15,899 2,012 84 ) 38,407 10,612 
Inter-Ocean ,543, aoe 1,185,534 358,783 122,830 100,164 1,749 —31,006 3,246 104,218 10,948 
MIAIROWS. 2 c0cccce 3 28,287 61,985 19,181 ane.) J.pineen Eitan.  nrenta bse . weweeat 321,361 74,190 
Millers Natl. ..... 1,664,333 672,616 220,763 98,386 12,476 1,006 195 175,308 78,782 
New York Und.... 1, 093, 500 547,586 183,372 44,122 11,778 10,719 1,078 844,102 306,981 
Northwestern Fire. 119,56 46,434 17,196 2,712 2,057 336 266,917 106,590 
Prudential Fire. 446, "406 261, 466 58,469 cee e+. evenda loved  _eemes 294,273 214,967 
Selected Risks ... 38,943 1,846 87 ome cach. eenten  satebe oe 171,866 48,813 
Twin City Fire.... 629,321 225, 808 114,150 26,021 21,944 ae, . wemesteli -l wadeeas 2,700 479 193,111 61,556 





PHOENIX PROMOTIONS 


J. A. North Executive 
V.-P.; Knox, Scheide, 
Chandler V.-P.'s 


Phoenix of Hartford and Connecticut 
Fire have advanced John A. North from 
vice- president to ex- 
ecutive vice - presi- 
dent; Philip W, 
Scheide from secre- 
tary to marine vice. 
president; W. § 
Chandler from as 
sistant secretary to 
secretary, and Al- 
bert C. Knox, state 
agent, to assistant 
secretary. 

Mr. North, a na- 
tive of Connecticut, 
served Phoenix be- 
fore attending Yale 
and after graduat- 
ing in 1925 went to Texas as special 
agent. In 1929 he was transferred to 
Connecticut and western Massachusetts 
and in 1936 was elected an assistant sec- 
retary, in 1939 a secretary and in 1941 
a vice-president. In 1943 he was elected 
a director. 

Mr. Scheide, graduate of Yale in 1924, 
joined Phoenix in 1928 as general agent 
in charge of underwriting in the inland 
marine department. In 1936 he was 
elected an assistant secretary and in 
1939 secretary. 

Mr. Chandler joined the company in 
1929 as inland marine special agent. He 
was appointed general agent in 1934 and 
elected assistant secretary in 1940. 

Mr. Knox went with Phoenix in 191? 
and in 1926 became examiner for New 
York state. In 1930 he became special 
agent for eastern Massachusetts and in 
1933 was transferred to New Hampshire 
and Vermont. In 1937 he was appointed 
state agent for northern New Jersey. 





John A. North 


Factory Mutuals Have 
$1 Million Cornell Loss 


Manufacturers Mutual of Providence, 
of the factory mutual group, is on an 
estimated $1 million fire loss at Cornell 
University, Feb. 12. A spokesman said 
that the school was fully insured and 
that the coverage was written direct. 

Scientific equipment including a man 
made lightning system, invaluable elec- 
trical instruments, radar, generators, mo- 
tors and surplus army materiel was de- 
stroyed by the fire which burned to the 
ground a laboratory built in 1941 ata 
cost of $60,000. 

No one was injured in the blaze. Po- 
lice drove back a crowd of several hun- 
dred only a moment before the walls of 
the structure collapsed. City fire officials 
were unable to determine what caused 
the fire. 


Mich. Prevention Parley Set 


LANSING, MICH.—A conference of 
Michigan mayors on fire prevention wi 
be held here Feb. 19. Gov. Sigler will 
address the session. 

Michigan Assn. of Insurance Agents 
will recommend that some notable fig- 
ure in Michigan industry, perhaps Henry 
Ford II, head up a state-wide fire pre 
vention conference in the spring. 

W. O. Hildebrand, secretary-nmranagef 
Michigan association; Dale S. Bloom, 
Kalamazoo, chairman of its fire pre 
vention committee, and Ray L. Jennings, 
American, Lansing, laid the groundwork 
for the meeting. 


George C. Halbruegger of the Law- 

a Byrne-Bruner agency addressed the 

Louis Insured Members Conference 

on “Engineering and Inspection Serv- 
ices.” 
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fo Survey Entire 
Educational Field 
lat Ill. Gathering 


Insurance Federation of Illinois at 
s annual luncheon gathering March 3 
gill present to insurance executives, em- 
sloves and producers, the story of many 
the insurance educational facilities of 
zn institutional nature that are available 
day in both the life insurance and 
sroperty insurance fields. The main talks 
gill be given by Dr. David McCahan of 
University of Pennsylvania, who is dean 
¢ American College of Life Underwrit- 
es that confers the chartered life under- 
griter designation, and Dr. Harry J. Lo- 
nan, also of University of Pennsylvania, 
jean of American Institute for Property 
& Liability Underwriters that super- 
yses the C.P.C.U. work. 

There will be others, however, repre- 
senting major educational facilities that 
wil outline their scope and objectives 
more briefly. They will include Laur- 
ence E. Falls, the new secretary of In- 
surance Institute of America; Dr. Rob- 
ert I. Mehr, head of the insurance de- 
partment of University of Illinois, and 
W. W. Hamilton, who will tell of the 
educational services available through 
Illinois Assn. of Insurance Agents and 
Chicago Board. 

Rooted in American Economy” is the 
title of Dr. Loman’s talk, while Dr. Mc- 
Cahan will speak on “Implemented for 
Action.” 


Weiser Conceives Program 


D. K. Weiser, manager of Aetna Cas- 
ualty, who is the president of the federa- 
tion, conceived this program as one in 
which for the first time the overall edu- 
cational picture for the insurance indus- 
try at what might be termed institu- 
tional level would be conveyed to a rep- 
resentative insurance audience. Es- 
pecially, in the property insurance de- 
partment it is expected that the talks 
that will be made will indicate the grad- 
uated steps that exist in the educational 
field by which students may progress 
to higher and higher levels. 

Mr. Weiser felt that such a program is 
particularly important at this time when 
there is such a surge in the direction of 
effective insurance education, and also 
because this is not a legislative year in 
Illinois, it would not be necessary to in- 
ject questions of a legislative nature. 


McClamrock to Indianapolis 








L. P. McClamrock, claims manager at 
Wayne for Auto-Owners since 
1945, has been transferred to Indianap- 
olis as special agent for the central part 
of the state. 


Former N.A.LA. Head Is 


Visited by Senator 


U. S. Senator Homer Ferguson of Detroit 
is shown visiting Clyde B. Smith of Lan- 
sing, former president of National Assn. of 
Agents 


Insurance in the latter's home 





| where he is convalescing following a recent 


illness and two operations. Mr. Smith 
served as chairman of the Ingham county 
Republican committee for a number of 
years, as chairman of the state party or- 
Zanization’s finance committee and on the 
resolutions committee at the G. O. P. na- 
tional convention in 1940. 





Metropolitan Pace Seems 


Quiet After Whirl of Le Roy 


C. D. Palmer, president of the Frank 
E. Kirkpatrick Co. of Columbus, was 
elected president of Ohio Farmers 
Agents Assn. at the annual meeting at 
Le Roy, which was held in conjunction 
with the celebration of the 100th anni- 
versary of Ohio Farmers Insurance Co. 
The Kirkpatrick agency is the largest 
representative of the Ohio Farmers or- 
ganization, and in 1947 gave Ohio Farm- 
os and Ohio Farmers Indemnity about 

251,000 in premiums. 

” ‘The new vice-president of the agents 
association is Graham, general 
manager of Thomas E. Wood, Inc., of 
Cincinnati, while Karl Dakin of Leb- 
anon continues as secretary. 

The agents and field men returned 
from LeRoy exhilarated from the round 
of activities that crowded days and even- 
nings. LeRoy has a population of but 
251, but nevertheless some of the repre- 
sentatives from the larger cities said 
they were ready to get back to the slow 
pace of metropolitan living after partici- 
pating in the dizzy whirl of LeRoy. 


Dramatic Place 


LeRoy is a dramatic place, especially 
for those who come upon it the first 
time. It was particularly dramatic at 
this 100th anniversary occasion. After 
traveling for miles over the snow cov- 
ered gently rolling countryside, one 
comes into this village of a distinctive 
New England atmosphere, and this time 
the square was gaily decorated with the 
flags of the United Nations. Here is 
just a little break in the farmlands of 
northern Ohio where there are men that 
are keeping just as close track of the big 
financial and underwriting affairs of the 
country as are their opposite numbers in 
New York, Boston, Chicago and other 
principal centers. 

There is a distinct Ohio Farmers pat- 
tern in the personality of everyone in 
the organization from president through 
all other home office employes, agents 
and field men. I't is democratic, friendly, 
hospitable and at the same time, highly 
informed. 

There are housed at LeRoy a number 
of the principal executives either in 
pleasant homes of New England archi- 
tecture that are owned by the company, 
or that are owned by the men them- 
selves. Some of the executives live in 
the country a few miles away. 
Dormitory Building 

There is a dormitory building wherein 
reside some of the girls and some of the 
unmarried men, and others live at West- 
field Inn., which is owned by Ohio 
Farmers. A good many of the employes 
are from the neighboring towns of Se- 
ville, Medina and Lodi and get to work 
either through car pools or by bus. 

The company is ready at all times to 
meet visitors at Cleveland, Akron, Wel- 
lington or other railroad junctions. 

The main home office building is very 
serviceable, despite its age, and the con- 
gestion that did prevail there has been 
greatly relieved by the addition of three 
Quonset huts. There is a small building 
for a printing plant and there is a build- 
ing known as Westfield Auditorium. 
The public school is in the same group 
of buildings and there are facilities here 
that are utilized by Ohio Farmers. For 
instance, the large luncheons were 
served there and the banquet. There is 
a nine hole golf course known as West- 
field Country Club, and a club house 
that was always filled with convivial 
Ohio Farmers men. Incidentally, a new 
feature at these conventions emerged in 
the person of Marty Miller, local agent 
of Middletown, O., who had a gallery 
at all times while he was engaging in 
juggling, principally with ice cubes. 

hio Farmers got a great deal of 
splendid publicity from the celebration 
in daily papers of Cleveland, Akron and 
other places, also over the radio and by 
television. Congressman John Vorys, 
who was the banquet speaker, and who 


is chairman of the House foreign affairs 
committee, made headlines in what he 
had to say about the Russian situation. 
Ohio Gas & Electric Co., over the air, 
told the story of Ohio Farmers in a dra- 
matic piece and this bore fruit of a tan- 
gible nature. Wade Belden, claim man at 
Akron, drove to Cleveland to meet some 
visitors and parked at the station in a 
no parking zone thinking he would pick 
his men up immediately and there would 
be no complaint. However, the trains 
were late and he forgot that he was 
parked in a restricted place. He was 
there three hours and finally when he 
went to get the car, a police officer in- 
formed him that a tow truck was on its 
way to take the car to a police station. 
Mr. Belden then told him about his mis- 
sion, and about the Ohio Farmers cele- 
bration. The police officer relented 
immediately, saying that he had heard 
the story about Ohio Farmers and the 
celebration on the radio the previous 
evening, and he then was very coopera- 
tive. 

The fact that Gov. Gates of Indiana 
and Gov. Herbert of Ohio attended and 
made speeches was a tribute not only to 
the company, but to President C. D. Mc- 
Vay, who for long has had close per- 
sonal relationship with these men. 


Cordial Relations 


The most cordial relations exist be- 
tween the company and its agents. Mr. 
McVay, in his address before the agents 
association, said that at least on two oc- 
casions the agents had come to the fore 
and averted crises. 

Secretary J. C. Hiestand, in his talk, 
brought out some interesting historical 
incidents. He found, for instance, that 
at the first annual meeting, the directors 
decided not to issue any insurance on 
exposed buildings. In 1857 it was or- 
dered that applicants for insurance should 
be required to clean out soot before ap- 
plying for insurance. In 1860 it was 
required that stovepipes must enter into 
the flue in the same room. Threshing 
machines had to be coal-fired, and lo- 
cated 30 feet from any building. 

Wie first home office building was 
20x26 feet. In 1867 a second story was 
added and this included an apartment 
for A. H. Hawley, who was the secre- 
tary. His son, F. H. Hawley, who later 
became president, was born there and 
Mr. Hiestand said that thus he was lit- 
erally born in the home office. F. H. 
Hawley’s son, Robert Hawley, now 
treasurer of Ohio Farmers. 

Historical Exhibit 

One of the rooms in the home office 
was cleared and an historical exhibit was 
arranged there that was crowded at all 
times with guests poring into events of 
the past. 

There are certain traditional features 
at these meetings. For instance, there is 
what is known as the yellow dog cere- 
monial to which all first time attendants 
are initiated, and they are charged $1 a 
head. This money is turned over to the 
Ohio Farmers Girls Club. Then the 
agents association each year gives $100 
to the Girls Club of Ohio Farmers and 
$100 to the Boy Scout band. There are 
two churches at LeRoy—Methodist and 
Universalist—and on one day the ladies 
of one church provide the group lunch- 
eon and the next day the ladies of the 
other church perform, vying with each 
other to see who can provide the largest 
and fluffiest mounds of mashed potatoes. 


is 


Unlocked Ignition Bill 


One bill introduced at Albany is to 
provide that the owner of any motor 
vehicle would be liable for death or 
injury to persons or damage to prop- 
erty resulting from an accident caused 
by the car if it had been stolen while 
parked unattended in a public street 
with the ignition switch unlocked or 
ignition key in the lock. 


Callin: Swaneback 
Are Appointed 
on FCIC Board 


WASHINGTON — After prolonged 
effort to find experienced insurance men 
to take part-time jobs as directors of 
Federal Crop In- 
surance Corp., Sec- 
retary of Agricul- 
ture Anderson 
Monday announced 
appointments of 
James B. Cullison, 
Jr., Chicago, and 
Clarence f 
Swanebeck, F e n- 





ton, Mich. 

Mr. Cullison has 
been since 1919 
manage r of the 
rain and hail de- 
partments of Aetna 


J. B. Cullison, Jr. 


Fire, North Amer- 
ica and Springfield F. & M. and he has 
been a consultant to Gus Geissler, man- 
ager of FCLC. 

Mr. Swanebeck is secretary-treasurer 
of Pioneer Mutual Fire of Lansing, 
Mich. He has been a director of that 
company since 1926, and served as its 
vice-president for 11 years and as its 
president eight years. 

The insurance members of the board 
will receive a per diem allowance and 
traveling expenses for time spent on 


FCIC business. 


Power Shovel on Conveyance 
Strikes Pillar: Covered 


Loss to a power shovel caused when 
a part of it that was projecting beyond 
the sides of the truck-trailer on which 
it was being transported struck a pi illar, 
is covered under a contractors equipment 
floater form, Pennsylvania superior 
court has decided in Bucks County Con- 
struction Co. vs. Alliance of Philadel- 
phia. The pillar that caused the damage 
was located under the 30th street station 
of Pennsylvania Railroad at Phila- 
delphia. The loss was $1,779. 

The policy insured against direct loss 
or damage from a number of specified 
causes including collision, derailment or 
overturning of land conveyances while 


the property is being transported 
thereon. 

Alliance contended that since the 
shovel was damaged solely by contact 


with the pillar and not by collision of 
the conveyance with any object, there 
can be no recovery. However, the 
court held that because of the bulk of 
this equipment, the insurer should not 
be relieved from liability if the loaded 
shovel extended over the sides of the 
conveyance,gthus protecting the convey- 
ance from colliding with anything, but 
subjecting the shovel to the whole im- 
pact of the collision. The court ex- 
pressed the belief that this type of loss 
was that which the protection of the 
policy contemplated. 


48 Pass C.P.C.U. Exam 


LOS ANGELES — Forty-eight stu- 


dents taking the insurance course at 
the University of Southern California 
have passed successfully the examina- 


tions for Part I of the C.P.C.U. course, 
according to G. Earl Williams, associate 


manager of National Surety, who is 
conducting the course. Registration for 
the new semester started Feb. 10, this 


semester to cover Part II. 


A skit on the package storekeepers’ 
liability policy was presented by Harold 
S. Hays and Mary Magette at a lunch- 
eon of the Portland Assn. of Insurance 
Agents. 


The Western Michigan Fire Chiefs 
Assn. is asking Gov. Sigler to permit 
consideration of legislation at a special 
session opening March 16 to allocate a 
portion of fire insurance premium tax 
receipts to local governments to finance 
fire prevention programs. 
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Type and Volume of Latin 
American Insurance 


Local merchants in many Central and 
South American countries have been 
experiencing burglary and _ holdup 
losses and in the last year or two have 
started buying this kind of coverage, 
according to John F. Ryan, vice-presi- 
dent of Dargan & Co., New York, ad- 
justing firm that operates extensively in 
those countries. 

About 75% of the company’s busi- 
ness, which probably is typical because 
of the volume handled, consists of fire 


losses. It has permanent offices with 
full-time staff men at Havana; Mexico 
City; San Juan, Porto Rico; Trujillo, 


Dominican Republic; Bogota, Colombia, 
and Caracas, Venezuela. In addition it 
has offices in Colombia at Medellin, 
Barranquilla and at Cali, the principal 
port on the Pacific side. The remainder 
of its business is made up of automo- 
bile physical damage and liability, ocean 
and inland marine and aircraft. 


Effect of High Prices 
Burglary and holdup losses have been 


a recent development, probably stimu- 
lated by the extremely high prices. 
Merchants in those countries hereto- 


fore have regarded themselves as pretty 
well protected by the steel shutter with 
which each establishment is equipped. 
However, these are not as protective as 
they used to be. Not long ago a mer- 
chant suffered a heavy fire loss and had 
an armed guard patrolling the property 
to prevent looting. Finally the stee! 
shutter was put back in place and the 
guards were taken off. Thieves im- 
mediately stole the steel shutter which 
was bolted to the concrete structure. 
In comparison with the United States 
casualty and inland marines lines are not 
well developed. Few dwellings are in- 
sured, even against fire, and household 
furnishings even more rarely. Some of the 
American and British nationals in busi- 
ness in Central and South America 
carry residence theft or personal prop- 
erty floater policies, and this represents 
practically all of this type of business. 


Few and Big 


While fire losses are not frequent, 
those that do occur frequently are 
large. Guatemala City, which has a 
pepulation of 200,000, is beautiful and 
clean. Buildings are fire resistant, of 
reinforced concrete and brick, and 
housekeeping is excellent. There is 
no fire department, paid or _ vol- 
untary and no fire fighting water 
system. If there is a fire, it has 
to be fought with private chemical ex- 
tinguishers or by househol@ or building 
water supply. Yet the experience is 
very good. The people use charcoal 
and wood for cooking and heating and 
oil lamps for lighting, and apparently 
for this reason are extremely careful 
about fire. 

The laws in most of the countries are 
based on the Napoleonic code which 
places the onus of a fire on the owner 
of the property where it occurs. The 
insured is often immediately jailed, and 
an adjuster may arrive on the scene to 
find his principal in the hoosegow. He 
doesn’t get out until the local magis- 
trate has had time to investigate and 
judge whether or not he is guilty of 
negligence. If the damage is the re- 
sult of negligence or is willful, he must 
pay the losses of neighbors. Seldom, 
however, is he stuck with property dam- 
age. The investigation is a formality. 
This is partly because the offended in- 
dividual has to do the accusing; the 
state or municipality does not take that 
upon itself. For example, an obligee 
on a fidelity bond must appear in court 
and make the complaint. 

Local bonding companies, which do 
a bond business only, handle fidelity 
losses. However, an adjusting firm like 
Dargan & Co. gets some claims to 
process under blanket bonds written in 


the United States and covering opera- 
tions of American concerns. British and 
American firms operating usually meet 
the requirements of the local insurance 
laws by purchasing a nominal bond in 
the native insurer, and then buy fidelity 
excess bonds to give them the amount 
need. 


of insurance they think they 
Losses under these excess bonds also 
are handled by Dargan & Co. Recently 


experience on fidelity has been adverse, 
especially on airline employes. This is 
a new business, not too well supervised, 
and have been mounting, some 
of the recent ones ranging up to $25,000. 

Practically all fire business is writ- 
ten subject to 100% average except in 
the Canal Zone where the companies 
will take 80%. Consequently adjusters 
have to be able to judge values. On 
American items it is necessary to add 
about 50% to the current price in the 
United States. An item that costs the 
buyer $2 in the United States will cost 
$3 in those countries. Prices are high, 
even on native stuff. A recent check on 
mining machinery shows that the price 
increase has been 30 to 50% since 1937- 
1942 and many insured are revaluing 
and increasing their insurance. 

The average native business or indus- 
try does not carry business interrup- 
tion insurance. Some of the American 
companies , mining and milling, carry the 
valued form with a daily limit of in- 
demnity. One reason for the limitation 
is that it is hard to evaluate losses. 
Some of the forms have a_ waiting 
period. 


Calls for Self Reliance 


The adjuster has to be self reliant and 
his job calls for engineering, building, 
appraising and salvage handling talent 
because technical assistance is so far 
away. In British Guiana not long ago 
there was a sugar loss. Dargan & Co. 
immediately sent two shiploads to Eng- 
land for analysis and resale rather than 
attempt to evaluate it in Guiana. The 
results were good. On a $150,000 mer- 
cantile stock loss Mr. Ryan flew from 
New York to the scene. It is difficult 
or impossible to find competitive buyers 
for salvaged material. Usually it is 
necessary to agree with insured and let 
him take it over to reprocess and market. 

There is considerable demand for 
earthquake insurance. The old fire 
policy excluded fire ensuing earthquake, 
bat the present policy in use, which is 
not the New York standard fire form, 
generally does not have this exclusion. 

Automobile losses are about evenly 
divided between fleet business of foreign 
concerns and local owners of commer- 
cial or private passenger vehicles. 


80% Local Insured 


In those countries 
Dargan & Co. frequently provides ad- 
justment services for local insurers, It 
is interesting to note that 80% of in- 
sured are native, local concerns. The 
adjusting company does not maintain 
offices in Brazil, Argentina, or Chile be- 
cause of the nationalistic character of the 
insurance business, but has qualified cor- 
respondents throughout these countries. 
In Brazil for instance, the National In- 
surance Institute adjusts all fire losses. 
In Chile to be licensed an adjuster must 
be a native citizen. In Peru, Bolivia and 
Equador, while the company does not 
maintain permanent offices, it provides 
services for industrial and _ busi- 
ness firms, most of which are 
engaged in the production or proc- 
essing of ixtle, (hemp), kapok, sugar, 
lumber (planing mills and cut timber), 
and mining. There are, also, mercantile 
insured in those countries. In the re- 
mainder of the hemisphere, the com- 
pany has correspondents to handle 
minor losses and assist the regular ad- 
juster when he is sent in on major 
losses. The company handles a lot of 


losses 


where it Operates 


Ewart New Head of 


Canadian Hail Assn 


George A. Ewart, Rain & Hail Bu- 
reau, Regina, Sask., was elected chair- 
man of Canadian Hail Underwriters 
Assn. at the annual meeting last week 
at Chicago. Vice-chairman is William 
Cope, Hartford Fire, and executive 
committee members are: F. J. Mc- 

ueen, Great American; F. L. Thorn- 
ton, Continental; James Buchanan, 
Phoenix of Hartford, and Jack Cole- 
man, Home. Retiring Chairman R. F. 
Swaine, Norwich Union, is also an ex- 
ecutive committee member. There 
were more than 60 delegates attending. 

Mr. Swaine in his remarks said that 
the year was one of the largest in his- 


tory for Canadian hail business with 
premiums of about $4% millions. The 
losses were very heavy in Alberta, but 


a good part of this was made up by fine 
experience in Manitoba and Saskatche- 
wan. Rate adjustments were made for 
the provinces, Manitoba getting some 
reductions, and Alberta an_ increase. 
Somewhat higher rates will apply in 
parts of Saskatchewan. 


Oppose Bill to Subordinate 
D. of C. Insurance Dept. 


WASHINGTON Representing 
District of Columbia domestic companies 
of all types, also local associations and 
groups of agents, managers, etc., Ed- 
ward Schmuck, Acacia Mutual general 
counsel, appeared before a joint con- 
gressional committee considering the 
Auchinloss bill to reorganize the Dis- 
trict government. 

Protesting against the measure’s pro- 
vision abolishing the local insurance de- 
partment, he proposed that it be contin- 
ued, if possible. If not, he advocated a 
new department of insurance and bank- 
ing, or as third choice, an insurance bu- 
reau in the proposed new local depart- 
ment of commerce into which the bill 
proposes to merge the present insurance 
department. 

The insurance industry does not ob- 
ject particularly, it is said, to having in- 
surance regulation put under a depart- 
ment of commerce, provided it is not 


subordinated unduly. If an insurance 
regulatory agency 1s retained in that 
department with ‘an official in charge 


and authorized to do certain things in- 
surance men say they would go along 
with the bill but it goes too far in au- 
thorizing the proposed director of com- 
merce to abolish any part of his depart- 
ment or any job under his jurisdiction 
and transfer their functions to another 
part or person. 


Makeup of Committee 


_The committee headed by Mr. 
Schmuck includes V. Manning Hoffman 
of Firemen’s of Washington; Leo Good- 
Co: 


win, Government Employees Ins. 
Joseph A. Marr, District of Columbia 
Life Underwrites Association; C. Nel- 


son Bean, Insurance Club of Washing- 


ton; Philip L. Baldwin, Mutual Fire & 
Casualty Agents Assn.; Howard M. 
Starling, Insurance Managers Assn. of 
=<. 


Mr. Schmuck dwelt upon the import- 
ance of adequate legislation and regula- 

ion of insurance here under public law 
15. The fire rating law of 1944 and the 
pending casualty regulatory law increase 
the responsibility of the local insurance 
department, which should, at the mini- 
mum, be argued, have a semi-indepen- 
dent status under a proposed local com- 
merce department, with the insurance 
superintendent exercising under specific 
provisions of the pending D. reor- 





aviation losses, and the airplane enables 
its adjusters in that region, or men from 
New York office, to get to the scene of 
the loss quickly. For example, there 
was a large fire in Nicaragua on Sunday 
night, and Mr. Ryan was on the ground 
to adjust. the loss from New York on 
Wednesday. Usually the company rep- 
resents all companies. 


Whitford, Miller i in 
Fire Assn. Western 
Dept. Promotions 


George V. Whitford has been ap. 
pointed assistant manager in the west. 
ern department of Fire Association at 
Chicago, and now shares departmental 
supervision with H. K. Dickinson ang 
Melvin LePitre. 

Harry A. Miller has been appointed 
assistant manager of the western m:- 
rine department. 

Mr. Whitford is a graduate of North- 
western University. He entered the 
business in 1936 at the head office of 
Fire Association, and two years later 
was transferred to Columbus, and ; 
1940 to Chicago in the marine depart. 
ment. He was ag marine spe- 

cial agent in Michigan in 1941 until he 
alerel the navy. Upon his return ip 
1945 he was named special representa- 
tive in the western department. 

Mr. Miller is a graduate of Washing. 
ton & Lee, and started with Fire As. 
sociation in 1937 at Philadelphia. He 
joined the Chicago marine department 
in 1939, returning to the head office the 
following year ‘and subsequently was 
made marine special agent at Cleveland, 
After his army service he resumed duties 
in Ohio in 1946. 


New Insurance Paper 


The “West-East Insurance Monitor’ 
has begun publication in New York 
City. Edited by Fred Weissmann, it is 
seeking circulation particularly in Eu- 
rope and South America. It is published 
in the appropriate foreign tongue and 
English. 

Mr. Weissmann formerly edited “Die 
Versicherung,” Vienna. He was subse- 
quently at Buchenwald concentration 
camp. The first issue was devoted to 
the International Union of Marine In- 


surance, which held a _ meeting in 
Cannes, France, last year. John H. 
Reese, formerly of the “Spectator,” also 


is with the paper. 








ganization bill, functions and duties im- 
posed by the local insurance code, sub- 
ject only to general supervision by the 
proposed director of commerce. 

The witness pointed to the tendency 
among the states to set up separate in- 
surance regulatory agencies. He sug- 
gested Congress consider whether aboli- 
tion of the insurance department “will 
confuse and perhaps mislead state legis- 
latures in 
to perfect 
law 15.” 

Mr. Schmuck poi inted out that in the 
last two years the insurance business 
paid more than $1 million each over and 
above the cost of supervision. He said 
“ultimate chaotic conditions affecting 
the insurance business and the insuring 
public” could result from possible trans- 
fer of insurance personnel in the new 
department of commerce. The industry 
‘views with considerable disquiet the 
extremely broad powers” lodged with 
that department, Mr. Schmuck said. 

He also questioned the soundness of 
granting the new district government 
council and manager and director of 
commerce exercise of insurance control 
without limitations or standards. This 
could lead to extensive litigation, it was 
suggested. Objection was voiced to the 
fact that insurance regulation would be 
combined with liquor control and regula- 
tion of boxing under the commerce de 
partment. 

If the insurance department is not to 
be kept separate and independent, Mr. 
Schmuck suggested, in recommending 
either its inclusion in a banking de 
partment Or giving it an autonomous 
status in the commerce department, that 
in several states insurance and banking 
are combined in one regulatory agency, 


state control under public 





their consideration of means | 





while in other states where other de- | 


partments exercise supervisory author 
ity, provision is made for a quasi-inde- | 
pendent insurance setup charged with | 
certain specific functions and duties. 
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Insurer Loses 
on Fraud Issue 


The California first district court of 


appeal has denied Universal the right 
to rescind a motor truck cargo policy 
for a shipper on the ground that the 
shipper allegedly had represented that 
there would be no shipments of liquor 
made on open trucks. 

Manhattan Motor Line, Inc., now in- 
solvent,, was the insured. Liquor be- 
longing to American Distilling Co. was 
being transported on an open truck 
which overturned. The liquor was then 
covered by a tarpaulin, but in short or- 
der it was all stolen by passing motor- 
ists. The loss was $11,800. 

The policy was placed by Frank J. 
Russi, a solicitor for the brokerage firm 
of French & St. Clair. 

The testimony in behalf of Universal 


was that the agent represented to tne 





perpetrated by Manhattan Motor Line 


insurer that Manhattan Motor Line} and ¢hat the representations made by the 
would use only locked equipment, that insurance broker were immaterial] in 
the trucks would be sealed at Sausalito view of the fact that Universal, aware of 
where they were loaded, and the seal the conditions under which Manhattan 


would be taken off at Los Angeles. Uni- 
versal agreed not to put a warranty in 
the policy on the use of locked trucks 
because the agent said that a driver, un- 
known to his owner, in connection ‘with 
the pick-up service, might pick up an 
odd case of liquor here and there, and 
if there were a warranty in the policy, 
this would nullify the entire insurance. 

The court said that if Universal de- 
sired a different provision covering the 
short or pick-up and the long haul, they 
could have inserted a provision in the 
policy to cover that situation. 

Phillip Rene, who was president of 
Manhattan Motor Line, testified that he 
had no intention of discontinuing the 
shipment of liquor in open trucks. 

The court found that fraud was not 








HEN air cargo moves at three miles a minute—and every 
minute means money—then air cargo insurance service must 
move at the speed of flight, too. 


Bat, as in aviation itself,—speed and precision in insurance service 


require years and years of practical experience and a world of 
knowledge. And a mind open to change! 


That is why our policies, which protect shipments everywhere, are 
not only firmly based on sound insurance principles;—but are 
kept in step with rapidly changing air transportation developments 


at all times. 


Let us aid you in maintaining proper air cargo coverage under all 
circumstances—through your agent or broker. 


Wm. H. M°GEE & Co., Inc. 


Underwriters of Everything in Transit 


lll John Street 


CM1c4sco0 LOS ANGELES MIAMI 


BALTIMORE 


New York City 


TORONTO SAN FRANCISCO 


Dattas—Gilbert Easley, Correspondent 








Motor operated, did not deem it advis- 
able to place in the policy a covenant 
limiting either the kind of merchandise 
or the manner or method of operation 
of the trucks or trailers. 





Educational and Farm 
Sessions at Mich. Mid-Year 
LANSING, MICH.—A breakfast con- 


ference on educational activities and a 
session on farm business development 
will be held at the mid-year meeting 
of the Michigan Assn. of Insurance 
Agents at Detroit, Feb. 28-30. 

The educational breakfast, which Ray 
C. Des Autels, director of the Michigan 
department’s licensing division, will at- 
tend, will take up a new type of qualifi- 
cation test, using “true or false” ques- 
tion formula. The association will co- 
operate in working out the program. 
“Certificates of merit” for completion of 
the University of Michigan extension 
course in property insurance will be pre- 
sented and expansion of the program 
for C.P.C.U. study groups will be dis- 
cussed. 

The farm session will be led by Don- 
ald D. Kay of the Worgess agency, 
Lapeer, chairman of the association’s 
farm insurance committee. Questions to 
be considered include: “Why require 
gigned applications unless the premium 
is financed?” “Why is it necessary to 
itemize most of farm personal property, 
implements, tools, etc., along with pro- 
duce and livestock?” “On term policies, 
why charge only ‘7 -fifth of the five- 
year premium?” J. Cryan, Chicago, 
assistant secretary = America Fore, 
will speak at that session. 


Another Dozen Sales 


In a recent editorial referring to the 
sales results that had been obtained by 
agents utilizing the story in THE 
NATIONAL UNDERWRITER about the $100,- 
000 payment to Central National Bank of 
Chicago under its extra expense policy, 
it was said that THe NationaL UNDER- 
WRITER had been apprised of at least 12 
extra expense contracts that have been 
sold on the strength of that article. 
Actually, the results have been consider- 
ably better than that. For instance, 
Phoenix of Hartford, which had one-half 
of the Central National Bank line alone, 
has sold more than 12 extra expense 
contracts to banks within the past two 
months. According to Secretary C. A. 
Snow, one of its principal working tools 
was the reprint of the article in THE 
NATIONAL UNDERWRITER. 


No Wilful Violation 

At the recent hearing before the Ne- 
braska department, Orient which had 
heen cited because policies had been al- 
légedly written that were not in accord- 
ance with its rate filings, was exonerated 
from wilful violation. However, Insur- 
ance Director Stone requested Orient to 
notify all of its Nebraska agents that the 
rates and rules filed in the state must 
be complied with. Subsequently Ne- 
braska Inspection Bureau suggested that 
each of its members and subscribers 
send a similar communication to their 
Nebraska agents. 

Mr. Stone has indicated determination 
to have the rates and rules as filed strict- 
ly complied with by all companies, and 
he indicated that the agent and the 
;} company are equally guilty in any in- 
fraction. 


Wis. Insurer Changes Title 


The title of State Farm Mutual at 
Madison, Wis., has been changed to 
Farmers Mutual. It is a fire company 
and will now extend its operations be- 
yond the farm field. It is operated in 
| connection with Farmers Mutual Auto- 
| mobile and the two companies will be 
| known as the Farmers Mutuals of Mad- 
ison. 
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North America in 
Foreign Expansion 


Insurance conditions abroad are slow. 
ly improving and showing signs of re. 
covery from the 
effects of the war 
according to Henry 
H. Reed, Ney 
York general map. 
ager for North 
America. He 
just completed 4 
year-long trip 
which took him to 
England, Germany, 
France, the Neth. 
erlands, India, 
Singapore, and 
Australia. 

North America igs 
expanding its fa- 

cilities to give sery- 
ice to its accounts in this country need- 
ing coverage abroad, and will do some 
local business in foreign countries. 


Opens Several Offices 


During his trip, Mr. Reed opened of- 
fices at Singapore and at Sydney, Aus- 
tralia, and made an arrangement with 
Guaradian Assurance of London to han- 
dle business in Great Britain. Plans for 
expanding to foreign operations are 
moderate and are based mostly on the 
need to provide coverage for existing 
American accounts. 

Fire, marine, and casualty lines are 
included in the foreign coverages of- 
fered. The companies were entered in 
China, and the Philippines before the 
war and have always done an extensive 
marine business worldwide. 

In the U. S. zone in Germany and 
Austria, automobile coverage for troops 
and civilians is the principal line writ- 
ten, with some burglary, and personal 
property floater. 

Currency exchange presents some dif- 
ficulties as does the fact that American 
companies entered in foreign countries 
must maintain reserves in those coun- 
tries. Restrictions on the removal of 
profit made in those countries are not 
too stringent. 


Ponder McCullough Report 


National Board held a special meeting 
to discuss the so-called McCullough re- 


See ecoeeiieasend 


Henry H. Reed 


port pertaining to the 1921 standard 
profit formula for fire insurance. The 
author of that report is Roy C. Me- 


Cullough of the New York department. 
It was released prior to the December 
meeting of National Assn. of Insurance 
Commissioners and has created consider- 
able comment inasmuch as Mr. McCul- 
lough seems to favor important revi- 
sions of ‘that formula in numerous re- 
spects. J. M. Haines presided over the 
meeting and the discussion was con- 
ducted by F. A. Christensen as chairman 
of a subcommittee dealing with this sub- 
ject. The Christensen committee will 
study the matter further and prepare a 
report for the law committee. 











STATE AGENT 


Here is a man with an excel- 
lent record of over ten years 
in Wisconsin with stock and 
mutual companies. He is a 
top-notch producer with ex- 
ceptional ability in the selec- 
tion of risks. He has a good 
following in the Wisconsin 
field. 


FERGASON PERSONNEL 


Insurance Personnel Exclusively 
330 S. Wells Har 9040 
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Brokers to Meet in 
Chicago May 9-11 


The National Assn. of Insurance 
Brokers will hold the annual meeting of 
its directors in Chicago May 9-11. The 
Illinois association will be host the last 
day at a luncheon at which a man of 
national prominence will speak. It is 
anticipated attendance at the luncheon 
will be about 500, consisting largely of 
prokers of the Chicago area. The na- 
tional meeting, however, will ‘be small, 
since only the 19 directors and two 
members of the executive staff in New 
York City will attend. The headquar- 
ters will be in the Ambassador East ho- 
tel where sessions will be held. The 
luncheon will be at the Sherman hotel. 
Sessions will start Sunday afternoon 
when only the directors will meet. W. 
Winthrop Clement, executive vice-presi- 
dent, and Judge E. W. Sawyer, general 
counsel, will render their reports the 
next day. Among matters to be dis- 
cussed will be commission reduction and 
legislation. 


Langhorne May Advance 


W. Shepherd French of San Francisco 
is president and John Langhorne, New 
York city, vice-president. If custom is 
followed the latter will be advanced to 
president. John B. Parker of Chicago 
is treasurer; Roy H. Deben, New York 
city, assistant treasurer, and George H. 
Ort, New York city, secretary. 

George Proctor of Chicago, national 
director representing the Illinois asso- 
ciation is chairman of the committee on 
local arrangements. 

The National association was started 
about 15 years ago as a rather loose 
federation of regional brokers groups. 
It was reorganized three years ago, 
a paid executive staff employed, and it 
was given a set up designed to get more 
serious work done in behalf of brokers. 
There are approximately 500 active vot- 
ing members and some 1,500 regional 
association members. 


Felts Elected President 
of Druggists Mutual 


Charles C. Felts, secretary of Drug- 
gists Mutual of Mansfield, has been 
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elected president to succeed the late J. 
W. Dysle. 


Leonard H. Jones, executive vice- 


president, has been elected secretary. 
Richard E. Felts was elected to the 
board. 

Other officers are: A. L. Flander- 
meyer, vice-president; Graham B. Ack- 
erman, treasurer; William H. Fischer, 
chairman executive committee, and 
Richard E. Felts, assistant secretary- 
treasurer. 


Plenty of Insurance 


In reporting the fire loss in the Jan. 
29 edition of the Illinois Traction 
building at Indianapolis, a reference was 
made that could be construed to indicate 
that Decatur Cartage Co., which was 
one of the principal operators using that 
terminal, did not have complete insur- 
ance. Actually, Decatur Cartage has 
$500,000 insurance and its loss will 
amount to about $50,000. The building 
loss is estimated at $75,000, and the to- 
tal contents loss is about $150,000. 


Glendale Opening Feb. 27 


Michigan Millers Mutual Fire is for- 
mally opening its new branch office 
building at Glendale, Cal., Feb. 27. For 
several years the company has operated 
from Commercial Exchange building in 
downtown Los Angeles, but because of 
difficulty of transportation and high 
rents, the company decided to construct 
its own building in a less congested 
area. The building is one story, con- 
Structed of reinforced concrete block 
with fire resistive floor and roof. It 
is also earthquake resistive. There is 
emple room for future growth and park- 
ing space and recreational and rest facili- 
ties for the employes. Ward M. Webb 


is the manager. President S. L. Baker 
will attend the opening. 


Warns of Chart Appraisals 


M. W. Whitelaw, Wichita manager of 
Western Adjustment, warned the Wich- 
ita Assn. of Insurance Agents that there 
is misplaced confidence in appraisals 
based on charts. Few charts contem- 
plate the inefficiency of labor. The prop- 
erty owner demands the best contractor 
to make repairs and he should demand 
the same quality from those who figure 
building values, he said. He said that a 


St. Paul Promotes 
Several on Coast 


The Pacific department of the St. 
Paul F. & M. has promoted E. E. 
Simpson, state agent at Seattle, to as- 


sistant manager of the fire companies at 
San Francisco. Mr. Simpson has been 
a field man since 1931 and returned 
from the coast guard in 1946. 

Jack Carr, special agent at Oakland, 
succeeds Mr. Simpson. He has been 
with the company nine years. 


special agent for multiple lines. Milton 
Warner is being transferred from De- 
troit to Seattle with Tom Terry as his 
assistant. 

Robert J. Carney, 
California coast territory, 
shifted to San Francisco. He is guc- 
ceeded by Robert L. Fry, who recently 
was trained at the home office. 

Jos. A. Shaw succeeds Mr. Carr. He 
has been in underwriting at department 
headquarters. 


state agent for the 
has been 


The California assigned risk plan was 
explained to the Oakland Assn. of In- 














chart should be used only to get an Allen Pulsifer, underwriter in San surance Agents by Thomas G. Aston, 
idea of value. Francisco, has gone to Washington as plan manager. 
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Head Office: 


The companies of Fireman’s 


SAN FRANCISCO... 


the field of marine insurance. 


IN 1872 —severy-si 


ment was launched in pewdiil 


= 
tn ;, | we years ago—its Eastern Depart- © ~ . 


ment was organized in Boston. 


eo 
in = years ago—its Southern Depart- 
ment was established in Atlanta. In the same year its Atlantic Marine 


Department began operations in New York. 


* 
tm ae years ago—Fireman’s Fund wrote 
its first automobile insurance policy. It was the first to write this 


line on a nationwide scale. 


> 
tm 1930 —eighteen years ago—the launching of Fire- 


man’s Fund Indemnity Company completed a group of five com- 


panies having a reputation for strength, permanence and stability. 


today. Fireman’s Fund Group—with a long record of suc- 
cessful operations—offers producers multiple-line facilities plus 
the services of experienced insurance men whose knowledge of 


local conditions can be of cash register value to agent and broker. TOR 


in sixty-nine cities throughout the United States and Canada. 


>»  Frmemans Fuoyp Group +", 





Firemans Fund Insuram Company 
Firemans Fund Indemnity Company 
Home Fire & Marine Insurance Company 
Western National Insurance Company 
Jay Western National Indemnity Company 


Departmental Offices: 


years ago—its Western Depart- 


s Fund Group maintains service offices 
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Midland Beenkx Blind to x Queneses 
Prospects in Their Communities 





A number of local agents and brokers 
are missing an opportunity for extra 
business and service by not checking 
each client’s operations to see if they 
extend beyond the U. S. More than ever 


before American commerce is global 
and many a smaller commercial enter- 
price has overseas property which the 
local agent or broker could and should 


insure. A number of such accounts lie 
fallow in the inland regions of the coun- 


branches at Chicago and companies 


writing overseas cover on an individual 
basis are busy in the area. These in- 
surer have an evangelical mission 


among producers who are still unaware 
that they can cover goods and properties 
overseas through U. S. offices as easily 
as they can place business within the 
U. S. The situation is quite different 
on both coasts where there has long ex- 
isted an awareness of overseas possibili- 
ties. 
The heads of enter- 


a great many 








try. For this reason two overseas man- 
agement groups have just opened 
EE 


NEW 


YORK 





American Equitable Assurance Company of New York 
Organized 1918 


| Globe & Republic Insurance Company of America 
Established 1862 


Merchants and Manufacturers Insurance Company of 
New York 
Organized 1849 


New York Fire Insurance Company 
Incorporated 1833 





ry > 
“uy mse? 


Corroon & Reynolds, Inc. 


MANAGER 


$2 William Street, New York 


Ge Lesses paid exceed Three Hundred Fifty Million Dollarsa=m=m=u=nalnaab. 


prises which have spread across the 
oceans are unaware of the fact that they 
can secure insurance coverage for for- 
eign goods and properties here in the 
United States. The tradtional procedure 
for many of them has been to leave the 
purchase of ins urance to their overseas 
managers who, not being versed in in- 
surance, often take beatings in a foreign 
market. These executives have never 
had it pointed out to them by their in- 
surance counsellors that there are tre- 
mendous advantages in being covered 
through U. S. companies. 


Avoid Language Troubles 


Many an American executive has been 
troubled oe his legal staff paralyzed by 
insurance p¢ jlicies written in foreign 
tongues which, when they are translated, 
prove to be far less liberal than the 
average American policy. Foreign poli- 
cies are generally expensive and claims 
and adjustment services are inferior or 
non-existent. By insuring factories, 


goods, establishments and supplies in 
American insurers through his _ local 
agent or broker, the American can be 


certain of the best possible protection, 
the skilled services of an experienced 
staff, complete knowledge of compli- 
cated foreign insurance laws, currencies 
and regulations, and facilities through 
branches all around the globe for claim 
settlement and payment. 

The local agent owes it 

determine which firms in 
could or should have 
coverage. A clue is offered by marine 
business which clients carry. The in- 
formation which the agent has to offer 
a client or prospective client about for- 
eign insurance in American insurers is 
such good news to most executives that 
they will favor the man who tells them 
about it with business. .A phone call or 
letter to one of the management groups 
or insurance companies writing foreign 
risks will speed information on any 
proposition to the local agent. 


to himself 
his com- 
overseas 


to 
munity 


Ill. Brokers’ Resolution 


A resolution has been adopted by the 
Insurance Brokers Assn. of Illinois to 
the effect that the officers will “en- 
deavor not to abridge in any manner 
the new rate regulatory laws that now 
exist in the insurance business. They 
believe them to be obligatory. The pur- 
pose of the resolution is in the interest 
of the public, the insurance business, 
agents and brokers. However, if in- 
terference becomes too great they will 
appeal to the proper places—with the 
only purpose—a solution for the bet- 
terment of all.” 

The new officers and directors 
installed recently at the monthly 
tors meeting, headed by 
Middleton, president. 





were 
direc- 


George S. 


Accountants Analyze Losses 


The research committee of Insurance 
Accountants Assn. is working on an an- 
alysis of ten-year loss experience for tor- 
nado and extended coverage, term dis- 
tribution for fire and allied lines, and 
the earned premium formula. 


Michigan Fire Prevention Assn. in- 


spected Kalamazoo Feb. 11-12. A pre- 
inspection dinner was held Feb. 10. 
Charles T. Stuart has disposed of his 


interests in the Stuart Investment Co., 
Lincoln, Neb., and its affiliates, including 
the Stuart Insurance Agency. His 
brother, James, is the new president. 

The E. W. Shaw Co. agency has 
moved to 1312 Broadway, Denver. 

The Rex E. Dalby agency at Pueblo has 
been purchased by the Max Day agency. 












INGS ENDURE: 


= acugh TAB 


THE ACROPOLIS — Built by the Greeks in the year 432 on a high plateau 
above Athens as citadel shrine for protection. Started by Mnesicles — walls 
frescoed by Polyggnotus. In possession of the Turks for a period during which it 
was used as a Palace for Pashas. 
The Northern Assurance Company was organized in Aberdeen, Scotland in 
1836 as an Agency Company. It has remained an Agency Company all-ways. 
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FIRE AND ALLIED LINES, AUTOMOBILE INLAND 
REPORTING FORM-: FLOATER CONTRACTS 
CHICAGO + = SAN FRANCISCO 


Reseach Problesill 
in Fire Prevention 


Twenty-five years of normal industria 
development were crowded into the five 
war years, placing a tremendous by. 
den on fire safety engineers, Mathey 
M. Braidech, director of research of 
the National Board, said at a meeting 


of New Jersey Special Agents Assq 
The problem of fire safety is not one 
for the insurance industry alone but 


one in which business, industry, goverp. 
ment, and trade associations are duty 
bound to collaborate. 

In the past 25 years industrial research 


has increased by 700%, with the num. 
ber of laboratories rising from 300 to 
500. Personnel working im _ these 


laboratories have multiplied from 700 to 
a total of 70,000. Expenditures for re 
search increased from $30 million jp 
1920 to $300 million in 1940 in U.§ 
industry, and the figure now is more 
than $1 billion annually. Research js 
one of the 50 largest businesses with 
more than $5 billion invested in it. 

To meet the fire hazards created by 
these technological developments, the 
idea of fire safety must be inculcated ip 
the minds of researchers in every branch 
of industry. 

Research in private industry has rm 
far ahead of the studies of fire safety 
which must be applied to the product 


developed. The increased use of am. 
monium nitrate, hydrocarbons in the 
petroleum refining industry, the elec 


trolytic production of fluorine, hydrogen 
peroxide manufacturing, the use of con- 
centrations of liquefied oxygen, all re- 
cent developments, has resulted in a 
great number of products, and processes 
the qualities of which have not been yet 
completely determined, and which have 
resulted in the past year in tremendous 
fire losses. Research, he said involves 
two costs: the cost of doing it, or the 
cost of not doing it. It means the use 
of a tomorrow mind, instead of a yes- 
terday mind. He said that there is as 
much need for pre-search as there is 
for research. ; 

Fire safety must keep abreast of in- 
dustrial research to preclude disasters 
such as that at Texas City. Many new 
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materials are entering the commercial 
market before adequate protection is 
devised. Fire safety, he stated, is in- 
volved in every phase of engineering 
and in every branch of science and 
should be considered in the development 
of all new products. 


Air Cover Continues 


WASHINGTON — During the war 
an arrangement was worked out be- 
tween Marsh & McLennan and the air 
transport services of the army and navy 
under which military and civilian pas- | 
sengers on military air transport planes 
then flying throughout the world, could 
obtain world-wide accident coverage for 
a 30 day period at the rate of $1 per 
$1,000. H. E. Hilton, U. S. Chamber of 
Commerce insurance department assist- | 
ant manager, was instrumental in bring: | 
ing negotiations to successful conclu- 
sion. 

This arrangement continues, so far as 
is known to a Marsh & McLennan rep- 
resentative, under the recent consolida- 
tion of army’s air transport service and 
the naval air transport service. The 
consolidation created the military aif 
transport service. 

Private American flag air lines have 
taken over much of the overseas flying 
service performed during the war by 
army and navy transports over regulaf 
routes, 


SS Ruling Held Up 


WASHINGTON — Under a gentle | 
men’s agreement, the Gearhart resolu- 
tion to maintain the status quo in so 
security regulations goes over this week 
in the House. Meanwhile a regulation 
under which insurance agents woul 
zenerally be held to be employes for s0- 
cial security purposes has been held up. 
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a asin Day 
Plans Shaping 


Tentative plans for the third annual 
Day, March 24, in 


Chicago Insurance 
the Palmer House have been announced 
by W. W. Hamilton, manager Chi- 


ago Board, which this year for the first 
time is sponsoring the event. The board, 
an organization of insurance agents and 
brokers which is nearly a century old, 
now contains the membership of the 
Chicag » Insurance Agents Assn. which 
initiated and conducted Insurance Day 
jor two years previously, but has been 


disbanded. 


ng su 
noon sessions, which will be held in the 
grand ballroom. The theme for the day 
is “Sales and Service.” 


Those Handling Affair 


W. J. Laadt, Cramsie-Laadt & Co. 
agency, is general chairman for the day. 
His committee includes George Heer- 
mann III, Ben N. Anderson, Jr., . 
Roth and W. J. Robbins. hats 
Hamilton is handling arrangements and 
soon will announce program details. 

There will be a luncheon and dinner, 
at each of which a noted man will give 
an address. The large number of early 
reservations received indicates there will 


tions for all who attended. 
Hamilton this year is planning even a 
bigger and better affair. i ; 

Chicago Insurance Day is especially 
designed to inform agents and brokers 
on timely subjects in the fire, marine 
and casualty insurance fields, and talks 
and discussions will stress sales possi- 
bilities of coverages and service to the 
insuring public through adequate and 
sound protection. General topics tenta- 
tively selected are: 

Subjects Selected 

ire Legal Liability; Storekeeper’s 
Comprehensive Liability Bonds, Hospi- 
talization and Accident & Health; How 
I Would Cover a Personal Risk, and 
How I Would Proceed to Cover a Mer- 
chant Starting a New Business Enter- 
prise, the subjects being handled first 
for 15 minutes in relation to fire insur- 
ance, then for a similar period on the 
casualty lines; Interest Feature of 
Standard Fire Policy & Concurrency of 
Fire Policies; Business Interruption; 
| Boiler Coverage Premium Financing, 
| and Assigned Risk Plan. _ 

The experts who will discuss these 
|topics soon will be announced. All are 
being selected for their comprehensive 
| knowledge of their subjects and ability 
| to impart it to other persons. 

Tickets will be made available very 
|shortly, but reservations now may be 
'made by letter to the board office, 2132 
Insurance Exchange, with check made 
payable to Chicago Board of Underwrit- 
ers covering the number of reservations 
desired. Admission fee, including all 
sessions, luncheon and dinner, is $10. 
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O’Brien N. Y. Chief for 
American Credit Indemnity 


American Credit Indemnity has ap- 
pointed James P. O’Brien, vice-president 
and director, as resident vice-president 
in charge of the New York branch. 


Mr. O’Brien has been in credit insur- 
| ance for more than 30 years. He has 
ven with American Credit as special 


agent in Philadelphia, general agent for 


New Jersey and manager of the New 
England department. Since 1940, he has 
been vice- president in in charge of sales. 
Minn. Blue Goose Elects 

MINNEAPOLIS—tTwenty-four can- 
didates were initiated at the annual 
Meeting of the. Minnesota Blue Goose 


here Monday. It was one of the largest 
classes inducted in recent years. 

Paul B. Olinger, state agent of Agri- 
cultural, moved.up—te—most loyal. gan- 


be an overflow crowd. There was diffi- | 
culty last year in providing accommoda- | 
Manager | 


Authorities on various kinds of insur- | 
ance will speak on a number of interest- 
bjects in the morning and after- 








der, succeeding C. H. Mitchell, Fire Un- 
derwriters Inspection Bureau. W. W. 
Foster of the Aetna Fire, is supervisor; 
Frank S. Sather, St, Paul Fire & Ma- 
rine, custodian; David White, of Home, 
guardian, and Ed Peters, Western Ad- 
justment, keeper. S. W. Friedland of 
the Charles W. Sexton Co. continues as 
wielder. 


Boston Claim Men Hear Trout 


Walter E. Trout, president of Inter- 
meyers Claim Assn., speaking before 


the Boston Life & Accident Claim Assn., 








Gf, + 406 
Wf Up 

Waterflow 

Alarms Wf /} 


stressed the importance to the insurance 
industry of the work of the local claim 
association, the International association 
and particularly of the individual mem- 
bers who comprise these associations. 
“None of us individually will ever 
know everything about ern work,” he 
said, “but our combined experience, if 
properly pooled, will enable each of us 
to do a much better job for our respec- 
tive companies and our policyholders.” 
He urged that members Participate in 
the work of the associations by voluntar- 
ily contributing constructive suggestions 
and criticisms toward its advancement 


Two Branches Are Opened 


Morrell P. Totten & Co., independent 
adjusting firm of Seattle, has established 
branches at Spokane and Kansas City. 
H. A. Moriarty, member of the Missouri 
bar, is in charge at Kansas City. Walt 
Whitford is in charge of the Spokane 
office. He is completing his law course 
at Gonzaga law school. 


Warren Whitney, vice-president and 
general manager of National Cast Iron 
Pipe Co., spoke at the February meet- 


ing of Insurance Women of Birmingham 
on “Selling America to Americans.” 
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ELECTRIC PROTECTION SERVICES 


Safeguard against 


FIRE - BURGLARY - HOLDUP 


and other hazardous conditions 





Automatic Sprinkler 
Supervision 


Immediate action when danger threatens is the primary function 


A NATION-WIDE 
ORGANIZATION 


of ADT Central Station Protection Services. 

Protective installations in thousands of commercial, industrial 
and other properties throughout the United States are connected 
to ADT Central Stations for immediate detection of fire, burglary 
and other hazards, and for prompt notification of fire and police 
departments or other emergency forces. 


Whatever the type of protective signaling system, ADT installs 
the equipment and provides continuous supervision, periodic tests 
and inspections and complete maintenance by an organization of 
trained and experienced personnel. This continuous specialized 
attention by the ADT organization assures constantly dependable 


operation. 


Write us concerning your protection problems. 


Mercantile 
Burglar Alarms 








Automatic 
Fire Alarms 





Vault 
Burglar Alarms 


AMERICAN DISTRICT TELEGRAPH CO. 
155 SIXTH AVENUE 
Central Stations in All Principal Cities 


NEW YORK 13, N. Y. 
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adequacy of the commission structure, 
he said. 

Agents are asking why every con- 
templated move by some companies is 
restricting their income when agency 
expenses are the highest in history, Mr. 
Stott said. There is just as much dis- 
crimination involved in running busi- 


are at a loss to know why certain com- 
panies object, at various times, to quali- 
fication laws. The reason must be a 
selfish one, he said, because anything 
designed to improve the qualifications 
of the people in the business must over 
a period of time increase service to 
the public. 








EXPERIENCE: 


TRAINING: 


EDUCATION: 


BUSINESS ASSOCIATIONS: 


WOULD BE SUITABLE FOR: 
Company Branch Manager 


problems 


with personal production 


WHY A CHANGE: 


PERSONAL DATA: 


Available upon request 


WANTED=—A JOB 


Over nineteen years with Home Office of nationally known Casualty 
Insurance Company and large multiple line Insurance Agency handling 
underwriting, management, sales and agency work, and supervision of 
engineering and payroll audits. 


Well versed in all forms of property and liability insurance with 
especial knowledge of casualty coverages, including underwriting, re- 
trospective and interstate rating of large nation wide risks; have handled 
and can supervise all other lines of insurance except life. 


Bachelor of Arts degree, includin 
Chartered Property Casualty ow Seo 


Entire United States and Canada 


Company Home Office underwriting or Agency Supervisor 
Coordinator for Company perplexed with multiple line underwriting 


Insurance Agency Manager or handling large accounts in conjunction 


Insurance Manager for large corporation 


Opportunity limited in present position 


law. 








WHAT DO YOU 
HAVE TO OFFER? 


Please address O-88, The National Underwriter 
175 West Jackson Boulevard, Chicago 4, Illinois 
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ve Sniatliing 
Recovers Fire Loss 
from Bailees 


In view of the attention that is cur- 
rently being given to fire legal liability 
insurance, and the general question of 
an aggressive subrogation policy on the 
part of fire insurance companies, inter- 
est is shown in the decision of the U. S. 
circuit court of appeals for the ninth 
circuit, affirming the decision of the 
lower court holding liable to Defense 
Supplies Corp., the bailees responsible 
for the storage of a supply of tires that 
were destroyed by fire in 1943. The 
case is Lawrence Warehouse Co., et al 
vs. Defense Supplies Corp.; D.S.C. 
Henry. 

Defense Supplies in 1943 contracted 
with Lawrence for the safekeeping of a 
quantity of tires and tubes that had 
been accumulated at Sacramento. 
Lawrence had earlier entered into an 
agency agreement with Capitol Chevro- 
let Co. for the storage of tires and tubes 
to be delivered by Lawrence as custodian 
for Defense Supplies. 

Capitol leased from C. W. Henry a 
former skating rink outside of Sacra- 
mento. A month later the building «nd 
contents were destroyed by fire orig- 
inating in the engine room. 

Limit of Responsibility 

The responsibility of Lawrence under 
its Defense Supplies contract was con- 
fined to such care as is required by laws 
governing warehouses in California, and 
for the exercise of ordinary care on the 
part of the warehousemen. 

The lower court held that Lawrence 
and Capitol failed to exercise reason- 
able care for the safeguarding from fire 
of the goods and their negligence was 
found to be concurrent with that of 
B. J. McGrew, a driller of wells. The 
fire originated from the use by McGrew 
of an acetylene torch in the eae: up 





‘New ew Neb. Manager 





Richard G. All- 
good, who has been 
appointed executive 
secretary of Nebra- 
ska Assn. of Insur- 
ance Agents, is a 
business graduate 
of University of 
Nebraska and Har- 
vard business 
school. During the 
war he was a major 
in the army in Eu- 
rope. 

Mr. Allgood’s ap- 
pointment will en- 
able the association 
to promote a strong 
membership drive. 





R. G. Allgood 


of a steel tank in the engine room. kk 
had obtained Henry’s permission to ug 
the steel to be had from the tank. Ay 
thority to enter the premises was giver 
by Capitol. 

While McGrew was cutting up the 
steel tank in the engine room, the win. 
dows and the door from the outside ap. 
pear to have been open for at least; 
portion of the time while the work was 
going on. The next morning the cut 
ting task was resumed and fire broke out 
at or near the spot where the torch was 
in operation. There was evidence of 
the presence of some dark substance 
on the floor at the corner of the tank 
While several hydrants were outside 
there was no fire fighting equipment in 
the engine room other than a five gallon 


bucket of water McGrew had placed 
there. 
When Capitol was approached by 


McGrew for leave “to remove pipe and 
equipment,” it did not inquire as to the 
mode of procedure to be followed in the 
performance of the work, nor did it take 
any steps to ascertain what McGrew was 
actually doing after his entry. No pre- 
cautions were taken in the way of pro- 
viding fire fighting equipment with 
which such a fire as the torch started 
could have been put out. This, too, ina 
structure in which valuable and highly 
flammeble material was stored for safe- 
keeping. 

In the face of this, the court said, 
neither Lawrence nor Capitol came for- 
ward with evidence tending to establish 
due care on its part. 

The facts of the case and the terms 

(CONTINUED ON PAGE 29) 
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Complete Coverages 
FOR 


BUSSES 
TAXI CABS 
LOCAL 


AND 


LONG HAUL 
TRUCKS 


KELSO & SONS 


General Agents 


1238 N. auptend Ave., Los Angeles, Cal. 
. Hollywood 2273 
175 W. porte Bivd., Chicago, Ill. 
Tel. Harrison 4222 


“Safety & Engineering Service” 








Insurance Advisers, Consultants 
Managers, Engineers 


BELT and RICKER 
330 So. Wells St. Chicage 
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oncarted Activities” Control Opposed in N. Y. 


Agents, spoke on the Donnelly act 
amendment proposal. The state attor- 
ney general has on one occasion ruled 





No one objects 


jeast an umpire, he said. 
A floor is 


to apres stabilization. 
needed along with a ceiling. 


J. R. Berry of the National Board, 
gave his views. Mr. Berry opposed 
the section. It requires that agree- 
ments between two or more insurers 
shall be filed with insurance depart- 
ment for approval. It covers too 
many activities — many of which 
gre not illegal under any law, he 
said. Adjustments are mentioned—serv- 


ice, audit, production, investigation, in- 
specti ion or salvage operations; distribu- 
tion of information on insurance risks; 
amount and conditions of payment of 
agents’ or brokers’ commissions or re- 
muneration of salaried representatives; 
practices of agents or brokers whether 
throu; gh associations, boards, exchanges 
or otherwise; terms of credit on sale of 
eetance, and equitable in connection 
with the purchase of securities. 

Mr. Berry pointed to agreements be- 
tween adjusters on a contract to rebuild 
a property as being hit by this sec- 


Opposes Conference for Fire 


cost conference for the fire business. 
There will be a definite allocation of ex- 


able for commissions, he said. There 
should be laws or regulation by June, 
Mr. Berry hopes, or before expiration 
of the moratorium. This will, 
lieves, 
tion as to all items of the premium dollar 
in the fire business. 

John M. Seekamp, Brooklyn 
Agents Assn., wanted privilege of con- 
ferring with associates on some changes 
in Section 37. ; 

Abraham Kaplan, attorney, appearing 
for the New York Board, opposed the 
Moser amendment on the ground that 
Congress’ intent in P.L. 15 is clear, that 
to the extent states regulate, federal 
law does not apply. No amendment of 
the Donnelly act can change that in- 
tent. 


Origin of Section 
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Last year there was discussion of 
what activities needed protection, Mr. 
Dineen said in calling attention to the 
origin of Section 37. It was not in- 
tended that perfectly legal and proper 
actions should be included, 

On the commission question, “a skel- 
eton in the closet,” he told the com- 
mittee, agents and brokers want to be 
consulted. Casualty companies have 
given them a chance to be heard. If it | 
is traditional, why back away from it? | 
Perhaps “collective bargaining” throws 
some light on the matter. These pro- | 
ducers want to continue as independent 
contractors. If agents have right to | 
be heard, it might be first step toward | 
collective bargaining by producers, the 
setting up of Wagner act in insurance. 


Fear Collective Bargaining? 


There are 17,500 agents and 2,200 bro- 
kers in New York, he said. Maybe 
agents and brokers require the protec- 
tion of collective bargaining—or do they 
Want to continue to make their own con- 
tracts? This is a matter the committee 
might think about. 

A public officer should have authority 
to review acts of such an organization 
as the acquisition cost conference, Mr. 
Dineen said. Proponents of such a con- 
ference are agreeable to an amendment 


Making its acts “reasonable” and “in 
compliance with the law.” 

The department has told casualty 
Companies, “you can’t do business in | 


New York unless you subscribe to the | 
acquisition cost conference — country- 


wide,” Mr. Dineen commented. Main- 
tenance of commissions has been by 
“persuasion” and “sand bagging”—then 


will voluntary control work? In the 


He opposed the idea of an acquisition 


pense in uniform accounting so that the | 
business will know what there is avail- 


he be- | 
produce a well stabilized condi- | 


Fire | 





Is it necessary to. do something as 
to commissions now?, he asked. It is 
a problem in statesmanship: Should you 
cut loose from the cost conference, or 
legalize it and see how it works? Com- 
mission wars do happen. They’re a real 
factor. Mr. Berry suggests that under 
uniform rules of accounting and the new 
expense exhibit, there won’t be freedom 
to fool around. This may come, but is 
not in the immediate future. 

Mr. Dineen said he’d be willing to go 
along with cost conference, if producers 
could be heard. 

What about fire business?, Mr. Ma- 
honey asked. Mr. Dineen replied that he 
can’t police fire executives and if they 
are not “in the mood,” a cost conference 
*for them might be impractical. 

Suppose the market shifted from seller 
to buyer’s market in four months, 
wouldn’t we be somewhat responsible 


for a rate war, if it occurred?, Mr. 
Mahoney asked. Mr. Dineen said it 


, would be better to have the machinery. 
| 
tion. | 








(CONTINUED FROM PAGE 1) : 

that insurance does not come under the 
= Donnelly act. Therefore, he said, any 
cil, favored Section 37. Producers should life business, after the Armstrong in- Raymond Berry, general counsel amendment should specify what insur- 
have some voice in determination of vestigation, an expense ceiling was leg- National Board, favored the fair trade ance activities do come under it, The 
their livelihood and are entitled to at ‘ahated. practices act proposed but said it should fair trade practices proposal lists activi- 
be amended, where it refers to practices ties Ay to such an act. W hat 1s 
that are unfair or deceptive, to provide left for the Donnelly act to cover? Sen- 
a way to regulate borderline practices if ator Friedman wondered what is the 
they substantially lessen competition, harm in the Donnelly law change. Mr. 
with right of judicial review. This would Bennett said it was just redundant. 
eliminate need of change in the proposed Moser Amendment 
amendment to the Donnelly, or state 
anti-trust, act. He suggested a change Henry S. Moser, appearing for the 
in that proposal to bring insurance un- National Assn. of Independent Insurers, 


said his organization was not opposed to 
bringing insurance under Donnelly act 


der the Donnelly act, but only to the 
extent not already regulated by the in- 


surance law or other applicable state but would like to amend it. He 
laws. This would give the state a pat- wanted to know if the New York legis- 
tern of regulation for every activity. It lature intends by this amendment to 


is difficult to list concerted activities; 
new or overlooked ones keep cropping 


make the federal anti-trust act inapplic- 
able to insurance. The present proposal 


up. The modification of the fair trade does that, he asserted. The all-industry 
practices act, proposal No. 5, would committee has followed this theory in 
bring all such activities under that new its rate regulatory legislation. The 


section. Mr. Berry thinks that insur- 
ance doesn’t need to be brought under 
Donnelly act, but Superintendent Di- 
neen does, and Mr. Berry is willing to 
go along with the change he suggests. 

Walter H. Bennett, counsel of the 
National Association of Insurance 


Sherman act permits correction of anti- 
competitive anti-monopolistic acts be- 
fore those aggrieved are dead. 

The change puts insurance in a very 
favored — compared with other 
business. Is that what you want?, Mr. 
Moser asked. Also, as New York goes, 
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Can you tell your customers how to report 
values when insured by a Reporting form of 
policy? Experience has shown us that many 
insureds and their agents have not been prop- 
erly instructed on how to determine values 
for insurance purposes. Although the respon- 
sibility for reporting insurable values correctly 
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between a satisfactory or unsatisfactory loss 


adjustment. 


To help agents help their insureds, the 
Royal-Liverpool Group offers a specially pre- 
pared folder, “How to Instruct Your Insureds 
on Reporting Values,” which suggests the 


proper way to handle this complex problem. 


rests solely with the insured, the difference 


between careful checking of these points and 


failure to do so may mean the difference 


Copies available on request to the Adver- 
tising Department. 
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so goes the nation — with respect to in- 
surance. This move in New York will 
be followed in other states. It could 
happen that if the federal act is made in- 
applicable, the state (not New York) 
may not be able because of lack of per- 
sonnel to act, and there is no relief 
available. 


Both Acts Should Apply 


He urged that when 
passed, the business be left subject to 
both federal and state anti-trust acts. 
Insurance should not be treated differ- 
ently from other businesses except 
in rating. He thinks the amendment 
he suggested would do much to pre- 
serve state regulation; otherwise, sooner 
or later, because there is no relief, Con- 


amendment is 


gress will act—for the entire country. 

Assemblyman Dwyer said Congress 
termed insurance different from other 
businesses. Mr. Moser said, Congress 


said “to the extent it is different.” In 
response to Senator Robin’s question- 
ing, Mr. Moser pointed out that New 
York might lose state regulation be- 
cause other states followed the present 
proposed state anti-trust law. The pres- 
ent amendment helps principally those 
engaged in concerted activity. He said 
if everything is put under the fair trade 
act, as Mr. Berry suggested, the super- 
intendent and attorney general can say, 
Don’t do it again, but in the meantime 
the victim is dead. 


Man on the Street 


Superintendent Dineen said, “We're 
here to protect the man on the street. 


That is our first obligation.” 

As to Mr. Bennett’s objection, the 
state needs anti-trust law for insur- 
ance, he said, because the state needs 


not one remedy, but the one that best 
meets the needs of an aggrieved person. 
The FTC act provides administrative 
machinery that was designed to stop 
acts, in incipiency, that lead to restraint 
of trade or monopoly. The anti-trust 
law provides relief after fact of monop- 





mt 


of 








oly or restraint is accomplished. 

Mr. Berry’s amendment gives the de- 
partment an anti-trust law with one 
hand and takes it away with the other. 


Mr. Dineen is against the change. 
He said he favored giving the New 
York attorney general power to pro- 


vide judicial relief under Donnelly act. 
The state needs the fair trade act also. 
Federal Government Excluded 

He agreed that “if we amend the 
Donnelly act, we do exclude the federal 
government as to anti-trust.” There are 
states without personnel to enforce an 
anti-trust law. “I can’t brush off Mr. 
Moser’s arguments,” that this exclusion 
might lead to federal supervision, coun- 
try-wide. So if committee thinks it is 
satisfactory to have co- -jurisdiction with 
federal anti-trust laws, that is satisfac- 
tory. If state officials do their duty, all 
right, but it may be stimulus to them to 
do so if there is a federal remedy. 


Jos. P. Craugh, American Mutual Al- 
liance, said his organization is in sym- 
pathy with the Moser amendment, and 
with the Donnelly act amendment, even 
without the Moser amendment. 

E. W. Sawyer, counsel for the bro- 
kers, read a prepared statement. There 


has been no real study of the situation 
growing out of public law 15, he said, 
and urged such a study that goes far 
beyond rate regulation. 
New York state, he said, 
the center of insurance price fixing in 
the United States. The major part of 
the U. S. now follows this lead. He 
called on the committee to explore the 
whole history of price fixing to deter- 
mine whether it grew out of the danger 
of catastrophe or desire of conference 
companies for stabilized market. 


has become 


Sawyer Makes Recommendations 


He recommended: 

That the committee continue another 
year and that it be adequately financed 
to permit a thorough, 
vey 


independent sur- 


of insurance regulati on, an explora- 
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tion of the entire field on as broad a 
geographical basis as is necessary, dis- 
cussion with experts in the various 
fields, determination of facts, and prepa- 
ration of a report and of recommenda- 
tions. 

That the study explore specifically the 
part price fixing has played in insurance 
regulation, the effect pr ice fixing has 
had in maintenance of solvency of in- 
surance companies, and whether the leg- 
islature will be safe in building a rate- 


regulatory structure based upon that 
theory. 

That the study explore specifically 
regulation for solvency and that the 


committee suggest a method of regula- 
tion not based upon regulated price fix- 
ing, and incorporating authority for the 
superintendent to take initial action to 
remedy trouble when he first discovers 
it. 


Rate Discrimination 


That the study explore the entire field 
of discrimination in rates, and that the 
committee recommend, by definition of 
“unfair discrimination” or otherwise, a 
practice that will permit public ‘needs in 
coverage to be met and rates to be made 
that measure the true hazards of the 
individual risk. 

That the study include examination of 
all state regulatory statutes to deter- 
mine whether they are within or out- 
side state power to regulate interstate 
commerce, and to recommend change, 
where necessary, to accomplish desir- 
able regulation wholly within state 
power to regulate interstate commerce. 

That pending completion of the study 
and report, the committee make no rec- 
ommendations for legislative changes 
except upon matters that are immedi- 
ately imperative. 


Substitute Rate Law 


He submitted a draft of a new rating 
law for consideration. It is not pro- 
posed for introduction now, but to illus- 
trate how certain principles might be 
incorporated in a “middle of the road” 
type of rating law. 

The bill permits companies to main- 


tain statistical organizations and to 
make rates, under license from the 
state. However, agreements to adhere 


to rates (price fixing) are subject to dis- 
approval by the superintendent, as are 
all other agreements for concerted ac- 
tion. The bill contains, in the statement 
of purposes, a denial of intent to con- 
travene federal law applicable to inter- 
state commerce, 

The purpose of this plan is to permit 
regulated price fixing so long as price 
fixing is legal, subject to a more realistic 
control by the superintendent of price- 
fixing activities; and should any phase 
of collaboration or price fixing become 
illegal because of an adverse decision by 
the Supreme Court or by amendment of 
the McCarran act, the rating law could 
immediately be brought into line by the 
superintendent through dis sapproval of 
agreements for concerted action repug- 


nant to the federal law. 
The draft requires filing of rating data 
with the superintendent. It does not 


provide for prior approval or subsequent 








disapproval by the superintendent but 
Fe ives him ample power to stop the use 
of rates not i1 compliance with the 
standards of the bill. The standards are 
the s: ame as in existing statutes, except 
that these standards are broadened a bit 
by defi m in the belief that more 
competition and more flexibility is im- 
perative under this plan of regulation, 
and that it must be made considerably 
easier for independent companies to op- 
erate and for all companies to meet the 
individual needs of insured if any de- 


gree of price fixing is to continue. 


Questions by Committee 


Legislator Reou 
bill would 


< asked if the brokers 


obviate interventon by the 






federal government. He indicated his 
belief that some legislation is necessary 
this year. Senator Friedman also ques- 
tion 1 Mr. Sawyer 
ns ne if Cong 

state pn ns not | ( 

eral government est 

control. Mr. Sawy said 
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necessary but not this year. Mr. Fried. 
man said many states wait for New 
York to act. Concerted action exists jn 
many insurance activities and this needs 
control. Even where an organization 
is advisory ,in effect many companies by 
following that advice are acting in cop. 
cert. 

Mr. Sawyer said if Congress assumed 
insurance regulation it will be because 
the business asks for it. Has your or 
ganization asked for it? No, he replied 
Minority wants federal regulation. 


G.A.B. Coast Changes 


General Adjustment Bureau 
opened an office at Kalispell, Mont., 
the Miller Ford building with J. Me 

cMullen in charge. Mr. McMullen 
started with G.A.B. in 1945 in Boise 
and was named adjuster in charge of 
Twin Falls in 1946. 

Hubert D. Oster, of the Los Angeles 
office has returned from special work 
in the Mississippi-Louisiana region and 
has been named in charge at Redding, 
Cal. Mr. Fennell of the Redding office 
has been transferred to Fresno. 


5 


Cusack to Western Mass. 


Great American has transferred Spe. 
cial Agent Edward J. Cusack from Bos- 
ton to western Massachusetts territory, 
succeeding Special Agent Fred E. Stan- 
tan, Jr.. who has gone with an agency 
in Ft. Lauderdale, Fla. Mr. Cusack has 
been with the group in the home office 
and the field. 


New E.U.A. Boston Scale 


The 
gested by 
for Boston is 
agenda at the 
March 10. 


Responsibility Act Held Void 


CHEROKEE, IA. — District Judge 
R. G. Rodman has held the Iowa finan- 
cial responsibility act unconstitutional. 
The case is expected to be appealed to 
the state supreme court. 

The judge held that before a motorist 
can be deprived of his driver’s license 
or license plates he is entitled to a hear- 
ing before the commissioner of public 
safety. 


«x x FIRE x x 


advisory commission scale sug- 
Eastern Underwriters Assn. 
is expected to be on the 
Boston board meeting 
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Cal. 1 Rate Law Discussed Crum & Forster Have | 


at Blue Goose Forum 


LOS ANGELES — California Blue 
Goose held a panel discussion of 
the new California rating law as 
a public relations function. On the 
panel were Knight, presi- 
dent Insurance Brokers Society of 
Southern California, moderator; E. L. 
Stockwell, executive vice-president and 
general counsel Pacific Indemnity; F. B. 
McConnell, vice-president and general 
counsel Pacific Employers; A 
Glassick, president California Assn. of 
Insurance Agents; Harry Perk, Jr., at- 
torney, former member N.A.I.A. ex- 
ecutive committee, and Bert Lynch, of 
Cosgrove & Co., brokers. 

In a question and answer period it 
was brought out that there will be no 
manuals or tariffs by boards or bu- 
reaus, but a company may adopt a 
manual or tariff. Under the law com- 
panies will regulate themselves. If 
rates are too high new capital will come 
into the business and open competition 
will result, it was said. The surplus 
line law is not affected by the rate regu- 
latory law. 


Hold Tenn. Speakers School 


A three-day speakers’ school, spon- 
sored by Tennessee Fire Underwriters 
Assn. and with Harry K. Rogers West- 
ern Actuarial Bureau, as instructor, was 
conducted at Nashville. Speakers are 
being trained te participate in the 
stock insurance public relations program 
now underway in the state. 

William E. Kehnle, New York Under- 
writers, chairman of the speakers com- 
mittee, arranged the meeting and will 
continue the class on a bi-monthly basis. 

Following his appearance at Nashville 
Mr. Rogers took part in a town inspec- 
tion of Carthage sponsored by Tennes- 
see State Fire Prevention Assn. 


North British Names Roper 


North British has named James H. 
Roper special agent in northwest Texas 
succeeding Leslie W. Blann, resigned. 
He will headquarter in the Lubbock Na- 
tional Bank building, Lubbock. 

Mr. Roper has been with the T. A. 
Manning & Sons Dallas general agency 
for the past nine years, with the excep- 
tion of three years in the army. 


Wilson to Western Pa. 


Fire Association has appointed Don- 
ald K. Wilson special agent in charge 
of western Pennsylvania to succeed 
the late William P. Lyons, Jr. 

Mr. Wilson has been in northeastern 
Ohio for the companies. He joined 
Fire Association in 1941 as an adjuster, 
and has been in the field since 1942 ex- 
cept for military service. His new 
headquarters will be in the Common- 
wealth building, Pittsburgh. 


Shumm New Oregon Head 











_ Wiley A. Shumm of the Stuart G. 
[Thompson-Elwell Co. general agency 
has been elected president of Oregon 


Fire Underwriters Assn. Robert Tay- 
Crum & Forster, is vice-president, 
and Robert J. Burke, Deans & Homer, 
secretary; executive committee, C. V. 
Patterson, Norwich Union; Drew P. 
Lawrence, Great American, and Ralph 
E. Swan, Security of New Haven. 


ior, 








UNUSUAL OPPORTUNITY 
FOR YOUNG MAN 


in fast growing General Broker’s office located on near 
North Side Interesting and diversified inside work. 
Fundamental knowledge of fire insurance necessary. Free 
Hospital Insurance, group life insurance and pension 
plan. For interview write fully, giving your experience, 
age, schooling, and salary desired. 


Address P-4, THE NATIONAL UNDERWRITER 
175 W. Jackson Bivd., Chicago 4, Illinois 








New Setup at Topeka 


Crum & Forster offices at Topeka un- | 


der State Agent Howard S. Searle have 
been moved to a new building at 603 
Topeka boulevard, including the Kan- 
sas survey department, formerly at Kan- 
sas City, Mo., and the Kansas-Okla- 
homa hail office. 

Victor G. Lohse, formerly a partner 
in the Midland General Agency, is hail 
supervisor for Kansas and Oklahoma, 
assisted by Jeff Snodgrass, state agent, 
and Carl Strong, special agent, both at 
Oklahoma City. 

Dave Sewell, formerly with the west- 
ern department at Chicago and at Min- 
neapolis, has been transferred to Topeka 
as office manager. 
secretary. 


The Wichita office including the engi- | 


neering and special risk department is 
being continued there. 


Set Kansas Field Meetings 


May 17-19 have been set for the an- 
nual meetings of the Kansas Blue Goose, 
Kansas Fire Prevention Assn., Kansas 
Fire Underwriters Assn. and Western 
Insurance Bureau Field Club at Wichita. 
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Mrs. Hazel Smith is | 


The Sunflower puddle at Wichita will | 


be host to the Blue Goose functions 
which will include an initiation. 
Members of the Kansas pond also will 
participate in a four-state regional Blue 
Goose get-together tentatively 


sched- | 


uled for Joplin, Mo., April 28-29. Gand- | 


ers from Missouri, Arkansas, Oklahoma 
and Kansas are inyited. It is planned 
to make it an annual affair. 


Iowa Pond Hears Richards 


James Richards, managing secretary 
of Iowa Assn. of Insurance Agents, 
spoke at a luncheon of Iowa Blue Goose. 
He invited the Iowa field men to at- 
tend the 14 regional meetings the Iowa 
association will hold over the state in 
March. 


Glens Falls Divides Mo. 


Glens Falls has divided its Missouri 
territory. Edward M. Garlich, with the 
company 25 years, continues in charge 
of St. Louis and St. Louis county, while 
Frank J. Weber, special agent associ- 
ated with Mr. Garlich for two 
takes charge of all of Missouri except 





years, | 


St. Louis, St. Louis county and Kansas | 


City. He formerly was a rating engi- 
neer in the middle west. 


Wichita Puddle Activities 





Sunflower Blue Goose puddle at 
Wichita will hold a dinner-bridge Feb. 
21. Hughes Cunningham of Sheffer- 


Cunningham and Maynard Whitelaw, 
Underwriters Adjusting are in charge. 
The Wichita Blue Goose auxiliary held 
a dessert-bridge at the home of Mrs. 
Ewing B. Fergus. Mrs. George L. 
Hampton, Jr., was co-hostess. 


Seattle Auxiliary’s Dance 


Seattle Blue Goose ladies auxiliary 
will hold its annual dinner-dance April 
10. The pond, under direction of James 
Donahue, is raising a substantial sum to 
finance the grand nest meeting at Se- 
attle in 1949. 


Picard Kansas State Agent 
P. J. 


J. Picard has been named Kansas 
state agent of General of Seattle to suc- 
ceed Ray Phillips with headquarters at 
Wichita. 

San Francisco Splash March 1 
The annual “big splash” of San 
Francisco Blue Goose. will be held 
March 1. A record attendance is 
expected, augmented by a number 
ganders from other ponds who will be 
in the city for the F.U.A.P. meeting. 
On Feb. 16, Most Loyal Grand 
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General of America’s service creed rests on two 
firm foundations: (1) Service to the insured — 
the best policy money can buy; and (2) Service 
to the agent — all-out backing and sales help for 
doing a profitable job for himself, his custom- 
ers and the company. On this basic program the 
General has grown since 1923 to its dominant 
position as one of America’s largest capital 
stock companies. 





GENERAL is the leader in providing new 
and better features in nearly every type of 
commercial insurance. 
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Gander E. x Beauvais, Montreal, out- J. E. Greenwood Is New Mr. Neill has served as superintendent companies had for refusing to swear tp 


lined the problems, progress and objec- 
tives of the grand nest. 


Jersey Field Club Meeting 


New Jersey Field Club will hold i 
monthly luncheon meeting Feb. 24. A 
representative of “All Out” Mig. Co., 
New York fire extinguishing equipment 
manufacturer, will speak. 


Weldon F. Miller, field man in the 
Inland Empire territory for Fireman’s 


Fund since 1945, has joined Opportu- 
nity Insurance Agency, Opportunity, 
Wash 





COMPANIES 


Layton Cites 


Insurers’ Burdens 
HARTFORD—National Fire in 1947 


had a substantial increase in premium 
volume, 21.5% in the parent company. 
President Frank D. Layton, in a pre- 
liminary report to stockholders, points 
out that this trend necessitated larger 
premium reserves. 

He reported also that on the whole 
rates have not been sufficiently increased 
to meet the heavier load of losses. He 
pointed out that in view of the much 
greater rise of prices in many lines of 
business, the insurance business con- 
tinues to render outstanding service at 
a disproportionately low cost to policy- 
holders. 

National Fire premiums were at a 
record $35,040,639 last year, against $28,- 
831,383 in 1946. Losses and expenses in- 
creased substantially, but with the large 
net increase in premiums written, there 
was a trade underwriting gain of $1,776,- 
772. Premium reserve increased $6,498,- 
to $35,244,529. 








Chairman of Excelsior 


John E. Greenwood, local agent at 
Warren, O., has been elected chairman 
of Excelsior of Sy- 
racuse. He also 
continues his posi- 
tions of chairman 
of the executive 
committee and ex- 
ecutive vice - presi- 


dent. 

Follett L. Greeno, 
prominent local 
agent at Roches- 
ter, was elected a 
new vice-president. 





Mr. Greenwood 
succeeds Charles 
Ei. W at k i ns of J. E. Greenwood 
Boston. Mr. Green- 
wood is a former president of Chio 
Assn. of Insurance Agents. He was the 


first agent to be appointed by Excelsior 
in Ohio more than 20 years ago. 

During the directors’ meeting, an en- 
grossed tribute was presented to Mr. 
Watkins as well as an etching by James 


McBey. 


Beacon, Deegan and Neill 
Now Assistant Secretaries 


. C. Beacom, J. F. Deegan and W. 
Neill have been elected assistant secre- 
taries of National Fire. 

Mr. Beacon has been comptroller since 
1940. He joined National in 1927 in an 
accounting capacity, and in 1935 was 
appointed assistant comptroller. He has 
been in the business 30 years, having 
seen service also with the office of 
George L. Cutter at New York, Hart- 
ford Fire, and Dixie Fire. 

Mr. Deegan is head of the legal de- 
partment. He graduated from George- 
town University law school. Before 
joining National in 1931, he practiced 
law in Connecticut for several years. 
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‘THE FIRST 
RINGER TOSSER 


Before 1920, horseshoe players were satisfied to simply 








land close. Ringers were accidental. So when George 
May threw 430 ringers to win the 1920 National 


Tournament, he revolutionized the game. 


He had 


designed a way to pitch ringers. You can pitch ringers 
too, with policies especially designed to do the job by 
the Saint Paul Companies. 


ST. PAUL FIRE AND MARINE INSURANCE COMPANY 
SAINT PAUL-MERCURY INDEMNITY COMPANY 
MERCURY INSURANCE COMPANY 


EASTERN DEPT. 
80 John Street 
New York 7, N.Y. 


HOME OFFICE 
111 W. Fifth St. 
St. Poul 2, Minn. 


PACIFIC DEPT. 
Mills Building 
San Francisco 4 


He was born 
in the 
He 


of accounting since 1945. 
in Belfast, Ireland, and served 
British army during the first war. 
started with National Fire in 1926. 


Lee Assistant Secretary 


Gerrard Spencer Lee has been elected 
assistant secretary of Metropolitan Fire 
Reassurance of Hartford. He has been 
with the company about a year. 


Steere Elected by Republic 


David D. Steere has been elected as- 
sistant secretary of Republic of Dallas. 
He is a graduate of Yale and Harvard 
business school and has been in the in- 
vestment department for several years. 





Stanton G. Brock, Columbus, O., lo- 
cal agent, has been made a director of 
Shawnee Mutual. 


MARINE 


Thefts, Pilferage 
Major Problem for 
Marine Companies 


“Theft and pilferage is a major prob- 
lem in the port of New York as it is 
in all other ports in this country and 
abroad. Ocean marine underwriters are 
taking ever increasing steps to sup- 
press these thefts,” according to Ed- 
ward E. Conroy, executive vice-presi- 
dent of Security Bureau, Inc., an in- 
surance and steamship company-spon- 
sored organization which has just com- 
pleted its first year of operation. In 
New York alone thefts account annu- 
ally for the loss of millions of dollars 
of goods. In the Far East even cases 
of actual piracy have been reported. 

Exact figures showing marine losses 
due to thefts are unavailable. However, 
they are one of the most serious prob- 
lems confronting the ocean marine field 
today because of the tremendous amount 
of ocean marine business being written. 
Conditions abroad are worse than they 
are here because of the existing food 
and material shortages. 

Items most frequently taken are cam- 
eras, cigarettes, electric appliances, 
watches and all smaller packaged goods. 
The bulkier items are harder to steal 
but hijackers have managed to do that 
also. 


Collusion of Employes 








The increased pay of dock workers 
and longshoremen tends to decrease the 
pilferage but almost all of them are ac- 
complished through collusion of dock 
employes in one way or another. Losses 
due to collusion are so high and so fre- 
quent that, apparently, no company is 
willing to write an adequate fidelity bond 
covering pier employes. 

Mr. Conroy, head of the Federal Bu- 
reau of Investigation in New York 
City during the war, used an anecdote of 
his earlier experience to point out how 
many losses arise. 

“T used to live down south and we 
hired a maid and paid her about $3.50 
a week. To make the pay more re- 
spectable a ‘totin privilege’ went along 
with the salary. This meant that the 
maid could take home at night the 
food left over from the table or in the 
ice box.” Apparently many of the dock 
workers feel that they too have ‘totin 
privileges.’ ” 

Another problem, now almost wiped 
out by the Security Bureau, was the 
reluctance of steamship companies or 
their employes to swear out a complaint 
against the persons guilty of thefts. This 
prevented the police from making ar- 
rests. The bureau prepared a 23 page 
document on the legal aspects of false 
arrest and distributed this to the com- 
panies and it has been very useful in 
getting convictions. The reason the 


these complaints was that if the arrey 
was false they would be subject to, 
damage suit in court, and they did no 
want to run the chance of it. 

An interesting sidelight here is th 
the employes of the Security Bureay 
are insured to protect them against 
suits which might arise because of their 
swearing to statements resulting jp 
false arrest. The coverage was placed 


through one of the large brokerage 
hrms. 
The bureau has also developed ip. 


formation which shows that some oj 
the watchmen hired on the docks haye 
criminal records. In some areas the 
unions have agreed to expel permanently 
workers who have been apprehended ang 
convicted of theft. 


Retired Admiral Tells of 
L. A. Port Hazards 


LOS ANGELES—Marine Under. 
writers Assn. of Southern California 
heard a talk by Rear Adm. Frank D 
Higbee, U.S.N. (retired) warden of 
the port of Los Angeles on conditions 
in the harbor. He said in case of an 
“oil spill” from the tanker River Raisin, 
he had invoked, for the first time, the 
law provision making the master of a 


vessel guilty of violating harbor rules 
and regulations and responsible person, 
and imposed a fine on the tanker’s mas- 
ter. Heretofore, it seems, the fine had 
been imposed on operators of the vessel 
violating the law, and had been a some- 
what perfunctory proceedings, without 
bringing about stoppage of violations. 
Fish Harbor, section where the fish- 
ing fleet unloads its cargoes and ties up 





while waiting to go to sea, is too 
crowded, there are no fire fighting fa- 











WANTED 


Insurence salesman. Excellent opportunity for 
man experienced in all lines. Remuneration un- 
limited. Address P-3, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Illinois. 














WANTED — ENGINEER 


for Chicago territory. Salary and | 


bonus. All expenses paid. Also 
may have need for one engineer 
in eastern territory. State experi- 
ence. Hendricks Engineering Corp.. 
6544 Sheridan Road, Chicago, Il. 














WANTED 


Adjuster in law office -handling large volume 
casualty claims. Permanent. Give experience 
and salary expected. January and Yegge, 604 
Equitable Bldg., Denver, Colorado. 














AGENCY WANTED 


You man under 35, with family, having more 
15 years thorough education and experience in field a 
underwriting work with large fire insurance companies, 
desires to purchase an interest in agency anywhere 
Opportunity of wo ee control within a few 


years. My sales jon are excellent. 
Send replies to National Underwriter, XY 3, Room 116, 
99 John Street, New York City. 














WANTED TO BUY 


A good local general insurance agen oplia 
or some other southwest ond. a 
Arkansas, or northeast Oklahoma town. Address 
0-84, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 
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cilities and harbor fire boats, he said, 
would have difficulty in combating fire 
originating among the fishing vessels, 
which range from small boats to the 
large modern $500,000 all steel tuna 
clippers. 

The association 
marine insurance 


inaugurated its new 
school Feb. 3, with 
Vincent Haidinger, secretary Newhouse 
& Sayre, speaking on inland marine 
coverages. At the second session Feb. 
5, Clyde R. Thornton, manager 
Mathews & Livingston, spoke on ocean 
marine. 

The school will continue for 17 weeks 
with inland marine the topic Tuesdays 
and ocean marine and fire as the sub- 
jects at other sessions. There is no 
charge for the course and all personnel 
of insurance companies that have repre- 
sentation in the Marine Underwriters of 
Southern California are eligible, regard- 
less of sex. 


Plan Ss. F. F. Buyers Group 


A group of San Francisco insurance 
buyers, headed by the insurance manag- 
ers of several banks, has begun pre- 
liminary work in organizing a buyers’ 
group similar to those operating in New 
York, Pittsburgh, Chicago, and Minne- 
apolis. 


Detroit Loss $500,000 


A spectacular fire at the L. A. Young 
Spring & Wire Co., Detroit, last Sunday 
produced an insurance loss estimated in 
the neighborhood of $500,000 on build- 
ing and contents. The company makes 
springs for automobile seats, and the 
fire originated in the enameling oven de- 
partment. 


American has declared a dividend of 
25c per share and. the customary 10c 
payable on and after April 1 to stock of 
record March 1. 


CHICAGO 


NEW CHICAGO 











AGENCY 


The O’Neil-Conway local agency has 
been formed at 120 South La Salle 
street, Chicago, by Eugene Conway, 
who has been with Aetna Casualty 27 
years, and J. J. O’Neil, who has been an 
Aetna Casualty broker about 15 years. 

Aetna Casualty tendered Mr. Conway 
a luncheon Monday that was attended 


STOCKS 


By H. W. a 











Bacon, Whipple & 


Co., 135 8S. La Salle St., Chicago 
Feb. 16, 1948 

Div. Bid Asked 
Aetna Casualty ...... 3.00 81 84 
ey Eee. . ven sdawee 1.80* 44 46 
MmOCMS BAGO .occeccece Beau” 43% 45 
American Alliance ... 1.00* 18% 19% 
American Auto ...... 80 36 38 
American Casualty .60 10% 11% 
American (N. J.) 70* 15% 16% 
American Surety .... 2.50 53 55 
Baltimore American.. .30* 6 Bid 
Teen ae 67 69 
Camden Fire ........ 1.00 17% 19 
Continental Cas. ..... 2.00% 50 51% 
Fire Association ..... 2.50 46% 650 
Firemen’s (N. J.) .50 11% 12% 
Franklin Fire ....... 1.00 18 19 
oS, eae 1.60 40% 43 
Globe & Republic.... .50 7% Sly 
Great Amer. Fire.... 1.20* 27% 29 
Hanover Fire ....... 1.20 26% 27% 
Hartford Fire ....... 2.50% 100 103 
Home (N ere 1.20* 24% 25% 
|e 2 eee 3.00* 92 94 
Maryland Casualty ... ae 11% 12 
Mass. 3onding .atawe 1.60 25% 27 
National Casualty ... 1.25* 26% 27% 
National Fire ....... 2.00 43% 45 
National Lib. ........ .30* 6 Bid 
New Amsterdam Cas. 1.00 26 28 
New Hampshire ..... 1.00* 43% 45% 
North River ......... 1.00* 21 22% 
Ohio Casualty ....... -80 38 Bid 
Phoenix, Conn. ...... 2.00* 82 84 
ON, MIMOMEE- 05 4'so.as as 1.40* 30 32 
St. Paul F. & M....... 7a. 71 73 
Security, Conn. ...... 1.4 23% 25 
Springfield F. & M.. 130° 40 42 
Standard Accident ... 1.45 2$ 31 
Freeare, Accident ... 8.00 495 510 
1, AE a SS .00* 45 46% 
Yt 2p Tepes 2.00 47% 49% 


*Includes extras. 


by about 120. including many agents 
from Lake county, Indiana, and the 
southern part of Chicago. A. J. Higgins, 
superintendent of agents, presided and 
Manager BD. K. Weiser presented Mr. 
Conway -with a watch. Mr. Conway 
has been field representative for the past 
several years. 





TRAFFIC MAN TALKS MARCH 2 


he insurance membership group of 
the Union League Club of Chicago will 
lunch on March 2 and hear Franklin M. 
Kreml, director of the Northwestern 
University Traffic Institute and director 
of accident prevention for the Inter- 
national] Assn. of Chiefs of Police, speak 
on traffic control. J. S. Richardson of 
Standard Accident will preside. 





GEE ADDRESSES DISTAFF GROUP 

Harold F. Gee, assistant secretary in 
the western department of Loyalty 
group, spoke at the February meeting of 
the Insurance Distaff Executives Assn. 
of wet 


Miss Annamary “Collett, for some 
years operator of the Collett agency 
at Wellington, Kan., after the death of 
her late father, will be married in April 
and make her home in Concordia. She 
has sold the agency to Harley H. Hyton. 








INDEPENDENT ADJUSTERS 


Agents from W. U.A. and 
Rocky Mountain Areas to 
Confer in Chicago Feb. 21 


State mna- 


An all-day conference of 
is to be held 


tional directors of N.A.I.A. 
Saturday in the Palmer House, Chicago, 
with John C. Stott of Norwich, N. Y., 
vice-president and _ executive committee 
chairman of N.A.I.A., presiding. The 
purpose of calling the meeting is to dis- 
cuss the commission situation. Repre- 
sentative agents from Western Under- 
writers Assn. and Rocky Mountain ter- 
ritory will attend. 


O.K. Va. Auto Rate Raise 


Virginia corporation commission 
granted increases on comprehensive auto 
averaging 12% and on collision of from 
10 to 48%. The rates are ap plicable to 
all new policies and renewals written 
after Feb. 9 and all policies after March 
25. The commission refused another pe- 
tition made by Virginia Insurance Rat- 
ing Bureau that minimum premium on 
fire and theft be raised from $5 to $7 
and on comprehensive from $6 to $8. 
The companies were permitted to raise 
their scale of values of used cars in 
group two from 75 to 90%, group three 


i— 
1 Un 





from 50 to 75% and group four from 


35 to 60% 
Plans for N.F.P.A. Rally 
Plans are now being made for the 


annual meeting of National Fire Protec- 
tion Assn. which is scheduled to he held 
at Hotel Statler, erm eg my a ey 
May 10-13. As usual, the first day will 
be occupied by meetings of the various 
groups including the fire marshals’ sec- 
tion and railroad section. The first gen- 
eral session will be held the opening 
evening. On Wednesday afternoon of 
the convention, the group will visit the 
facilities of National Bureau of Stand- 
ards. 





Adjusters May Not Meet Till June 


The executive committee of National 
Assn. of Independent Insurance Adjust- 
ers is considering postponement of its 
Chicago meeting until June. Earlier the 
group had a February meeting on its 
agenda. 


R. Kirk Moyer, New Orleans general 
agent, has been appointed chairman of 
the committee on public relations of 
Louisiana Fieldmen’s Assn. and Theo. 
Hickey, Godchaux & Mayer, vice-chair- 
man. 


A DIRECTORY OF RESPONSIBLE 
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CALIFORNIA 


BARR ADJUSTMENT CO. 


Independent Insurance Adjusters 
Fire—c ti — Marine—All Risks 


Les Angeles, 810 S. a. ‘st., y= Vandyke 6756 
~ dreson Bids . Phones: 6856-6857 








5933 
Las veer. Nev., . Phone 
Coverin 


sigs 
ne Southern —— No. Arizona, Se. 
Utah for insurance companies. 





DIST. OF COLUMBIA 


Established 1921 


NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
REPRESENTING COMPANIES ONLY 
ALL LINES — 2% py SERVICE 
WASHINGTON . & 

Richmond 19, Va. Md 
Winchester, Va. 2, Md. 
Cumberland, Maryland 











WILSON ADJUSTING CO. 
INVESTIGATORS 
ADJUSTERS for INSURANCE COMPANIES 
ON ALL TYPES OF CLAIMS 











FLORIDA 


WILSON 
JOHN F. COONEY 
721 Ww: D. C. 
NAtional 8050 N Phone: D T3980 





MIAMI 
RAYMOND N. POSTON 
Adjusters all lines 
1505 Congress Bldg., Telephone 9-6449 








THOMAS M. McELVEEN COMPANY 
Congress Building, Miami 32, Florida 


State-wide Adjustment Service for Fire — Inland 
Marine — Aviation — Casualty — Surety — 
Tra — Compani 
Dayton Beach Jacksonville Lakeland 
Ft. Myers West Palm Beach 


Charleston, S. C. 
Over 20 years experience as general adjuster 





ILLINOIS 





Phone Harrison 3230 


THOMAS 1. NORTH, INC. 


Adjusters All Lines 
175 W. Jackson Boulevard, Chicago 4 


MICHIGAN 


Robert M. . Pres. B 
Miss L. C. Gaftney, Sven 


= The Robert M. Hill 





, Vice-Pres. 





a Gen 
ey Co., Inc. 
Wy 


INSURANCE ADJUSTERS 





LEE W. ROBINSON 


Insurance Adjuster & Surveyor 
Full Marine Coverages Exclusively 


175 West Jackson Boulevard 
Chicago 4 Wabash 0883 


90 Griswold Street, Detroit 28, Michigan 








MICHIGAN ADJUSTMENT BUREAU, INC 
Adjusters—All Lines 








WAGNER AND GLIDDEN, INC. 

TOPLIS AND HARDING, INC. 

INSURANCE ADJUSTMENTS 
ALL LINES 


Chica, New York 
Los a Detrelt 


Home Office 
B wit 28. 2577 National 
3 a 
Bldg.; i . 
Grand one w, 210 Building © Len Bides 
; 701 le 




















Office Phone: 3-2771 Residence Phone: 2-482 


W. J. ROTHFUSS 
Adjusters All Lines 


124 S. Main St. Decatur, IIL 


THOMAS D. 
INDEPENDENT ADJUSTER 


FIRE, WINDSTORM, INLAND MARINE 
CARGO AND AUTOMOBILE LOSSES 


305-6 Great Lakes Life Bldg., Cleveland 14, O. 
Phones: Off. Su. 2666 — Res. Fa. 040 


36 years experience 











J. L. FOSTER 
$14 First National Bank Building 
Springfield, Illinois 

Automobile - 


Fire - Casualty 


OSCAR R. BALL 


FIRE AND ALLIED LINES 


— —_ 1203 Citizens Building 
See) Cleveland 14, Ohio 
a Phone: CHerry 0192 





INDIANA 











c«UGENE McINTYRE 


Adjustment Co. 
All Lines ( Casualty and 


nland Marine 
Eight East Market Street 
Indianapolis 
Branch Offices: Muncie, Indiana and 
Terre Haute, Indiana 


EARL A. COHAGEN 
GENERAL ADJUSTER 
Fire - Tornado - Inland Marine - Automobile 
17 Years Experience 
8 E. Long Street, Columbus 15, Ohic 
Within Radius of 68 Miles of Columbus 
Phones: Off. Ad. 2625 Res. Ra. 754 














IOWA 


TEXAS 





@ CHICAGO e 
E. S. GARD & CO. 


Chicagoland Claims—Since 1920 


175 W. Jackson Bivd. Wabash 8880 








RAY L. LAWLOR, INC. 
Higley Building, Cedar Rapids, lowa 
Phone 2-1111 
INSURANCE ADJUSTERS 
Fire, Marine & Kindred Lines 


Omaha, Nebraska "Phone: Jackson 6904 





31 years ex as Claim Ad and 
Manager. Ee = references ay A 
employers and others. 


O. K. JACKSON 


125 Kennedy Avenue 
San Antonio, Texas 





























EDITORIAL COMMENT 








Group “Gifts” Are Discriminatory 


It is an accepted premise that com- 
petition between insurance companies is 
unfair where it in 
discrimination against segment 
policyholders. Such unfair competition 
There 
certain 
in 


results undeserved 


a of 
exists today in group insurance. 
are increasing that 
insurers are grossly discriminatory 
favor large target risks 
these insurers carry or control other in- 
surance lines or which are desirable for 
prestige purposes. Complainants say 
these insurers offer group to these fa- 
vored clients at such a ridiculously low 
net rate that the group coverage amounts 
to a gift. There apparently little 
pretense in that the group insurance car- 
itself or related to experience. 
The insurer makes up for the group 


complaints 


of on which 


is 


ries is 
losses on the other lines which he car- 
ries on the particular risk and on other 
policyholders. 

Thi: 
advantages which are inherent in mul- 
tiple operations certain 
economies of administration favor cus- 
tomers. It is to single out in a field of 
insurance where competition is currently 
bitter, a flagrant example of this compe- 
tition spilling the bounds of propriety. 
An insured who is being offered group 


is not to damn the competitive 


line where 


insurance as a gift is being carried along 
at the extra expense of less favored cus- 
The tradition that 
should be rated so that it pays for itself 


tomers. each line 
is violated. 

There is in the group field a great 
deal of rate pliancy that marks it as 
young, vigorous and unstereotyped. This 


is highly desirable and provides a 
healthy competitive atmosphere. At the 
same time, group insurance is woven 


into the national economic fabric as firm- 
ly as almost any other type of insurance 
and involves huge premiums. It is the 
primary proof that private insurers can 
do a tremendous job in the social insur- 
ance field and invests the insurer with a 
great measure of social responsibility. 
For these reasons, it inconceivable 
that so few ethics have been developed. 
There is less self-discipline in the in- 


is 


terests of the millions than in any other 
field. 

Such a condition leaves group insur- 
ance wide field for stringent 
regulation insurance departments. 
So far, the departments have left hands 
off and there is still opportunity for the 


a open 


by 


companies to mend their fences be- 
fore they are forced at the point of 
law to do so. 


How Complete Are Your Group Plans? 


The aim of any plan of insurance for 
an individual or a corporation 
make it as comprehensive as possible. 
Gilbert W. Fitzhugh, third 
dent of Metropolitan Life, at the per- 
sonnel conference of American Man- 
agement Assn., outlined what he char- 
acterized as a typical plan of compre- 
hensive group coverage. Mr. Fitzhugh 
admitted that many employers are not 
in a position to adopt the entire plan at 
once, but may have to pick the portions 
which they prefer to adopt first. The 
inference was that each employer, as the 
years go by, should add as much addi- 
tional coverage as possible if he is to 
protect his employes thoroughly and 
reap the benefits in employe relations 
inherent in a group plan. 

No employer can pretend 
comprehensive group coverage 
he provides a plan which approximates 
the model outlined by Mr. Fitzhugh. 
What was considered comprehensive a 
few years ago would today be quite in- 
adequate. Many an employer and many 
a producer who had considered a cer- 
tain plan comprehensive may have quite 

‘a surprise in stére when looking at Mr. 
specifications. Here 


to 


is 


vice-presi- 


offer 
unless 


to 


Fitzhugh’s they 


are, check them against plans in which 
you have an interest: 

“A typical plan would include group 
life insurance, equal to approximately 
one year’s salary or normal earnings 
with a maximum depending on the size 
the group, but in most cases of 
moderate size being $10,000. Quite afew 
plans have somewhat larger amounts of 
group life insurance, for example, 1%, 


of 


1% or twice a year’s normal earnings. 
The plan would also include 
benefit accident and sickness insurance 
of about 50% of the employe’s earn- 
ings, with a waiting period of one week 
and a maximum benefit period of 13 or 
26 weeks. Hospital benefits would de- 
pend to a considerable extent on the 
cost of accommodations where the em- 
ployes would mostly hospitalized, 
but common plan flat $6 day 
benefit for the employes for a maximum 
of 31 days’ hospitalization with addi- 
tional amounts up to $60 to cover the 
cost of special hospital services. In many 
cases the benefits for wives and chil- 
dren are somewhat less than $6, partly 
because of the cost element involved, 
and partly because the employe is bet- 
ter able to meet such expenses when 


weekly 


} 
pe 


a is a 


he is on the job. Surgical operation 
coverage provides cash benefits to be 


paid under a schedule in which the 
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maximum amount payable depends og 
the type of operation performed with a 
maximum usually about $175.” 


PERSONAL SIDE OF THE BUSINESS — 





E. A. Truss, owner of the E. A. Truss 
Adjustment Company, Richmond, Ind., 
was married to Miss Leah Hummer, 
district manager for Luzier Cosmetics. 


Henry J. Meine, who has been elected 
assistant secretary of Great Eastern of 
White Plains, joined that company in 
1945 as special agent. He succeeded to 
the duties theretofore performed by for- 


mer Vice-president and Secretary 
George F. Thomas, at present secretary 
and general adjuster of Phoenix of 
Hartford. Mr. Meine was formerly 


treasurer of the New Rochelle agency at 
New Rochelle and had been with that 
agency 21 years. 

Donald Aleshire of Parker, Aleshire & 
Co., Chicago, who suffered a heart at- 
tack at Newark while visiting the head 
office of the Loyalty group and who for 
the past several weeks has been confined 
to his home at Evanston, IIl., has now 
left for Sarasota, Fla., where he expects 
to remain about five weeks. 

Ewart W. Goodwin, owner of the 
Percy H. Goodwin agency of San Diego, 
has been elected president of the San 
Diego chamber of commerce. He is a 
son of the late Percy H. Goodwin, past 
president of the National Assn. of Insur- 
ance Agents. 

Hubert B. Scudder, Sebastapol, Cal., 
for more than 25 years active in Cali- 
fornia Assn. of Insurance Agents and 
a member of the California legislature 
for years, has been selected by the Re- 
publicans in his district as a candidate 
for Congress. His agency has been con- 
ducted by Neil Greene since the election 
of Governor Warren, who appointed him 


State real estate commissioner. Mr. 
Scudder will resign his state office in 
March to devote his attention to his con- 
gressional campaign. 

Thomas T. North, head of the Chi- 
cago adjusting firm bearing his name, 
returned to Chicago for a few days from 
his winter home at Clearwater, Fla. He 
thus got a renewed appreciation of the 
Florida atmosphere. Mr. North’s prin- 
cipal enjoyment is in hunting. 

The engagement is announced of Em-. 
erson P. DePuy, son of Clifford DePuy, 
publisher of “Underwriters Review” of 
Des Moines, and Miss Ann Jackson, 
daughter of Mrs. Martin Miller of New 
Canaan, Conn., and Dr. John W. Jack- 
son of Fort Plain, N. Y. Emerson De 
Puy is at Wesleyan university. 

Mr. and Mrs. Don G. Kaga of Indi- 


anapolis are the parents of a daughter, 


Jo Ann. Mr. Kaga is secretary of Se- 
cured F. & M. Underwriters and is 
former most loyal gander of Indiana 


Blue Goose. 

Percy Chubb, Chubb & Son, has been 
elected a trustee of the Marine Museum 
of New York City. 


DEATHS 


James B. Reynolds, 77, of Washing- 
ton, D. C., who died on a business trip 
to New York, was a director of Glens 
Falls. He went to Washington over 
40 years ago to become an assistant 
secretary of the Treasury. Later he 
served on the Tariff Board and then 
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still later he was prominently connected 
with the Republican national commit- 
tee. 

Edwin H. Lines, local agent at 
Hebron and Woodstock, IIll., died in 
his ofice at Woodstock after suffering 
a heart attack. 

Joseph F. Bastar, 72, David City, 
Neb., local agent and former banker, 
died t here. 

C. J. McCarthy, 52, agent at Haddon 
Heights, N. J., and one of the organizers 
of the Society of the Third Division, 
died there. 

Charles F. Whitner, Jr., 45, of the 
Whitner & Co. agency, Atlanta, died 
there. 

Herbert C. Barrett, 51, local agent at 
Anthony, Kan., for more than 20 years, 
since the death of his father, died there 
of a heart attack. He was active in state 
association affairs and during the war 
was in charge of insurance for Cessna 
Aircraft Co. at Wichita. 

G. A. Ziemen, who retired just a few 
weeks ago as vice-president of Mer- 
chants Fire of New York, died at his 
home at Bound Brook, N. J. His age 
was 71 and he had been with Merchants 
since 1929. Earlier he had been with 
Aachen & Munich and Rossia. 

Henry W. Gray, 84, retired U. S. 
manager of London & Lancashire, died 
at Clearwater, Fla. He retired in 1929 
ard had maintained homes in Florida 
and Hartford since. He entered insur- 
ance in the office of his father at Louis- 
ville and subsequently joined the west- 
ern department of Queen at Chicago in 
1884. Later he became special agent. 
He joined American Fire of Philadelphia 
as special agent in 1888 and went with 
London & Lancashire in 1893. He went 
to Hartford in 1906 as general secretary 
of London & Lancashire and vice-presi- 
dent and secretary of Orient. He rose 
to U. S. manager in 1926. 

Edward H. Whittemore, 58, for four 
years state fire marshal of Massachu- 
setts, member of the state department of 
public safety, secretary of the state 
board of fire prevention, chairman of the 
state board of electrical examiners, and 
member of the board of N.F.P.A., died 
of a heart attack at his home in ‘West 
Roxbury, Mass. 

Andrew J. Cann, manager of the cas- 
ualty and marine departments of the 
Cramsie-Laadt & Co. agency, Chicago, 
died at his home of coronary thrombosis 
after being away from work for 10 
months due to illness. He was 56, had 
been with the agency 17 years and in 
insurance about 40 years. At one time 
he was with Critchell-Miller and then 
was manager there for a casualty com- 
pany. 





Producers’ Dailey at Yedien, 


BOSTON—A luncheon for producers 
only will be held here March 10, spon- 
sored by Boston Board, Massachusetts 
Assn. of Insurance Agents and Insur- 
ance Brokers Assn. of Massachusetts. 
Speakers will be Commissioner Har- 
rington and Vice-President John C. 
Stott of N.A.I.A., with Arthur D. Cronin 
of Kaler, Carney & Liffler as master of 
ceremonies. 


Advance S. H. McGoun, Jr. 


DETROIT — Indemnity of North 
America has promoted Sam H. McGoun, 
Jr. to ‘manager of its Detroit and 
Grand Rapids service offices with head- 
quarters here. 

He came to Detroit as assistant man- 
ager following discharge from the army 
in 1946. The past few months he has 
been acting manager. Before the war 
he was in charge of the Albany service 
Office. 


Hagerstown Agents Elect 


New officers of the Hagerstown, Md., 
Assn. of Insurance Agents are: Presi- 
dent, Morris B. Bassford; vice-presi- 
dents, Philip H. Mathias, Samuel H. 
Murray: treasurer, J. Scott Lantz, and 
Secretary, Muriel L. Trovinger. 


Thieves Take $38,000 from 
N. Y. Bank as Alarm Fails 


NEW YORK—Aetna Casualty has 
the banker's blanket bond on the Bank 


of Manhattan and will pay a loss of 
about $38,000 from the 11 a. m. stickup 
of the bank’s Whitestone, Queens 


branch last week. Three armed thieves, 
unmasked, entered the bank, herded em- 
ployes and customers to the rear and es- 
caped after looting the tellers’ cages 
without a shot being fired. 

Police records showed it to_be the 
biggest bank robbery in New York in 
the last 10 years. Detectives said that 
the burglar alarm system had not been 
working for some time, and according 
to reports, a bank official did not know 
how long it had been out of order. An 
armed messenger was in the bank at 
the time of the robbery but he, and his 
.38 caliber Colt, were in the cellar. 


N. J. Field Club Elects 

New officers of the New Jersey Field 
Club are: President, Carl P. Carlson; 
vice-president, Clemens A. Fortman; 
secretary, Walter D. Sheldon, and 
treasurer, Joseph A. Reid. 

Plans for a more active public rela- 
tions program were formulated. 


Fletcher Named by Travelers 


Richard B. Fletcher has been ap- 
pointed special agent for Travelers Fire 
at Richmond, Va. 


Chief Williams’ New Work 


E. W. Wiliams, former deputy fire 
chief at Lynn, Mass., is full-time direc- 
tor of United Mutual Fire’s improved 
fire prevention show, “Fire ... In Mini- 
ature.” The show uses model buildings 
to demonstrate cause and effect of fires 
and to explain how they can be avoided. 


C. O. Tilton Now Manager 


Automobile has promoted C. O. Til- 
ton from superintendent te manager of 
the ocean marine department and Paul 
Malley from assistant superintendent to 
superintendent. 


Promote Madigan, Bedell 


Maryland Casualty has promoted 
Stephen Bedell, Jr., and John P. Madi- 
gan to assistant managers at New York. 
Mr. Bedell has been manager of the cas- 
ualty department since 1941, and Mr. 
Madigan manager of the bonding de- 
partment since 1942. 





New Louisville Agency 


Le Sueur Insurance Agency, Louis- 
ville, has been incorporated by J. F. 
Kurfees, Sam O. LeSueur, Jr., and W. 
Scott Miller, as an affiliate of the old 
Jefferson, Noyes & Embry agency, of 
which Mr. LeSueur for some time has 
been the active head. 





Big Increases Shown 


Assets of Central Manufacturers Mu- 
tual at Dec. 31 amounted to $16,340,822, 
an increase of $2,596,469, while net sur- 
plus is $4,237,505, an increase of $403,- 
726. Premiums'reached an all-time high 
of more than $10 million and the loss 
and expense experience was satisfactory. 


Hood Leaves Joyce & Co. 


Lloyd ‘C. Hood, manager of the life 
department of Joyce & Co., Chicago, for 
the last nine years, has resigned and 
joined the J. O. Todd agency of North- 
western Mutual Life there. 


‘Would Restore Miss. Tax 


A bill has been introduced in the Mis- 
sissippi legislature to restore the old dis- 
criminatory premium tax law, favoring 
domestic insurers with a lower levy. The 
tax was made equal in 1946 following 
the S.E.U.A. decision, but before the 
U. S. Supreme Court decision was 
handed down holding that discrimina- 
tory taxes are constitutional. 


Another bill that has been introduced 
in Mnssissippi would place regulation of 
all forms of automobile insurance under 
the casualty act. 


Jan. Losses 
Are Up 10.2% 


The fire loss increase trend carried 
into the first month of the new year, 
with January losses being estimated by 
the National Board at $63,010,000, an 
increase of 10.2% over January, 1947. 


Wilson Agency Chairman 

Davenport Insurance Agency, Rich- 
mond, Va., which is celebrating its 100th 
anniversary this year, has elected W. 
Owen Wilson chairman. He was presi- 
dent of National Assn. of Insurance 
Agents in 1936. Ralph Howe is new 
president of the agency. 


Flanigan Heads Agency 


Charles P. Flanigan is now president 
of Ferguson-Ross agency, Wenatchee, 
Wash., succeeding J. A. Scaman, who 
has retired. J. A. Scaman, Jr., is now 
vice-president and G. G. Becker, sec- 
retary. The elder Mr. Scaman has been 
president since 1941 and Mr. Flanigan 
has been manager. Mr. Flanigan has 
been with the firm for 27 years. 








Preyer to American Board 

William Y. Preyer, president of Vick 
Chemical Co., has been elected to the 
board of American. 

Mr. Preyer also is chairman of Re- 
insurance Corp. of New York and of 
National Reinsurance Corp. and a di- 
rector of Security Life & Trust Co. of 
Winston Salem. 





Dick to Louisville Agency 


K. A. Dick, Kentucky special agent of 
National Fire since 1941, except for two 
years in the federal service, as a civilian 
worker, will join the Barret, Robinson 
& Swope agency of Louisville March 15, 
An electrical en- 


as a junior partner. 
gineer, he joined Kentucky Inspection 
Bureau in 1935 as an engineer, went 


with National of 1940, and for a year was 
in the Chicago office, handling inland 
marine, auto and various lines. 


Plan Oakland Regional, March 1 


Commissions and association objec- 
tives are on the agenda for the Oakland 





regional of California Assn. of Insur- 
ance Agents, March 1. Principal 
speaker will be A. E. Shepperd, San 


Jose, state vice-president. 





Edward R. Hardy, retired secretary- 
treasurer of the Insurance Institute of 
America, will be honored at an informal 
dinner March 1 at the Drug & Chemical 


Club. Mr. Hardy was in the business 
for 50 years, for 29 years with the In- 
stitute. 


The Assn. of Independent Insurance 
Adjusters of Texas has published its 
annual membership roster. 

An adjusters school for adjusters was 
held in San Francisco through coopera- 
tion with General Motors. 

William J. Laadt, of the Cramsie- 
Laadt & Co. agency, Chicago, with his 
wife is relaxing on a dude ranch near 
Douglas, Ariz. Recently he was in a 
Chicago hospital for treatment of ulc- 
ers, then returned to work but did not 
regain his strength as quickly as ex- 
pected. 

Automobile Claims Assn. of New 
York heard Kenneth Small of Kaiser- 
Fraser Willow Run plant, speak at its 
February meeting. 

George Kent and E. R. Covey, part- 
ners in the McAllister & Kent agency 
at Barre, Vt., and Mrs. Kent, were killed 
in an automobile accident at East Ran- 
dolph, Vt. Mr. Kent was a past presi- 
dent of Vermont Assn. of Insurance 
Agents. Mr. Covey was executive man- 
ager of Granite Manufacturers Mutual 
Indemnity of Barre. 


CHI 
X-CONN EC 
GROUP 


Treleita 


Patitiaitate: 


Fire 





Che Phoenix 
Susurance Company, Hartford, Coun. 


OUITABLE 
Zasurance (@mpany 


Provivence, RL 
1859 


Aire €. 


ATLANTIC FIRE INSURANCE CO. 
Raleigh, North Carolina 


THE CENTRAL STATES FIRE INS. CO. 
Wichita, Kansas 


GREAT EASTERN FIRE INSURANCE CO. 
White Plains, N. Y 


MINNEAPOLIS F. & M. INSURANCECO. 
Minneapolis, Minn. 


RELIANCE INS. CO. OF CANADA 
Montreal, Canada 


* 


HARTFORD 
BO Trinity Street 


CHICAGO 
Insurance Exchange 


NEW YORK 
110 William Street 


SAN FRANCISCO 
220 Montgomery Street 


MONTREAL 
485 McGill Street 


tas 
wa ,, 
Z - 
¢, 
. 


All Forms of Fire and 
Property Insurance including 


Ocean and Inland Marine 


Country-wide Brokerage Service 














18 


FieNATIONAL UNDERWRITER 





February 19, 19 








Manager for Multiple Line Agency 
Makes Brokers Life Conscious 


A good insight into the way that the 
general insurance agencies in Chicago 
have been able to stimulate life busi- 
ness among established office brokers te 
build up their life departments, was 
given at the annual meeting of the Gen- 
eral Agents & Managers Assn. of Con- 
tinental Assurance by O. Johnson, 
life manager of Stewart, Keator, Kess- 
berger & Lederer. Johnson has 
concentrated on 25 experienced brokers, 
who, since they have started selling life 
insurance in addition to their other lines, 
have raised their premium incomes from 
30 to 50% 

The life ‘brokerage manager said one 
of the hardest jobs is to convince bro- 
kers who have built up a substantial 
clientele that they can enlarge their 
selling field and income. Many of them 
are content to merely service clients 
they actively solicited in earlier years, 
and have got the same income and phil- 
osophy as if they were on pension. He 
shakes them from their complancey by 
pointing out that pure life agents and 
other producers are soliciting life insur- 
ance from their clients. He .adds that 
life men may very well become multiple 
line producers and take eventually not 
only the life business, but the other 
coverages as well. He appeals to their 
instinct for self-preservation. 

Mr. Johnson tells the brokers, that the 
pure life producers spends 75% of his 
time prospecting and only 25% of the 
time selling. He dwells on the superior 
position the established broker is in for 
writing life insurance, for he already has 
his prospects in his files, 75% of the job 
done. His life prospects already do 
business. with him and depend upon him 
for insurance counsel. When they find 
out that he writes life insurance, they 
are usually more than happy to deal 
with him. 


Broker Must Develop Own Strength 


Mr. Johnson commented that sonie of 
the life insurance general agents and 
managers will go to a great deal of 
trouble and expense to attract life bro- 
kerage business. It is often the prac- 
tice of these managers to “sell’”’ cases for 
the broker. All the broker does is 
furnish the lead and the selling job is 
done by a representative of the life 
agency, often without the broker pres- 
ent. Mr. Johnson insists the broker be 
present and do much of the selling. This 
system of hit or miss life solicitation by 
brokers, usually is done only when the 
broker has no strength in life insur- 


ance selling, according to the speaker. 
The broker continues to regard life in- 
surance as mysterious and life insurance 
selling as something to be left to a spe- 


cialist. He develons neither the con- 
fidence to sell life insurance, nor a 
“nose” for life insurance prospects. Mr. 


Johnson said that the broker generally 
sees his client often and is in a much 
more favorable position to service life 
insurance than a life agent who gener- 


ally sees his client no more than once 
a year. 
Mr. Johnson said that the property 


owner is the backbone of brokerage ac- 
counts and here the general insurance 
solicitor has his most fertile type of life 
insurance prospect. Stewart, Keator has 
had unusual success in stimulating life 
business by quotas, company conven- 
tions, pensions, open forums and educa- 
tion. It is something of a trick to 
teach a man used to taking property in- 
surance orders the life insurance phil- 
osophy, but it can be done. 


Fox Talks to Bank Men 


Gordon Fox, surety department man- 
ager of Marsh & McLennan at Chicago, 
was speaker at a meeting of Bank Audi- 
tors and Comptrollers Conference in 
that city. His subject was ‘“Defalca- 
tions.” The meeting was a joint con- 
ference of member groups in Illinois, 
Wisconsin and northern Indiana. 

Immediately following Mr. Fox, 
Wallace McDaniel, executive vice-presi- 
dent of Northwest National Bank of 
Chicago, spoke on “A Former Auditor 
and Bank Examiner’s Answer to De- 
falcations.” 


N. J. UCD Hearing Feb. 25 


_A public hearing on the cash sickness 
bills in the New Jersey legislature will 
be held Feb. 25 in the senate 





> at 10 a. m. 
chamber in Trenton. 


New S. D. Insurer 


Standard Casualty is 





the title of a 


new company with headquarters at 
Sioux Falls that is now operating in 
South Dakota. It has a $200,000 capi- 


tal, $100 par value, the stock being sold 
at $200 per share. 


Defends Independent Adjusters 


Arthur E. Brown of Brown Bros., 
independent adjusting firm of San 
Francisco, defended the independent ad- 
justers against complaints by compa- 


nies in a talk before the Casualty & 
Surety Claims Assn. of San Francisco. 

Mr. Brown said the independents 
have greatly improved their services 
since the war, and that may charges 
which previously were justified no 
longer are. There are many difficulties 
today which did not occur some years 
ago, he said. 


$300,000 Loss at Kalamazoo 


KALAMAZOO, MICH—During a 
Michigan Fire Prevention Assn. inspec- 
tion here, fire swept the Doubleday 
Brothers & Co. office supply plant, caus- 
ing a loss in excess of $300,000. The 
four-story building was almost com- 
pletely wrecked. Losses also were suf- 
fered by Kalamazoo Hotel, Cook Sport- 
ing Goods store, Hooper Paint & Glass 
Co. and Ihling Brothers store. 

About 50 participated in the inspec- 
tion. Emmett T. Cox, Chicago, Western 
Actuarial Bureau, addressing a luncheon 
session. 





To Explain Brokerage Laws 


BOSTON—The new brokerage laws 
in Massachusetts will be explained to 
members of the Boston Board by Com- 
missioner Harrington at a meeting Feb. 
19. 


Lesh to Western Mass. 

Fireman’s Fund has assigned Special 
Agent Max W. Lesh to western Massa- 
chusetts with headquarters at 95 Spring- 
field 








Hollywood Gives Assist 


“Going to Blazes,” a 20-minute film 
on fire prevention, has been prepared by 
Metro Goldwyn Mayer for late March 
release to its 15,000 theaters throughout 
the country. Approximately 70 million 
are expected to see the picture which 
was made in cooperation with the Los 
Angeles fire department and Associated 
Press. 


N. J. Mutual Men Meet 


New Jersey Assn. of Mutual Insurance 
Agents will hold its convention May 21 
at Trenton. J. T. Chapman is chairman 
of the committee. 


N. Y. Meeting May 3-4 


New York State Assn. of Insurance 
Agents will hold its convention at the 
Syracuse Hotel, Syracuse, May 3-4. Carl 
A. Young, Syracuse, is chairman of the 
convention committee. 








Boston Manufacturers Mutual has been 
licensed in lowa. 























“HE'S DESIGNING A HOUSE FOR PEOPLE 
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Some Group Men A¢ 


as “Bargainers” 
for the Assured 


Company group men report incr easing 
activity on the part of independent 
group “counselors” and “advisors” who 
tell emplayers that they are being over. 
charged for their group coverages ang 
that they will see that the group pre 
miums lowered with the existing com. 
pany for a Percentage of the balance 
saved. This is not any new phenomenon 
in the group field, but out of the con 
siderable number of group men who 
have left company ranks to go on their 
own since the war, some have elected 
to follow this approach. 

Independent consultants of this type 
trade upon their familiarity with gToup 
costs through their company exper. 
ence. They will say, for example, “Mr 
Employer, I happen to have been an 
employe of the company in which yoy 
have your group life and casualty coy- 
erage. I also happen to know that the 
premiums you and your employes are 
paying are way out of line, and that sey- 
eral other employers of similar size and 
coverage are getting away cheaper. If 
you will give me 25% of what I am able 
to save you on this case, I will use my 


influence with the home office to get 
you a better rate.” 
Has Real Threat 

The independent “expert,” if he is re 


tained on this basis, will then write the 
insurance company home office or treat 
with representatives of that company in 
his area. Some of the companies have 

“played ball” under threat by the inde 
pendent group man that he will take 
that particular business elsewhere for a 
better rate. Actually the threat is real 
because the market is so competitive to- 
day. More companies, however, have 
followed the policy of bypassing the in- 
dependent group man and going straight 
to the employer with facts and figures 
explaining the case, the rating system 
and the insurance philosophy. They 
point out to the employer that should 
his rates be lowered, as the “consultant” 
suggests, the retention of the insurance 
company would have to be greater, and 
that in the end the cost would be the 
same except that the “commission” 
sought by the independent group man 
would actually come out of the pocket 
of the employer and his people. 

The company men point out to em- 
ployers and independent group men 
who adopt this “bargaining” 
that it adds a shyster tinge to a busi- 
ness founded upon actuarial principles, 
and makes the worst public relations for 
the insurance industry. 





Safety Campaign in Comics 

The Harvey Comics Group, Inc., of 
New York, is about to launch a concen- 
trated safety campaign in its comic 
magazines—Joe Palooka, Green Hornet, 
Li’l Abner, Terry and the Pirates, Steve 
Canyon, Black Cat and Kerry Drake. 
The magazines have a single copy sale 
of over 4 million. 


Edward C. Stone, former U. S. man- 
ager of Employers Liability, bore out 
the implied prediction in the headline, 
“Now Senator Stone” that appeared in 
THE NATIONAL UNDERWRITER when he 
was the successful candidate in the Re- 
publican primaries for state senator in 
Massachusetts from the Cape Cod and 
Plymouth district. In the final election 
he defeated his Democratic opponent by 
better than 4 to 1. He also was a 4 
to 1 winner in the primaries. 

President Vincent Cullen and Vice- 
president Sherman G. Drake of National 
Surety completed a visit through the 
territory with a two-day stop at Chicago 
to confer with Manager B. J. Niet- 
schmann. 


Speaker at the Feb. 19 meeting of 
South Bend- Mishawaka Assn. of 





surance Agents is “Boiler Bustin’ 
Blocker,” whose topic is “The Forgot- 
ten Line.” 
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Give Outline 
of Zone 5 Rate 
Regulation Forum 


Aim to Evoke Much 
Open Discussion at 
Sessions March 8-11 


LITTLE ROCK—Commissioner Mc- 
Kenzie, chairman of zone five of Na- 
tional Assn. of Insurance Commission- 
ers, announces the tentative program for 
a four day forum on state rate regula- 
tory problem to be held here March 8-11 
for the commissioners and their rating 
personnel in zone 5 and neighboring 
states. He said all states except Wyom- 
ing, in zone 5 will be represented. These 
states in addition to Arkansas are Texas, 
Oklahoma, Kansas, Nebraska, Colorado 
and New Mexico. 

The aim is to emphasize open discus- 
sion among insurance department and 
industry representatives rather than to 
devote too much time to hearing long 
formal papers read. 

March 8 will be devoted entirely to a 
discussion of rating problems of fire and 
inland marine . Compensation and fidel- 
ity and surety will occupy most of the 
March 9 sessions. The last two days 
will be given over to automobile and 
general casualty lines. 

Delegates are expected to arrive the 
afternoon of March 7 and to register at 
the Marion Hotel. 

All sessions will be held in the audi- 
torium of Union Life, about two blocks 
from the hotel. 

No session is scheduled for Wednes- 
day afternoon at which time the dele- 
gates will be entertained by the Arkan- 
sas department, probably with a trip to 
Hot Springs. 

Governor Laney is expected to ad- 
dress the group at a luncheon March 8. 
An informal cocktail hour followed by a 
banquet March 9 will be given by Ar- 
kansas’ six domestic life insurance com- 
panies. 

A formal business meeting by the 
commissioners of zone 5 will close the 
conference the afternoon of March 11. 


Discussion Leaders 


Papers will be given and discussion 
conducted on inland marine by repre- 
sentatives of Inland Marine Insurance 
Bureau and Transportation Insurance 
Rating Bureau. Representatives of In- 
terstate Underwriters Board will take 
over in the discussion of interstate rating 
of fire and allied lines while Western 
Actuarial Bureau, National Board and 
Mutual Statistical Assn. will conduct the 
discussion on statistical information and 
fire rating problems. 

National Council on Compensation In- 
surance will be responsible for con- 
ducting the discussion on workmen’s 
compensation — rating plans — rating 
formulas. 

Surety Association will do the honors 
for fidelity and surety while the various 
rating, statistical and advisory organiza- 
tions will handle the discussion on fun- 
damentals and theory of automobile and 
casualty statistical plans and rating pro- 
cedures under rating la laws. 


End 99th Aetna School 


George C. Bent, treasurer of Bent & 
Bent, Hartford representatives of Aetna 
asualty, was the principal speaker at 
the closing exercises of the 99th session 
of Aetna’s home office course. He grad- 
uated from the course in 1932. 


Sees Present Rate Laws as 
Satisfying McCarran Act 


An article in the Columbia (Univer- 
sity) Law Review for December, entitled 
“Notes; the Regulation of Insurance 
Rates,” concludes that “in all probability 
the existing pattern of state regulatory 
legislation will be legally sufficient under 
the McCarran act to supersede the fed- 
eral anti-trust laws with respect to a 
major portion of the insurance business. 
The author is not identified. 

“Whether it will operate satisfactorily 
can be determined only by experience, 
but this will be a practical rather than a 
legal test,” the article states. “Most of 
the laws which have been analyzed in 
this note vest their administrators with 
sufficient powers to provide effective su- 
pervision of insurance rates. Any one of 
the statutes may be administered in such 
a way as to provide either effective or 
ineffective supervision over rates within 
that state. 

Calls for Cooperative Effort 


“But whether the states will success- 
fully cooperate to develop a uniform 
regulatory approach so necessary for an 
extensive business that crosses state and 
national bonundaries will involve, of 
course, not the actions of any single ad- 
ministrator, but the cooperative efforts of 
51. That cooperation will determine the 
success or ultimate replacement by fed- 
eral legislation of this unique attempt at 
state regulation of a complex interstate 
field of endeavor.” 

The effect of the S.E.U.A. decision was 
three fold, according to the author. Con- 
certed action whereby most of the busi- 
ness pooled its losses and expense ex- 
perience through rating bureaus, who in 
turn promulgated uniform rates, became 
of doubtful legality and boycott and 
separation tactics used to put inde- 
pendent companies at a competitive dis- 
advantage were made criminal. The con- 
stitutional foundation upon which the 
states had erected their regulatory sys- 
tem was weakened. Finally, Congress 
was given the power to determine the 
future pattern of insurance regulation. 


No Blanket Exemption 


“Both the legislative history and word- 
ing of the (McCarran) act make it clear 
that it is not designed to give the insur- 
ance business a blanket exemption from 
the federal anti-trust laws, but that its 
purpose is to encourage effective state 
regulation of the business with the com- 
plementary aid of the federal power.” 

The note investigates the pattern of 
state regulation developed in response to 
the McCarran act and evaluates the 
efficacy of the various systems in the 
light of the purpose for which they 
were enacted. 

When the S.E.U.A. case was decided, 
few states besides New York, Texas and 
Virginia had achieved effective regula- 
tion, the article states. Fifteen states had 
no rate regulatory laws at all; and of 
the remainder many had laws which did 
not adequately define the duties and 
powers of those who were to administer 
the statutes. Almost all of this legisla- 
tion was concerned solely with fire or 
workmen’s compensation insurance. 


Follows N. Y. Statute 
The all industry type of legislation ad- 


heres most closely to the New York 
statute. The single compulsory rating 
bureau, though it greatly simplifies the 


task of administration, was rejected in 
favor of the more flexible pattern com- 
posed of voluntary rating bureaus and 
independent companies. This system was 
adopted to encourage competition among 
insurers and to permit them greater free- 
dom in adapting their operations to a 
changing and expanding insurance 
market. The Texas approach represented 


too great a degree of state control to 
meet with general acceptance, despite the 
fact that by outlawing self governing in- 
dustrial combinations and charging the 
state commission with the duty of evolv- 
ing proper classification and the rating 
systems, it facilitates enforcement and 
encourages competition. 

Potentially the new rating laws pro- 
vide more effective machinery for the 
supervision of the affairs of rating or- 
ganizations than does the New York 
statute, according to the article. Effec- 
tive use of this machinery will depend 
on the extent to which the states provide 
their commissioners with funds and ex- 
pert personnel which such supervision 
demands. 

Most of the statutes enacted since the 
McCarran act provide that due consider- 
ation shall be given to a “reasonable 
margin for underwriting profit and con- 
tingencies.” Others, like the New York, 
Texas and Virginia statutes, avoid the 
word “underwriting.” Since insurance 
companies obtain earnings from both 
their underwriting and investment activi- 
ties, the use of “underwriting” to qualify 
“profit” may have the effect of artificially 
limiting the supervisory authorities in 
determining the profit factor to be al- 
lowed when the maximum permissible 
rate level is fixed. 


Maximum Becomes Minimum 


Where an Arkansas statute empow- 
ered the commissioner to “reduce the 
underwriting profit to 5%,” the 


Arkansas court held that the margin by 
which premiums exceeded losses and ex- 
penses had to equal 5%. Earnings from 
the investment of premium reserves 
could not be included as underwriting 
profit. 

On the other hand, under statutes call- 
ing merely for a “reasonable profit,” the 
state courts have concurred in the con- 
tention of regulatory officials that earn- 
ings derived from investment of unearned 
premium reserves were part of the un- 
derwriting profit of the companies. More- 
over, in the only case arising under such 
a statute in which it was contended that 
profits from the investment of capital 
and surplus should also be included, the 
court held that all profits, underwriting 
and investment, must be considered in 
determining the reasonableness of the 
rates. Since, in addition to a reasonable 
margin for underwriting profit, the 
model laws provide that consideration 
shall be given to “all other relevant fac- 
tors within and outside this state,” one 
cannot predict which approach will be 
generally adopted under these laws. 


Problem of Larger Risks 


The duty of supervisory officials is to 
see that rating plans developed for larger 
risks are based on statistical experience 
and avoid being inadequate and discrim- 


inatory, so that large and small risks 
alike pay for their share of losses and 
expenses. Under a statute like the 


Texas fire insurance law, of course, the 
state commission would be vested with 
sufficient power to accomplish this, since 
it would make up all rate schedules. In 
New York, Virginia and the model law 
states, on the other hand, the insurer 
makes up rating schedules, and super- 
vising authority is limited to the elimina- 
tion of violations of rate standards. 
Because the interstate aspect of the 
large risk problem demands uniformity 
in rating plans approved by each state, 
the practical result of limiting the power 
to determine classifications and rating 
plans to one of approval is that such 
plans are evolved by the joint endeavor 
of the National Assn. of Insurance Com- 
missioners and representatives of the in- 
dustry. To a great extent the same is 


Sales, Management 


Forum Announced 
for N.A.1.A. Meeting 


Scheduled for Morning 
of April 8, Will Include 
Question Period 


An “agents sales and management 
forum” will be one of the major attrac- 
tions at the mid-year convention of Na- 
tional Assn. of Insurance Agents at the 
Pennsylvania hotel, New York, April 5-8. 

Scheduled for the entire morning ses- 
sion of the final day, the forum will 
comprise topics of current interest, and 
will include an hour’s quiz of experts 
on questions from the fioor. 

A talk on market surveys, advertis- 
ing and selling will be approached from 
the agents’ viewpoint and objectives by 
Raymond C. Dreher, advertising and 
sales promotion manager of Boston and 
Old Colony. 

The quiz will have 
agent experts on its 
A. B. Stevenson, Jr., 
Herbert Corson, Nashville, Charles Sa 
Schoen, Mount Vernon, N. Y.; and B. 
D. Cole, West Palm Beach. Quiz master 
will be Richard E. Farrer, the N.A.1.A. 
educational director. 


To Describe Buyers’ Conference 


Irving R. Zerzan, president Omaha 
Insurance Agency, Omaha, will describe 
the planning and operation of a buyers’ 
conference sponsored by an agency, 
patterned after Mr. Zerzan’s recent suc- 
cessful experience in. that field. 

The inspirational sales talk of the 
forum will be given by Gene Flack, sales 
counsel and director of advertising of 
Sunshine Biscuits. 

A. J. Smith, president Assn. of Local 
Agents of the City of New York, will 
be chairman of the honorary reception 
committee for the convention. Serving 
with him will be Gustav R. Michelsen, 
chairman of the executive committe of 
the New York city association; A. C. 
Deisseroth, Syracuse, president, and R. 
M. L. Carson, Glens Falls, state na- 
tional director of the New York state 
association. 

Although enough hotel rooms are 
available for the first time in many years, 
the association urges members and 
guests to make reservations as early as 
possible through N.A.I.A. headquarters 
at 80 Maiden Lane, New York 7. 


four practical 
panel, including 


Camden, Me.; H. 


Life Man for Auto State Fund 


Lew Wallace, Canada Life, Portland, 
Ore., state legislator since 1939, unsuc- 
cessful candidate for governor of Ore- 
gon in 1942, is again seeking the Demo- 
cratic nomination for that office. His 
platform calls for a state fund for auto- 
mobile liability and property damage in- 
surance, and a more equitable distribu- 
tion of the tax burden. 





true of all classifications and 1: ecenhdlied 
endeavors because of the national scope 
of most insurance operations. 

The article points out the radical de- 
parture from the current trend of the 
California statute, where the commis- 
sioner must rely for enforcement of the 
act upon the power to examine insurers 
and their rating organizations at any 
reasonable time and to prohibit the use 
of a rate if he determines after a hear- 
ing that it violates the rate standards. 
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Boiler Premiums 
Up But Losses May 
Bring Higher Rates 


Boiler insurance premiums for 1947 
are estimated at from 20% to 25% more 
than 1946 with the total placed between 
$25 and $30 million. Experience on 
boiler lines has not been good. On two 
types of coverage, broad form, which 
covers bulging and cracking, and on 
larger boilers, which involves high in- 
ae costs, experience is called 
“ ad.” 

Three companies write a lion’s share 
of the business, Hartford Steam Boiler, 
Travelers, and Mutual Boiler of Boston. 
Together they write about: half of the 
total. Seventeen other companies write 
it in varying degrees. Two dropped out 
of the field in the past year. 

May Need 15 to 20% More 

Although loss experience for the line 

has not yet been revealed by company 


statements it is understood that com- 
panies may ask for a rate increase on 


some lines of from 15% to 20%. Rates 
are still at the August, 1944, level, im- 


mediately after the end of the rate war. 
In general they were about 20% higher 
than before the rate war started. At that 
they are based on what might be consid- 
ered 1942 figures while costs of repair, 
maintenance, and inspection have greatly 
increased. 

A factor that bothers some boiler un- 
derwriters is that much of the four year 
term business written in 1944 at the old 
rates is still on the books. 


Just Getting Full Effect 


Consequently the companies are just 
beginning to get the full effect of the 
rate increase of 1944. They hope to pre- 
vent another rate war, and as one boiler 
man puts it, get rate increases in some 
classifications. 

Inspection costs on large boilers are 
extremely high. Boilers in some indus- 
trial firms are eight stories high and re- 
quire three or four times as many in- 
spectors as the smaller types. Costs for 
this inspection are not altegether pro- 
vided for in the rate. One boiler insured 
by a company is so large that a dinner 
was given in the firebox when it was 
built. Another industrial concern re- 
cently replaced 96 smaller boilers with 
eight boilers, able to surpass the capac- 
ity of the 96. 

The boiler carriers are waiting for a 
better look at the industry-wide loss ratio 
for 1947 before acting for a rate increase. 


To Modify Burglary Cover 
Rather Than Raise Rates 


NEW YORK-—Indications point to 
some modification of the residence 
burglary and outside theft coverage 


rather than to any further rate increases 
to take care of the growing discrepancy 
between losses and premiums. Losses 
under the outside theft section of the 
policy, which was originally given 
“free,” now have climbed to within a 
few points of the loss ratio under the 
premises section. 

Frequent and often sizable losses re- 
sult from thefts from automobiles, 
locked and unlocked, and the suggestion. 
is receiving favor that such protection be 
excluded from coverage B of the policy. 


Then insured could “buy it back” at an 
extra premium. 

Losses of part of an article, usually 
jewelry, have proved irritating and 


sometimes expensive, and one proposal 
is to eliminate losses of this character. 
The idea would be to exclude the loss of 


a part of an article such as a stone out 


of a ring since these losses in most cases 
pretty ‘obviously do not result from 
theft. 


The mysterious disappearance feature 
of the policy is not the bone of conten- 
tion it once was. Many underwriters 
recognize that even if the policy was 
changed back to its old reading in this 
many losses of a borderline na- 


respect, 


ture would be paid, as they were under 
the old policy. Experience has shown 
that this “broadening” of the form has 
not added materially to the loss ratio. 
It has been outside losses that have done 
that, plus inflation of values. If the 
outside losses continue to rise, eventu- 
ally rates for that portion of the policy 
higher rates will make the contract less 
premises protection might be lower, at 
least in some areas. 

Underwriters believe rates now are 
about as high as they should go if the 
coverage is to sell widely. In addition, 
of course, there is a point beyond which 
higher rates will make the contract less 
attractive than the personal property 
floater. 


Dr. C. C. Beach, Travelers 
Patriarch, Dies at 91 


Dr. Charles C. Beach, 91, senior board 
member of Travelers, died. 

Dr. Beach retired last May as consult- 
ing medical director after 42 years in 
that capacity but continued on the board 
to which he was first elected 58 years 
ago. 

He was born in Hartford and gradu- 
ated from Yale in 1877. 

In 1882 he graduated from the Col- 
lege of Physicians and Surgeons in New 
York and later continued his studies in 
Berlin and Vienna under Sigmund 
Freud. 

In Hartford hospital, he successfully 
treated the first patient to recover from 
tetanus. He was also the doctor for the 
first incubator case in Hartford. 

When he joined the medical depart- 
ment of the Travelers in 1886, only two 
other doctors were on the staff 

Dr. Beach married Mary E. Batterson, 
daughter of James G. Batterson, founder 
of Travelers, in 1884. The couple cele- 
brated their 63rd wedding anniversary 
last June. In addition to his wife, Dr. 
Beach is survived by four children, 13 
grandchildren and eight great grand- 
children. 

Upon his retirement last May, Dr. 
Beach received tribute for his work in 
helping organize the medical department 
of Travelers. President Jesse W. Ran- 
dall pointed out that Dr. Beach was in- 
strumental in setting up the present sys- 
tem of reviewing medical reports and 
analyzing life insurance applications. 

Funeral services were held Friday af- 
ternoon at the Beach home in Hartford. 
Honorary bearers included Mr. Randall 
and Francis Cole, chairman of Travelers. 


Plan A. & H. Course at L. A. 





LOS ANGELES—The Accident & 
Health Managers Club of Los Angeles 


adopted a resolution that the club spon- 
sor a course in accident and health in- 
surance in connection with the regular 


course now being operated by the Uni- 
versity of California extension division 
in Los Angeles. William E. Lebby. 
Massachusetts Indemnity, was named 
chairman of a committee to take up 
the matter with the university authori- 


ties. It was suggested that 12 members 
of the club be recruited to act as in- 
structors in the course. 

Ray G. Scofield, Massachusetts Bond- 
ing, retiring president, was presented a 
gift in appreciation of his work. 

Marvin Larsen, supervisor, Associated 
Indemnity Co.; Edward Carthy, super- 
visor, Great West Life Insurance Co., 
and Howard E. Nevonen were admitted 
to membership. 

Harvey French, casualty production 
manager, Glens Falls Indemnity Co., 
was named chairman of the membership 
committee by President Robert Kelly. 


Increase Surgeons’ Fees 


Member nr a of Surgical Care 
Plan of Milwaukee have been voted an 
imcrease in fees for 205 of the 889 surgi- 
cal procedures under the insurance plan, 


with increases varying up to 400%. No 
increase in cost to subscribers is an- 
ticipated. The new plan will allow 


surgeons about $35,000 a year more and 
will bring their income from plan op- 
erations more nearly in line with 
charges to non-subscribers. 


All-Industry 
Bill Is Buried 


in Missouri 
JEFFERSON CITY—The action of 


the Missouri senate insurance commit- 
tee voting six to one in favor of report- 
ing favorably the casualty rate regula- 
tory bill sponsored by Missouri Assn. of 
Insurance Agents, many of the Missouri 
insurers and others is generally regarded 
as sounding the death knell for the all- 
industry bill. 

The fact that prior to this action con- 
ferences had been held between repre- 
sentatives of the casualty companies that 
were originally supporting the all-indus- 
try measure and the proponents of the 
independent bill 144 and that some 
amendments were agreed to would in- 
dicate that the all-industry bill will be 
permitted to stay in committee. 

Superintendent Jackson had been one 
of the principal supporters of the all-in- 
dustry measure and had taken the floor 
in its behalf at a committee hearing. 

Under the bill that has the green light 
insurers would be permitted to use rates 
prepared by their rating bureaus with- 
out being subject to prosecution for vio- 
lation of the anti-trust act and on the 
other hand other companies, if they 
choose, could charge rates different from 
the bureau rates, so long as they con- 
formed to the provision that “rates shall 
not be excessive, inadequate or unfairly 
discriminatory between risks of the same 
class or essentially the same hazard.” 


Muldoon Baltimore Head 
of Hartford Accident 


R. W. Muldoon, who was formerly 
assistant manager at Cincinnati for 
Hartford Accident, has now been ap- 
pointed Baltimore manager. Robert F. 


Lloyd has been promoted to superin- 
tendent of agencies at Cincinnati. Since 
returning from military service he has 
been handling Ohio business and prior 
to the war, he traveled in Tennessee. 
He graduated from the commerce school 
of University of Pennsylvania. 

Donald Lehrmitt succeeds Mr. Lloyd 
as Ohio special agent. He was for- 
merly at the head office, but has been at 
Cincinnati since 1946. 

A. T. Brown has resigned as western 
Tennessee special agent, to become sales 
manager of an automobile sales agency 
at Dy rersburg, Tenn. He is succeeded by 
Philip Richey, who has been casualty 
underwriter for Kentucky at the Cin- 
cinnati office. After serving in the army 
he graduated at Ohio State university in 
1946, majoring in insurance. His head- 
quarters will be at Nashville 


Chicago Group Men Prick Up 
Ears as “Customer” Speaks 


Walter E. Pratt, Todd agency of 
Northwestern Mutual, Chicago, told the 
group supervisors division of the Chi- 
cago Assn. of Life Underwriters that 
company group representatives should 
go farther than they do in disseminating 
information to producers. An overflow 
crowd was on hand to hear the “cus- 
tomer’s” viewpoint from the pension 
manager. Mr. Pratt decried the atti- 
tude of some company group men that as 
experts they should not let the others 
in on the “mysteries” of the coverages. 

The speaker pointed out that the 
group man is a salesman and his cus- 
tomers are the personal producers. As 
in any other type of selling, it is the ex- 
tra service that the salesman gives that 
wins permanent clients. The group man 
who handles cases without increasing 
the producer’s knowledge of the cov- 
erages involved is quite possibly losing 
a customer. 

Mr. Pratt suggested that the com- 
pany group man invite his prospects and 
customers among producers to a 
periodic luncheon at which the group 
man will have the opportunity to 
plain his coverage to the producers 





ex- 


He 


suggested that the group mansdistribute 
to producers not merely a brochure of 
cases which his company has written, 
but rate books and other technical in- 
formation. He should invite the pro 
ducers to call on him as often as they 
wish for explanations. 

The speaker expressed the belief that 
no company should install a compensa. 
tion or administration plan which 
makes its group representatives SO vol 
ume conscious that they will sacrifice 
ethics and public relations for addi 
tional volume. He urged that home 
offices act faster on group proposals and 
prepare a set form for proposals. 

He said it would be of aid to pro 
ducers if companies would remove their 


bans upon submitting group proposals 
without knowing the name of the 
prospect. Many a legitimate commer- 


cial enterprise does not want its name 
known for fear that it will be bom. 
barded with solicitations and prefers to 
maintain aonymity until the proposal 
has been received, Mr. Pratt declared, 


Jordan Vice-President of 
Commercial Standard 


Commercial Standard has boosted J. 
W. Jordan from assistant vice-president 
to vice-president. He has been with the 
company since 1934. He will continue to 
manage the claim department. 

Delbert D. Barron has been promoted 
from assistant manager to manager of 
the fidelity and surety department. 

He has served the company since 1933 
and was in the army. 


Agent-Financed Insurer 
Is Licensed in Minn. 


Casualty Underwriters, Inc. of St. 
Paul which was financed by local agents, 
has now been licensed with capital of 
$100,000 and net surplus $100,000. It will 
concentrate on automobile business and 
starts off with about 150 agents. Manual 
rates will be charged. President is Rus- 
sell Wilson; secretary, Charles T. Auch 
and treasurer, Byron Olsen. These men 
have had a variety of casualty company 


experience. Offices are in the Hamm 
building. 

Town & Country Agency, Inc. of St. 
Paul will perform certain operational 


functions for the company. 


Hartford Steam Boiler 
Makes Changes in Field 


Hartford Steam Boiler has transferred 
Norman R. Davis, special agent for Flor- 
ida, to Cleveland. He attended Univer- 
sity of Pennsylvania and joined Hartford 
Steam Boiler in 1944. 

Robert W. LeMeilleur, heretofore spe- 
cial agent at St. Louis, replaces Mr. 
Davis in Florida. He has been with 
Hartford Steam Boiler since 1939. He 
is a son of L. M. LeMeilleur, manager at 
Houston. 


Map Natl. Assn. Activities 


Present at a Cl 
conference committee 
of Casualty & Surety Agents were W. 
A. Williams, Minneapolis, president: 
Carl P. Daniel, St. Louis, chairman of 
the executive committee; W. T. Cline, 
Chicago, vice- "ae ogee and secretary; 
Holton R. Price, Jr., St. Louis: George 
W. Blossom, Jr., and Charles H. Bur- 
ras, Chicago, executive committeemen, 
and E. W. Sawyer, counsel. The com- 
mittee formulated tentative plans for the 
fiscal vear beginning April 1, and for 
a meeting of the executive committee on 
March 8 at Chicago. 
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Method of Meeting Problem 
of Casualty Commissions 





In the current discussion of commis- 
sion changes, the question naturally 
arises as to why the casualty business 
does not seem to be having any partic- 
ylar difficulties. 

The facts seem to be that the casualty 
companies have always approached the 
a dilken question with agents in a 
little different way than the fire people. 
Also, the casualty companies had their 
tough fight more than 20 years ago. 
Some guideposts were set up at that time 
at the cost of a great deal of time, 
trouble and actual business loss to some 
of the larger companies, and_ those 
guideposts have stood the test of time. 
They provide a pattern which has 
helped to steer the various elements 
in the business to a satisfactory con- 
clusion whenever the problem of com- 
mission adjustments arose. 

In the mid-1920s casualty and fidelity 
and surety commissions had gotten out 
of hand in the east as well as far west. 
The situation reached the point where 
something had to be done. The super- 
yisory authorities said ‘the public 
wouldn’t stand for it. The companies 
said the public wouldn’t stand for it. 
On bonds, for example, in New York 
City, companies were paying 30% com- 
mission. 

There were many conferences. After 
a great deal of effort an agreement was 
reached, and the Acquisition Cost Con- 
ference was set up. Commissions were 
cut to 15% on bonds. 


Agents Fully Informed 


All through the negotiations,’ which, 
considering both casualty and surety, 
took several years, the company men 
insisted upon keeping agents informed 
and discussing over the points with 
them as the negotiations went along. It 
is believed that this firmness in keeping 
agents apprised of developments is the 
base for the excellent relations that 
have existed since then between casualty 
and surety companies and their agents. 

However, the casualty companies do 
not now concede and have not in the 
past conceded that the agents have any 
right to fix or to participate in the fix- 
ing of commissions on casualty and 
surety business. This point has arisen 
on an occasion or two, and each time 
the companies have stood their ground. 
However, because the casualty people 
have insisted upon keeping agents in- 
formed about the whole situation—the 
companies’ viewpoint and problems and 
the acknowledgment of the agents’ in- 
terests—there have been no difficulties of 
an insurmountable kind. 

The casualty and surety companies 
now are engaged in a study of how best 
to legalize the matter of fixing acquisi- 
tion costs. Whether this should be done 
by law or in some other way has not 
been definitely determined, but the 
companies are certain that something 








No Ind. Salary Deduction 


INDIANAPOLIS State Auditor 
rch has turned thumbs down on col- 
n of deductions for hospitali zation 
and other forms of insurance from sal- 
f state employes. He says it 
would require additional help, which 
vould not be fair to the taxpayers, and 









“The auditor’s office is not in sympa- 
thywith attempts to use the office for 
collecting for private enterprises. 





Stellwagen to Address Buyers 

Herbert P. Stellwagen, executive vice- 
sident of Indemnity of North Amer- 
will speak on “Contingent Liability 
Exp sures and Coverage” at the Feb 
26 meeting of Risk Research Institute 
at t George Washington hotel, New 

This will be a luncheon meet- 
nd there will be a discussion pe- 
the talk. 


pre 


1Ca, 





riod alter 


should be done so that there is a method 
of handling the problem, a method that 
is continuously effective. 

Commission problems do not arise 
often, but when they do they are ex- 
tremely serious, and unless the com- 
panies are prepared, it takes a long 
time and costs a lot of money and hard 
feelings to get the matter straightened 


out. In the 1920s when the casualty 
and then the surety companies met 
the problem and finally reached a solu- 
tion, the cost was substantial to many 
of the larger companies. It required a 
great deal of effort, work-and worry on 
the part of executives. 

Thus much credit should go to those 
men who insisted in the 1920s upon 
reaching a solution that was satisfactory. 
The program worked out at that time 
stood up as a guidepost in the depres- 
sion. There continue to arise in the cas- 
ualty business problems involving com- 
missions, and the pattern worked out 
in the ’20s has by no méans been faith- 


fully kept by all and sundry. But it has 
worked reasonably well and the im- 
portant thing is that it has worked in 
times when real difficulties about com- 
missions arose, such as the depression 
and in the last year or two. 

It appears that the key to the casualty 
companies’ solution to the problem’‘is to 
keep agents informed all along the 
line so that agents know what the ob- 
jective is and can prepare for it and 
can participate in the negotiations about 
it. The casualty companies then have no 
real difficulty in maintaining their posi- 
tion that commissions are something for 
the companies to fix and not the agents. 








Fire 

Tornado 

Inland Marine 
Aircraft—Full Coverage 


U.S. Government, 
CASH 


Premiums in Course of 
Accrued Interest 


Reserve for Claims 


Total Reserves .. 
Capital Fe 
Surplus 


Poem ..-<..- 


National Association of Insurance 


E. C. Gordon, Secretary 


Reserve for Unearned Premiums 


versely roy Accounts hay soe 


Surplus as regards Policyholders 


NOTE: Valuation of bonds and stocks carried 
above statements are on the basis —= by the 





The Western Casualty and Surety Company 
The Western Fire Insurance Company 





Casualty 

Automobile 

Accident and Health 
Fidelity and Surety Bonds 








| STATEMENT OF CONDITION AS OF DECEMBER 31, 1947 
ADMITTED ASSETS 
The Western The Western 
Casualty and Fire Insurance 
Surety Company Company 
State and ee | Bonds. . $ 6,871,205.50 $2,125.645.30 
i eiaaionca eras Peis Lived Aken 895,674.41 325,227.63 
Total Cash and Bonds....................... $ 7.766,879.91  $2,450.872.93 
Preferred and Common Stocks..................-- 279,940.00 591,477.00 
Stock of The Western Fire Ins. Co............ 1,130,640.75 —— 
Real Estate (Home Office)................... —. 166,105.40 
oP ey 1,509,478.96 462,647.99 
ge ale) OE RSS Se ON alah 62,248.35 16,799.80 
Uh ke ova na-cebUaly Nai canbede satel 144,280.04 116,760.46 ! 
ete Te TAs wan ccc cte cs cas vende $10,893,468.01 $3,804,663.58 


RESERVES AND SURPLUS 


$ 3,147,379.02 





$1,946,165.24 














Premiums Written Since Organization 
Losses Paid Since Organization... . 


er Serer 4,641,823.64 427,514.93 
107,453.37 
831,538.13 183,388.11 
$ 8,620,740.79 $2,664,521.65 . 
1,000,000.00 600,000.00 
1,272,727.22 540,141.93 
$ 2,272,727.22 $1,140,141.93 
ee eee $10,893,468.01 $3,804,663.58 
in the | 
ommissioners. 
i 
$84,831,215.00 
41,616,474.00 
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HOME OFFICE, FORT SCOTT. KANSAS 
EXECUTIVE OFFICES, 916 WALNUT STREET, KANSAS CITY 6, MISSOURI 
BRANCH OFFICES, ST. LOUIS, CHICAGO 


Ray B. Duboc, President 
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150 Attend Wichita 
A. & H. Congress 


WICHITA Compulsory sickness 
insurance is being promoted and pushed 
by a small group of federal officials, E. 
H. O’Connor, managing director of In- 
surance Economics Society, charged in 
speaking at the luncheon which opened 
the sales congress of Wichita Assn. of 


Accident & Health Underwriters. This 
group, Mr. O’Connor said, makes the 
plans, writes the legislation, supervises 
the lobbies, issues the publicity, and con- 
ducts elaborate studies of the rules and 
regulations in foreign countries prepara- 
tory to drafting similar administrative 
regulations in the United States. 

More than 150 attended the luncheon, 
including the presidents of various Wich- 
ita insurance groups, both fire and life. 
There were registrations from at least 











Goalies Are Made of 
Stern Stuff..... 


When the opposition breaks through the defense . . 
up to the goalie to stop the score. The goalie must be a 
smooth, coordinated star to succeed. Doesn’t the same 
hold true in the Insurance business? In order to back up 
local Agents and help them build sales, insurance com- 
panies must operate smoothly and efficiently. They must 
have coordination. That is why so many Agents prefer 
the HAWKEYE-SECURITY 
SECURITY strives constantly to build sales for Agents. 
All departments function smoothly and efficiently and 
HAWKEYE-SECURITY Agents are able to offer their 


clients complete Fire and Casualty coverages. 


. it’s 


HAWKEYE- 


companies. 





HaAWKEYE Lasuatty Lo. 


SECURITY HIRE INS. Lo. 


DES MOINES 7, 





IOWA 





1886—OVER A HALF CENTURY OF SERVICE—1948 


The North American Accident Insurance Co. 


209 So. LaSalle St., Chicago, Illinois 


We write every poe s form of Life, Accident, Health, Hospitalization 
edical Expense Insurance. 


District BEN and Representatives WANTED 
Geo. F. Manzelmann, President 





A GOOD YEAR TO CONNECT WITH A GOOD COMPANY 











10 other Kansas cities. 

C. Ray Tyler, Commercial Casualty 
president of the Wichita association, 
gave the address of welcome and then 
turned the meeting over to General 
Chairman E. L. Mack, Provident Life 
& Accident, who presented the speakers. 

At the afternoon session V. J. Skutt, 
vice-president of Mutual Benefit H. & 
A., speaking on “Operation for Cooper- 
ation,” said that the home office needs 
the help of the agents and that they 
must work together. He commended 
gatherings “to learn to improve our 
methods an dto work together. If we 
can keep this up and try to improve our- 
selves, I am sure we will preserve acci- 
dent and health insurance as an Amer- 
ican institution.” 

Frank Sullivan, Kansas commissioner, 
spoke briefly, concurring with Mr. Skutt. 
Paul S. Wise of the Kansas department 
accompanied Mr. Sullivan. 

Other talks on the program included: 
“Why Accident and Health?” Robert M. 
Price, Winfield, Kan., Business Men’s 
Assurance; “My Profession—Accident 
and Health,” Cari A. Ernst, Milwaukee, 
North American Life & Casualty; 
“Shoot for the Moon,” Travis T. Wal- 
lace, Dallas, president Great American 
Reserve. 


Leading Producers Honored 


Certificates of membership in the 
Leading Producers’ Round Table of 
the National association were presente 


to 22 Kansas qualifying producers by 
Mr. Ernst, past chairman of the Round 
Table. 

Bert Clifton, Mutual Benefit Health 


& Accident manager, Wichita, was ‘host 
at an agency dinner, with about 60 in 
attendance, including Mr. Skutt, Harry 
Carlisle, state manager Jackson, Miss.; 
O. A. Feland, million dollar producer 
for the company at Fargo, N. D.; H. T. 
Davis, associate manager Pittsburgh, 
Kan., and Jesse Clifton, northern Okla- 
homa manager, Enid. 

3ert A. Hedges, B.M.A. manager at 
Wichita, held a meeting of district su- 
pervisors preceding the congress. 


Cornett, Heath, 
Collins Advanced 


Loyal Protective has promoted Wil- 
liam B. Cornett from vice-president to 
first vice-president, 
Brooks A. Heath 
from secretary to 
vice-president and 
Walter E. Collins 
from assistant sec- 
retary to secretary. 

Mr. Cornett’s en- 
tire business career, 
except for two 
years, has been with 
the Loyal organ- 
ization, starting as 
an agent in 1922. 
He wrote 1,088 A. 
& H. contracts his 
first year. He be- 
came successively general agent, field di- 
rector, superintendent of agencies and, 
in 1942, vice-president. He is in charge 
of the agency department and is a di- 
rector. He is a past president of Na- 
tional Assn. of A. & Underwriters. 

Mr. Heath started with Southern 
Surety in 1923, after graduation from 
law school at Drake University. He 
joined Loyal in 1932 and shortly there- 
after was elected secretary. He is in 
charge of the claim department and is a 
director. 

Mr. Collins went to Loyal in 1941 
after five years with Connecticut Gen- 
eral Life. He has since served as assist- 
ant to the president and has been in 
charge of the group department. He is 
a graduate of Trinity College. 


r 





W. B. Cornett 





The Lincoln (Neb.) Assn, of Accident 
& Health Underwriters heard Joseph 
Cariotto, an attorney on the army judge 
advocate’s staff in Tokyo after the Jap- 
anes surrender talk on the customs, agri- 
culture and industry of Japan. 


Cal. Labor Groups 
Ask More UDC Pay, 
No Company Plan 


SAN FRANCISCO—The California 
AFL and CIO are planning to instigate 
new legislation amending California’s 
compulsory unemployment. disability 
compensation plan to materially increase 
benefits. A CIO spokesman said that 
the group would also present another 
amendment which would ban the ppri- 
vate companies from writing any of this 
business regardless of the fact that the 
private companies’ benefits and provi- 
sions are more liberal than that of the 
state, and regardless of the statements 
made by the head of the plan that the 
private companies should get more of 
the business than the state fund because 
they do give better benefits. 

he CIO executive said: “The profit 
which the private companies make on 
the premiums paid by the workers 
should accumulate in the state fund and 
not in the pockets of the insurance com- 
pany executives. 

It is reported that in the first year of 
the program the amount of premiums 
paid amounted to $51,539,807 and that 
$19,519,756 was paid in benefits. The 
unions want the difference “divvied up” 
among the claimants and the present 
weekly indemnity of $25 substantially 
increased ; 

At the same time, California Medical 
Assn., which is conducting regional 
meetings to stimulate interest in volun- 
tary private coverage, reported that 
there are now 5 million Californians 
covered by the voluntary plans—an in- 
crease of more than a million during the 
year. 


Belknap Scores 


Complacency of 
A. & H. Interests 


A thorough house cleaning of the ac- 
cident and health business was adyo- 
cated by Raymond H. Belknap, home of- 
fice director of agencies of Occidental 
Life, in a brief but vigorous talk before 
the Chicago Accident & Health Assn. 
last week. He suggested a number of 
reforms and criticized several segments 
of the business for complacency. 

Mr. Belknap said the business should 
discontinue calling itself “accident and 
health” and use the title “disability” in- 
surance. Policies covering only acci- 
dent or only sickness should be thrown 
out and all restrictive clauses discarded. 

He compared A. & H. to life insurance 
and noted that they are similar, except 
that a life insurance prospect knows that 
he need not worry about the restrictive 
clauses or the company’s willingness to 
pay. 


Cover All Disability 
The 


clauses, 


business should adopt uniform 
Mr. Belknap argued, and in- 
sure on a broader scale covering all 
disability. The assured would be covered 
for everything, but in varying amounts 
as in life insurance depending on his 
premium. 

Agents, the production department, 
actuaries, and the insurance press came 
in for some verbal blows. Mr. Belknap 
declared that agents often cheapen the 
business by selling claims. They leave 
the assured to believe that if his pre- 


mium isn’t returned in claims in two 
years, there has been some kind of rob- 
bery. The accident and health business 


“not a maintenance service or de- 
signed to keep a person in Kleenex sup- 
plies,” he said. 

Agents are order takers, Mr. Belknap 
said. They do not sell catastrophe in- 
surance or insurance for needs, and in 
this attitude they are frequently backed 
up by the home office which sanctions 
outmoded application forms and have 
eyes only for production. The result is 
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that many risks are underwritten only 
when a loss occurs. 

Agents don’t ask enough questions, he 
asserted. He remarked that he once 
was trial interviewed by five A. & H. 
salesmen, and all of them told him what 
he needed without asking him a single 
question. They made no attempt to pro- 
gram his needs or sell him on the basis 
of lo king after his interests. 

The insurance press came in for a few 

blunt words. Mr. Belknap declared that 
magazines of the business are too com- 

placent. They are not agitating for 
reforms, new coverages or rate reduc- 
tions. Instead, they compliment the 
business and go along with it. The 


press makes no effort to interest actu- | 


aries in the accident and health field. 

The occasion of the meeting was Fri- 
day, the 13th, Hoodoo Day. President 
Jay DeYoung, Continental Casualty, 
was in charge. The meeting was well 
attended, and 27 new members were 
taken in. This was 14 over the ex- 
pect ted mark, and Harold L. Bredberg, 
National Service & Appraisal, secretary 
of the association, announced that Marie 
Meade of the staff of Health & Accident 
Underwriters Conference was the leader 
in recruiting new members. 

Hamilton Ferguson, A. & H. general 
agent in Chicago for Occidental Life, 
introduced Mr. Belknap. 


Continental's A. & H. Gain 
22%, Premiums $34,676,320 


A 22% increase in accident and health 
premiums in 1947 pushed Continental 

Casualty’s total to $34,676,320, a gain of 
$6,253,381 over 1946. 

All divisions shared in the increase. 
The disability division with 15% gain 
was the largest volume producing unit. 
The intermediate division gained 27.2%, 
railroad-industrial 10.6, commercial 9.5, 
non-cancellable 15.2, group 36.7, special 
risks 125.6, aviation accident 90.4, and 
wholesale 146.7%. 


Meeting at U. of Utah 

SALT LAKE CITY—The February 
meeting of Utah Accident & Health 
Club was held on the University of 


Utah campus so that the A. & H. class, | 


conducted by O. J. Breidenbaugh, 
executive secretary of the National as- 
sociation, might attend. 

Dr. I. O. Horsfall of the extension 
division of the university, spoke of the 


necessity of special training to develop | 


confidence in oneself. He hopes to see 
the present course expanded to give 
more thorough training in all phases of 
the A. & H. business. Mr. Breidenbaugh 
outlined the advantages of A. & H. in- 
surance to the general public, and said 
that the more trained agents there are 
selling A. & H. insurance, the better it 
will be for the business itself. 


Quiz Seusien at at Columbus 


A quiz program featured the February 
meeting of the Columbus (O.) <Acci- 
dent & Health Assn. Warren Schwo- 
chow, Beacon Mutual Indemnity, presi- 
dent of the association, was moderator 
and those taking part in the panel were 
William Bretcher, Mutual Benefit 
Health & Accident; William H. Kersker, 


Monarch Life; Carlton Beasecker, Farm | 


Bureau companies, and Sherman R. 

Henderson, Continental Casualty. 
Subjects discussed included prospect- 

ing, sales, underwriting and claims. 


New Package Policy 


A new policy, called “all-in-one” hos- 


pital and surgical, featuring one com- | 


posite rate for the entire family, has 
been brought out by Continental Cas- 
ualty. 

The policy provides composite rates 
for husband, wife and all dependent chil- 
dren; or husband, wife and one child; 
or man and wife; or individual rates 
ior adults. One flat family rate covers 
husband, wife and two or more children. 
There is a $150 maximum surgical 
schedule, and flat hospital benefits are 
paid of $6-$5-$4 per day for men ages 
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18 to 60; $5-$4 per day for women ages M. L. Brown, managing organizer of rector in 1935 and has served since then 
18 to 60; and $4 per day for each child the fraternal, is president of the new as assistant secretary-treasurer and gen- 
ages 3 months to 17 years. It pays full company, which received its license on eral manager. He started as an accougt- 


benefits for the first 30 days and one- the fraternal’s 50th anniversary ing clerk in the home office and, later 
halt for 90 days. It also pays miscel- mandaaenak was a claim adjuster in New York City 
laneous hospital expenses before returnin U 

F Z ) ‘ g to itica to organize 
a. Ed. Trev vett Moves Up and manage the statistical and actuarial 
Edward Trevvett has been elected sec- department. He organized a Cafadian 

Eagles’ Nat Life Licensed _ retary-treasurer of Commercial Travel- branch at Ottawa in 1934. ; 
Eagles’ National Life of Cincinnati, ers Mutual Accident to succeed his fa _Mr. Trevvett is a director of Interna- 


wholly-owned subsidiary of Fraternal ther, Herbert E. Trevett, who had held tional Federation of Commercial Tra- 
Order of Eagles, has been chartered in the office since 1918 until his death Feb. velers Insurance Organizations. 


Ohio. It is capitalized at $300,000 with 4. His grandfather was the first secre- : ges 
: Unity Mutual Promotions 


a paid in surplus of $200,000. It is li- tary-treasurer when the organization 

censed for all forms of life insurance, was founded in 1883. Unity Mutual Life & Accident has 
also A. & H., hospitalization and surgi- Edward Trevett has been with the or- pr romoted Julius J. Kulkin to manager at 
cal benefits. ganization 20 years. He was elected a di- San Fernando, Cal., Harold Dubov to 


TELLS EM 
.. and 
SELLS EM 


Characteristic of the potent 
sales aids that are helping F&D 





representatives to profitably 
exploit the wide-open field of 
“dishonesty insurance” is this 
unusual folder that graphically 
illustrates the advantages of 
Blanket Fidelity Bonds. 

If you'd like a copy, just 

drop us a line, or apply to 

any of the F&D’s 45 field offices. 


FIDELITY AND SURETY BONDS 
‘ BURGLARY, AND OTHER NEEDED 
; \ FORMS OF INSURANCE 


FipELity AND  Derosir COMPANY 
Baltimore Qe —, : / Maryland 


4 


WITH WHICH IS AFFILIATED THE AMERICAN BONDING COMPANY OF BALTIMORE 
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Accident, Health, 
Casualty, 
Fidelity & Surety 


* 


ACCIDENT wo CASUALTY 
INSURANCE COMPANY 


of Winterthur, Switzerland 


Organized 1875 


* 


Itt John Street - New York, N. Y. 


Ogden Davidson 
United States Manager 


Charles A. Barkie 
U. S. Assistant Manager 


Mid-W estern Department 


ENSURBRANCB EXCHANGE © HARRISON 60868 
Magh T. Millard, Meneger Hareld T. Roos, Assistend Menager 














AMERICAN 


RE-INSURANCE CO. 


Robert C. Ream, President 


99 John Street, New York 7, N. Y 


DECEMBER 3list, 1947 
$ 4,000,000.00 
8,534,246.69 
750,000.00 
$13,284,246.69 


CAPITAL 

Surplus ‘“ : 

Voluntary Contingency Reserve 

Surplus to Policyholders . 

Reserve for Losses. . .. . 9,067,162.48 

All Other Liabilities . . . 7,863,979.60 

TOTAL ADMITTED ASSETS $30,215,388.77 
NOTE: Securities carried at $700,000.00 in the 
above statement are deposited as required by law. 


CASUALTY _ FIDELITY . SURETY 

















assistant manager of Los Angeles No. 
3 and F. Frias Beltran to assistant 
manager at San Francisco. 


Traffic Cop L. A. Speaker 


At the Los Angeles Accident & 
Health Underwriters Assn. meeting Feb. 
19, S. A. Slavens, inspector of Los An- 
geles police department traffic bureau, 
will speak on “Relationship of Los An- 
geles Traffic to Accident Prevention.” 


Phila. Merger Completed 


been completed 








A merger has now 


= 


of three Philadelphia companion insur. 
ance organizations into a new company 
called Pennsylvania Life, Health & Ae. 
cident Ins. Co. The capital is $300,000, 
The companies that were merged into 
this new organization were Pennsy}- 
vania Accident & Health, Health & Ae. 
cident Benefit Corp. and Pennsylvania 
Life, Health & Accident Corp. 





License of Union Health & Accident 
of Vancouver has been suspended be. 
cause of insolvency. It is reported that 
its books show a deficit of close to 
$50,000, and unpaid claims of around 
$40,000. 





CHANGES IN CASUALTY FIELD 





Welton Goes to New 
York; Mitchell 
Chicago Manager 


Spencer Welton, vice-president of 
Massachusetts Bonding in Chicago, on 
March 1 will be associated with Wal- 
lace J. Falvey, president, in the man- 
agement of the New York office. 

Chicago manager will be John R. 
Mitchell, who has been assistant man- 
ager. Robert S. Goldkamp, manager of 
the bond department, becomes assistant 
manager. 

Mr. Welton joined Fidelity & Deposit 
in 1920 after experience as a newspaper 
man, actor, rancher, advertising execu- 
tive, mortgage company treasurer and 
tire company president. He became 
vice-president of F. & D. and was with 
that company six years. He went with 
New York Indemnity in 1926 as presi- 
dent and also was vice-president of 
National Surety. In 1930 he was elected 
vice-president of Massachusetts Bond- 
ing. He was in charge at Chicago on 
an interim basis on several occasions 
and in 1943 was permanently assigned 
there. 





SPENCER WELTON 


The Assn. of Casualty & Surety Man- 
agers of Chicago presented Mr. Welton 
a gilt edged wallet as a going away 
present. 

Mr. Mitchell was educated at N.Y.U. 
He entered the business in New York 
in 1923 with National Bureau of Casu- 
alty & Surety Underwriters in under- 
writing and rating work. He joined 
Phoenix of London group there and 
was with them until four years ago when 
he was hired by Massachusetts Bonding 
in New York and groomed for second 
at Chicago. 

Mr. Goldkamp attended St. Joseph 
college and went to work for National 
Surety in Philadelphia. He joined 
Standard Accident there and then went 
with Lumbermen’s Mutual Casualty. He 
transferred to New York for that com- 


pany and then to the home office at Chi- 
cago. He went with Massachusetts 
3onding four years ago. 


Harry T. Winter of 
Standard to Retire 


Harry T. Winter, executive secretary 
of Standard Accident, who has just com- 
pleted 25 years with the company, plans 
to retire April 1 and move to the eastern 
shore of Maryland to conduct local 
agency business and also practice law. 
He joined Standard as assistant superin- 
tendent of the bonding department. 
Later he was made superintendent and 
in 1928 he was appointed assistant sec- 
retary. He was named executive secre- 
tary in 1943, in charge of the underwrit- 
ing of miscellaneous, official, public and 
judicial bonds, and ‘the office organiza- 
tion of the bonding department. He has 
become a recognized authority on all 
forms of judicial bonding. 

He started with U. S. F. & G. in 1913, 
In 1919 he went with Indemnity of 
North America. He is a graduate of 
Baltimore law school. 


Travelers Makes 13 
Field Changes 


Travelers has made the 
promotions and appointments: 

John V. Angus, casualty manager at 
Dayton, has been named manager for 
all casualty and fire and marine lines 
there. Gordon J. Burrer, fire and ma- 
rine manager at Cincinnati, now takes 
on the casualty and surety lines as well. 

J. William Bagley, field assistant at 
Reading, Pa., has been named assistant 
casualty manager there. Field Assist- 
ants J. Frank Pugh, Jr., and David C. 
Alexander, Jr., of Atlanta, have been 
appointed assistant casualty managers in 
that city. 

Joseph A. Lutz, assistant manager for 
fidelity and surety at Reading has been 
named assistant manager for casualty as 
well, and Arthur S. Linn, has been 
named assistant manager for fidelity 
and surety at St. Louis. 

Robert W. Johnson, assistant man- 
ager in St. Paul, has been transferred 
to Minneapolis in the same capacity. 
Harold Pennington, assistant fidelity 
and surety manager at Richmond, takes 
on the casualty lines also at that office. 

James G. Boyle, fidelity and surety 
special agent at Pittsburgh, has taken 
on casualty lines for that territory. John 
L. Swanson has taken on the casualty 
line at Minneapolis as field assistant. 
Francis W. Velhage, field assistant at 
Baltimore, has been transferred to Rich- 
mond. John E. Smith has been ap- 
pointed field assistant for casualty and 
surety lines at Jacksonville, Fla. 








following 





Terry Agency Secretary 


Hartford Steam Boiler has appointed 
S. B. Terry agency secretary. A Yale 
graduate in engineering, Mr. Terry 
joined the company, in 1932 on the 
home agency staff. In 1934 he was 
made special agent at Cleveland. He 
returned to the home office in 1942 ag 
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editor of “The Locomotive.” His du- 
ties were later broadened to include 


other agency department activities. 


Cole Heads Surety, Cousins 
Casualty for Founders 


Charles E. Cole, who recently re- 
signed as manager of the Standard Acci- 
dent bond department at San Francisco, 
Founders F. & M. as head of 


js joining 
its new surety department. Ralph Cou- 
sins, vice-president, will be in charge of 


the 


Duffey Heads New Office 
of F. & D. at San Antonio 


new casualty division. 


Fidelity & Deposit has opened a 
service office at San Antonio, Tex., with 
Charles F. Duffey in charge 

Mr. Duffey has been 13 years with 


F. & D. and has served as special agent 
at Dallas and as manager at Oklahoma 


ity 
ity. 


McKinnie Portland Head 


C. L. McKinnie has been named man- 
ager at Portland, Ore., claim office of 
Lumbermens Mutual Casualty. 

Mr. McKinnie joined the Kemper 
group in 1938. He is a graduate of the 
University of Michigan. Prior to enter- 
ing the army in 1942, he was the claims 
manager at Akron, O., and upon his re- 
turn in 1946, became assistant claims 
manager at Los Angeles. 


McGee Heads Pacific Auto 

Pacific Automobile has elected Wil- 
liam M. McGee president, in succession 
to the late B. F. B. Wallace. 


Alfred Smith, for seven years in the 
home office of National Surety, has been 
transferred to Los Angeles as assistant 
in the claims department. 


COMPANIES 


U.S. F.& G. Has 
Underwriting Profit 
of 5% Million 


F. & G. before re- 
insurance ceded in 1947 were $74,049,- 
454, an increase of 20% over 1946 and 
50% over 1945. All important: depart- 
ments shared in the increase, but auto- 
mobile and compensation contributed the 
greater part. Premiums earned were 
$64,635,672. 

Claims and expenses incurred amount- 
ed to $59,200,779, leaving an underwrit- 
ing profit of $5,434,892. Income from 
investments was $2,253,584 and there 
Was a total profit of $7,837,163, before 
federal income taxes of $2,387,929. The 
net income from operations was $4,897,- 
340. 

Surplus rose to $21,393,272, an in- 
crease of $1,242,321. There were addi- 
tions to the voluntary reserve of $1,655,- 
019 from 1947 income. 

Assets increased to $126,066,426 from 








Premiums of U. S 





$111,759,834. Reserves at the end of 
1947 were $90,122,391, compared with 
$77,568,913 at the beginning. Surplus 


to policyholders was $35,166,861. 


The decline in security values of $1,- 
216,919 was charged to voluntary re- 
serve. 


Plan New Financing 

Standard Accident has called a special 
meeting of stockholders for March 9 to 
authorize an increase in capital stock. 


he plan is to offer 140,7 750 new shares 
to stock} 10olders under “rights” on the 
Dasis of one new share for each 2% 


shares held. - 

A registration statement will be filed 
with SEC soon and the offering is ex- 
pected to be made in March, subject to 
market conditions being satisfactory. 
The offering will be underwritten by a 


YUM 
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| 

group of investment bankers headed by 

First Boston Corp. 

Standard Accident stock is currently 
quoted in the range 29%4-31. 





Strike Insurer Proposed 


LOS ANGELES—Management Un- 
derwriters, Inc., attorney-in-fact for the 
proposed Management Interinsurance 
Exchange, has applied to the California 
department seeking a permit to solicit 
subscribers. 

The new _ reciprocal would write | 
strike insurance. It is being promoted 
by a group of Los Angeles employers. 


New Company in D.C. 
All-American is the title of a new fire- 
casualty company that has been licensed 
at Washington, D. C. The principals 
are Benny Friedman and Abe Fogel, 
and Richard P. Cope, formerly an exam- 
iner with the District of Columbia in- 
surance department, has joined the or- 
ganization. Capital is $1: 50,000. 








Continental Casualty has voted a quar- 








terly dividend of 40 cents payable | 
March 1 to stockholders of record Feb. 
13. 

Beacon Mutual Indemnity — Assets 
$914,546, inec., $122,993: unearned prem., 
$390,410; loss res., $288,327; surplus, $213,- 
514, ine., $70,162. 

Experience: 
Net Losses 
Prems. Paid 
Ace. incl. auto med. 

Suk wdhddemhic a ss 58,142 28,130 
- 3 Serre 41,685 16,708 
. Auto liability 252,235 83,914 
Other liability .... 8.693 
ME stewsaevawten 2,454 
ME. cach ecdsdaue 41,262 
Hospitalization 78,679 
Auto. prop. damage 207,263 
Auto collision 281,735 2s 
Other P.O. & coll.. 3,648 87 
Peewe. BULO 2. ccacce 97,078 2,715 

BOUL. sccnvveens $ 1,072,874 $ 456,473 


California-Western States Life—Assets, 


$94,098,900, inc., $9,126,795; unearned 
prem., $170,447; loss res., $614,736; capi- 
tal, $1,750,000; surplus, $3,834,920, ine., 


$1,970,921. 
Experience: 
ie ': ae eee z 
Group A. & H..... 2,150,849 | 
WORAE oh tush ¢ daiee $ 22,792 $ 2,284,426 | 
Reciprocal Ex. K. C.—dAssets, 
inc., $1,261,339; unearned prem., 
loss res., $1,743,003; surplus, 
$207,882. 


012 $ 133,577 


re 
mm 
,469 


Cas. 
$4,839,114, 
$1,002,538; 
$950,018, inc., 
Experience: 


BOO BPS ck cesses $ 45,305 $ 5,020 
BO. CER s. <.0.6:20\0 4 9,810 1,036 
Auto liability 1,399,456 444,573 
Other liability 272,904 51,065 | 
Workmen's comp... 1,073,563 555,005 
Ce .c.cacwpes ewes 6,240 3,972 
Auto. prop. damage 592,698 254,502 
Auto collision j 146,895 8,404 
Other P.D. and col. 1,696 14 
oe |! eee 63,384 16,794 
ROE niet ameaeen $ 3,611,957 $ 1,390,390 


Underwriters — Assets, 
$792,995; unearned prem., 


Consolidated 
$7,539,149, inc., 


$741,441: loss res., $2,840,066; surplus, $3,- 
361,453, ine., $242,922. 

Experience: 

Auto liability ....$ 619,702 $ 124,686 


204,170 
1,672,886 


597.895 


comp. 3,393,277 


Other liability 
Workmen's 


Auto. prop. damage 252,111 103,210 
Auto collision ... 368,321 130,792 
Other P.D. & coll. 28,847 4,806 
Other auto ....... 177,864 51,819 

Perey ore $ 5,438,017 $ 2,292,369 

Emmeco Casualty—Assets, $3,083,469, 
inc., $782,947; unearned prem., $1,293,003; 


loss res., $672,801; capital, $450,000; sur- 
plus, $421,570, dec., $13,361. 

Experience: 

Group A. & H.....$ 19,913 $ 






Auto liability 870,635 
Other liability 45,512 
Workmen's comp. 98,022 
os TOT eS 11,129 
Ls as 16,533 
Ce | oo ca te 0000008 10,633 
Burglary & theft. 25,817 


574,647 
429,734 


Auto. prop. damage 
Auto collision 








Other P.D. & coll. 11,123 

Other auto ....... 174,293 5,795 | 
TREE: sok nan bhhek $ 2,287,994 $ 782,384 
Employers of Ala.—dAssets, $1,904,717, 

inc., $556,202; unearned prem., $709,656; 

loss res., $526,999; capital, $292,620; sur- 

plus, $200,502, inc., $48,473. : 


Experience: 
Auto liability ....$ 
Other liability 





382,697 $ 
61,782 4 


roudly : 
erving 

ur More 
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icensed Agents 
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We have taken the red tape out of the bonding 
business; we recognize no competitor in the many 
innovations which we have adopted for the agents’ 
convenience; among the many features we have to 
offer are: 


Competitive rates — a handy rate manual 
{you have never seen one like it!) — order 
blanks in place of applications for preferred 
business — streamlined application blanks 
(as short as we can make them) — bond 
forms in pads—executed padded bonds for 
most frequently used bonds, such as notary, 
beer, liquor, etc. (use like insurance policies) 
— the most attractive agency and notary 
signs — a handy kit of supplies (not bulky). 


It will cost you nothing to have our representative 
call and show you how we have improved upon the old 
fashioned method used by most companies. We will 
appreciate an invitation to call. 


WESTERN SURETY COMPANY 


ONE OF AMERICA'S OLDEST BONDING COMPANIES 


Sioux Fells 
South Dakota 


21 W. 10th Street 
Kansas City 6, Mo. 


175 W. Jackson Bivd. 
Chicage 4, Illinois 
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ABSTRACTORS 
LIABILITY 
INSURANCE 


A simple error or omission may lay 
an abstractor wide open to a ruinous 
law suit. 


abstractors are acceptable for it. 


This new contract was developed 
and made available by our organi- 
zation. As a result, our experience 
should be most helpful to you in 
obtaining this profitable source of 
new revenue. Complete information 
will be sent upon request. UNDER- 
WRITTEN BY LLOYD'S OF 
LONDON. 


- RN. CRAWFORD CO., Inc. . 


That's why, once acquainted with 
the special type of liability insur- 
ance now available to protect them, 
abstractors are eager to obtain it. 


Such coverage also has another ap- 
peal. It lends added prestige to an 
individual or firm as only reputable 


ov 








SALES HELPS that 
really help sell 


Planned promotions on eve 

of casualty insurance ses tay oe 
rounded sales program easy » for 
Buckeye Union agents. Personal 
contacts help build local reputa- 
tions and up-to-date sales helps get 
new business. Your 
inquiry will also re 
ceive individual at- 
tention. 


AUTOMOBILE 
PLATE GLASS 


GENERAL 
LIABILITY 


BURGLARY 











A STOCK 
COMPANY 





















THE BUCKEYE UNION CASUA 


HOME OFFICE COLUMBUS 16, OHIO 
SERVING THE 6 STATES OF THE BUCKEYE UNION 


| i ae on eB 








Net Losses 
rems. Paid 
Workmen's comp.. 916,014 394,512 
OE. saddee neces 1,463 
Pe eee 7,643 4,124 
3urglary & theft.. 3,642 
| Auto. prop. damage 151,822 51,212 
| Auto collision .... 297,179 116,964 
Other P.D. & coll.. 16,950 5,761 
Other aute ....... 169,834 50,323 
a ae $ 2,009,026 $ 684,301 
Employers Mutual Cas.—Assets, $13,- 








266,824, inc., 
$4,407,781; 
$2,142,912, ine., 
Experience: 


MOCORE 2.00 cece 3 
Auto liability ‘ 
Other liability 

Workmen's comp.. 
Re “"S..6 bpesee 
CES eee 
ag Re Se aes 
Burglary & theft. 


Auto. prop. damage 
Auto collision .... 
Other P.D. & coll.. 
Other auto 

Total 


$2,311,794; 
loss res. 
$19,004. 


$5,515,318; 


25,593 $ 
2,875,644 
608,793 
3,635,345 
7,398 
71,428 
45,160 
109,085 
1,663,059 
1,651,809 
118,420 
1,024,399 


$11,836,137 $ 


unearned prem., 


surplus, 


11,530 
962,752 
80,338 
1,511,098 
—180 


27,934 
44,846 
824,624 
901,275 
23,865 
421,177 
4,809,263 


Farmers Mutual Liability—d<Assets, $2,- 





$459,581; 


$577,701; 


132,538, inc., 
7 loss res. 
$577,836, ine., $8,875. 


Experience: 


Auto liability ....$ 
| Other 


liability 

Workmen’s comp.. 
Occupational dis. . 
Auto. prop. damage 
Auto collision .... 
Other P.D. & coll.. 
Other auto 
Towing 


EE awd eee ees $ 
Freeport Motor Cas.—dAssets, 
unearned prem., 
$639,060: 


065, ine., $394,206; 


716; loss res., 


6,803 
2,028,655 $ 


capital, 





unearned prem., 


surplus, 


$303,750, 


inc., $3,750; surplus, $803,539, dec., $203,- 
730; contingency res., $300,000, inc., $25,- 
000. 
Experience: 
Auto liability ....$ 624,639 $ 225,438 
gy Ee 86,454 33,160 
Other liability 47,575 244 
Auto, prop. damage 421,348 169,242 
Auto collision 489,104 219,863 
Other P.D. & coll.. 17,971 3,031 
Other auto ....... 280,619 87,829 
MED 6-0. dsewdmia $ 1,967,710 $ 738,807 
Hartford Steam Boiler—-Assets, $26,- 
781,155, ine., $1,256,186; unearned prem., 
$14,769,644; loss res., $1,998,237; capital, 
$3,000,000; surplus, $5,609,380, dec., $2,- 
684,902. 
Experience 
s0iler & machin- 
I Nise a Wade gt hats oa $12,083,736 $ 2,707,093 
Liberty Lloyds—Assets, $614,565, inc., 
$110,031; unearned prem., $106,919; loss 
res., $173,937; guaranty fund, $110,000; 
surplus, $139,680, ine., $33,423. 
Experience: 
Auto liability ....$ x 14,431 
Other liability 5,191 
Workmen’s comp.. i 75,539 
8 a eae 706 
a rere 60 
Auto. prop. damage 27,572 7,683 
| Auto collision .... 35,826 6,363 
Other P.D. & coll.. 14,572 758 
| Other auto ....... 26,778 2,270 
Bt t-baakds oon eo 1,719 136 
ER ae ee $ 410,377 $ 112,371 
Loyal Protective Life—<Assets, $7,149,- 


262, ince., 


$772,630; loss res., 


$1,038,178 
$339,082; 


; unearned prem., 


capital 


$1,- 


000,000; surplus, $2,325,746, inc., $203,131. 


Experience: 

re? eo $ 

Group A. & H..... 

Non can. A. & H... 
Total 


Michigan Mutual 
565, ine., $92,577; 


inc., $6,262. 


$ 


9 


2,567,152 $ 


Auto—Asse 


unearned prem., 
232; loss res., $159,631; surplus, $1 


191,850 

41,845 
538,011 
771,708 


$606,- 
$240,- 


72992 
73,923, 


ts, 


Experience: 
Auto liability ....$ 181,577 $ 65,327 
Auto. prop. damage 137,756 61,347 
Auto collision 157,868 95,324 
Gther Oute .cccess 61,192 15,297 
Mise auto ........ 38,622 17,416 
, $ 577,016 $ 264,710 
Michigan Matual Liability—aAssets, 
$22,197,471, ine., $3,304,551; unearned 
prem., $4,951,100; loss res., $10,711,472; 
guaranty surplus, $500,000; surplus, $4,- 
770,459, ine., $316,525. 
Experience: 
Re z 46,048 $ 6,931 
Group A. & H..... 80,678 55,495 
Auto liability 2,674,539 702,547 
Other liability 423,951 57,130 
Workmen's comp.. 6,447,095 2,839,824 
ea ere 13,073 6,617 
Burglary theft... 19,308 6,731 
Auto. prop.damage 1,616,549 796,571 
Auto collision .... 2,038,346 982,745 
Other P.D. & coll.. 96,560 35,729 





Net Losses 
Prems Paid 
Other auto ......: 1,046,889 381,156 
MONEE secdapense $14,503,036 $ 5,871.47 
Old American—Assets, $1,477,430, ine, 
$420,548; unearned prem., $819,169; logs 
res., $69,159; capital, $100,000; surplus, 
$305,277, inc., $152,323. 
Experience: 
Accident ......... $ 42,237 $ 7,822 
Non can. A. & H... 864,089 140,057 
Hospitalization ... 12,154 2,101 
OTE sc ccccvecce $ 918,480 $ 149,989 


Selected Risks Indemnity—Assets, $4. 
089,938, ine., $745,077; unearned prem, 
$986,222; loss res., $1,268,850; capital, 
$500,000, inc., $100,000; surplus, $850,009, 
inc., $307,152; voluntary res., $176,001. 
Experience: 

Auto liability ....$ 


813,227 $ 334,736 


Other liability 25,501 3,462 
Workmen’s comp.. 630,192 200,295 
Auto. prop. damage 464,129 241,955 
Auto collision .... 364,037 183,255 
Other P.D. & coll.. 8,364 3,977 

OEE aaewoonees $ 2,305,550 $ 967,680 


Standard Accident—Assets, $54,449,043, 
inc., $5,933,772; unearned prem., $12,235,. 


107; loss res., $23,271,287; capital, $3,518, 
760; surplus, $9,784,252, inc., $1,249,259. 
Experience: 
Accident ......... $ 853,447 $ 262,438 
BHOGIGh .cccccccece 88,092 48,312 
Group A. & H.. 1,056,065 613,351 
Non-can. A. & H 348 1,400 
Auto Hability 7,854,980 3,872,959 
Other liability .... 3,637,241 659,749 
Workmen’s comp... 8,688,225 3,701,100 
BARGE ccccstoves 737,928 153,005 
CRE oon 05.0000 2,250,119 56,584 
GABBS .ccocveseces 346,481 185,440 
Burglary & theft.. 846,650 271,251 
Boiler & Machinery 28,979 1,323 
Auto collision .... 757,288 382,600 
Auto. prop.damage 3,429,952 1,615,681 
Other P.D. & coll.. 651,605 117,092 
WOME <cccaneesc $31,227,407 $11,942,201 


Sunset Casualty—aAssets, $179,636, ine, 
$5,194; unearned prem., $16,188; loss res., 
$8,650; capital, $100,000; surplus $48,775, 
inc., $6,050. 

Experience: 


Be, Ee Bie. ccwcecnsce $ 121,364 $ 35,351 
Superior, Dallas—Assets, $2,626,163, 


inc., $561,519; unearned prem., $1,142,653; 
loss res., $569,229; capital, $400,000; sur- 


plus, $394,495, inc., $108,637. 
Experience: 
Amite B66 sais shes x 86,724 $ 53,569 
Auto theft ....... 43,362 20,848 
Auto liability 498,624 83,933 
Workmen’s comp.. 620,948 313,429 
Other liability 54,733 2,812 
Surety ..cccccece- 23,301 
GE. w.cceabeseues 9,148 2,302 
Burglary & theft. 12,992 3,134 
COED scccceccesecee 20,279 11,798 
Auto. prop. damage 251,264 103,676 
Auto collision - 795,009 491,857 
Other P.D. & coll.. 16,187 1,441 
Other auto ....... 186,952 79,958 
SRG: dvaccanwn aod 14,454 413 
Total ..cce» $ 2,633,977 $ 1,169,172 








WANT ADS 








INSURANCE ACCOUNTANT 


Experienced young casualty accountant 
qualified to assume management of ac 
counting and statistical department of mid- 
western mutual casualty company, writing 
$2,000,000. 
are under 45 and free to move, this is an 
exceptional opportunity. Give full details. 
Address O-57, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Ill. 


If you have the experience, 

















WANTED 

Young man with several years experience o& 
a Home Office automobile underwriter. Prefer 
someone in late twenties or thirties who is not 
tied down by real estate or a large family om 
present positi Excellent opportunity. Ad- 
dress P-1, c/o National Underwriter Co., 175 
W. Jackson Blvd., Chicago 4, Illinois. 




















AVAILABLE 


A thoroughly grounded claims executive {or 
home office of casualty company. More inter 
ested in position commensurate with experience 
and ability than salary. i ree A private 
ractice. Write P-2, The National Underwriter. 
75 W. Jackson Blvd., Chicago 4, Illinois. 
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2,515,703, 
$883,718; 


Tri-State Casualty—dAssets, 


re $1,981,348: 


unearned prem., 














joss res., $357,758; —, $250,000; sur- 
plus, $155,992, inc., $32,237 
Exper lence 
Auto liability ooee$ 365,998 § 11,021 
Other liability .... 57,745 660 
en’s comp.. 513,130 200,910 
pas See 834 
sired pee en 2,308 
ere ee tT) 2,519 242 
Burglary & theft. 6,165 
Auto. vit rp. damage 231,408 7,660 
Auto lision .... 307,010 56,240 
Other p D. & coll. ; 21,356 5,045 
Other auto ....... 181,524 14,811 
Auto cargo ....... 36,488 395 
ar a ee $ 1,726,485 $ 296,984 
tea 
*Includes reins. assumed from Nation- 
al Mutual Casualty. 
United Pacific—Assets, $9,616,484, inc., 
$319,431; unearned prem., $2,417,099; loss 
, $2,888,524; capital, $600,000; surplus, 
143,594, inc., $363,322. 
Experience: 
Group A. & H.....$ 286,640 $ 231,231 
Auto liability .... 1, 797,424 
Other liability 176,565 
Workmen's comp.. 350,489 
Fidelity .......... 21,351 
Oe ..scaapiode 73,118 
SE cooncensehoe 40 061 32,428 
Burglary & theft. 113,612 
Auto. prop. damage 489,053 
Auto collision J 428,594 
Other P.D. & coll. 87,715 
Other auto ...<<- 438,910 151,965 
BERL no ondeewes $ 6,451,916 $ 2,953,545 
Virginia Auto Mutual—Assets, $1,066,- 
891, ine., $120,780; unearned prem., $280,- 
373; loss res., $425,242; capital notes, $79,- 
843; surplus, $190,488, inec., $51,957. 
Experience: 
Auto liability ....$ 520,421 $ 275,529 
Other liability .... 8,874 4,100 
Workmen’s comp.. 99,471 41,154 
Auto. prop. damage 247,643 136,432 
Auto collision ... 23,703 11,537 
Other P.D. & coll. 4,675 646 
Other auto ....... 11,065 2,309 
CD owaerveciasde 2,038 154 
MME cescesodas $ 917,891 $ 471,862 





ASSOCIATIONS: 


Big Future For 


Two New Policies 


CINCINNATI The new store- 
keeper’s liability policy is a step in the 
right direction James C, O’Connor, ed- 





itor “Fire, Casualty & Surety Bulletins,” 
and associate editor THE NATIONAL 
UNDERWRITER, declared in addressing 


Assn. of Casualty & Surety Managers of 
Cincinnati. 

Mr. O’Connor said he hopes this is 
the first of many specialized types of 
comprehensive coverage for class 
tisks. He emphasized the inclusion of 
medical Payments coverage and the 
availability of it for other general liabil- 
ity lines is a partial answer to the threat 
of socialized insurance or any type of 
monopolistic, compulsory, state insur- 
ance plans. 


Bright Future 


He opined that as soon as producers 
and managers fully realize the advan- 
tages of the storekeeper’s liability policy 
a concerted effort will be made to sell 
this protection to eligible risks. He 
pointed out that it is a comprehensive 
contract providing broad liability cover- 
age for all business activities, regular 
premises and parking lots, booths at con- 
ventions, fairs, etc., all for a single pre- 
mium, easy to compute. He added that 
it provides full product liability cover- 
age, limited contractual liability cover 
and broad bodily injury and property 
damage liability insurance with a single 
limit, instead of $5/10,000, which is fast 
becoming obsolete. 

O’Connor also discussed the new 
oi comprehensive personal liabil- 
ity policy and compared it to the popu- 
lar comprehensive personal liability pol- 
icy for city dwellers. He observed that 
the sale of liability insurance to farmers 
is now comparable to that of city dwell- 
€rs approximately 20 years ago, when 
the average citizen was not conscious of 
any liability risk. He predicted that 
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alert lawyers will do their best to estab- 
lish legal liability principles for farmers, 
who will want adequate coverage against 
such judgments. 
Mr. O'Connor 
Robert F. Lloyd, 


was introduced by 

agency supervisor 
Hartford Accident. Robert B. DeVore, 
manager of Hartford Accident, is presi- 
dent of the association. Twenty- seven 
attended the luncheon meeting. 


N. J. Annual Meet pong . 


Casualty Underwriters Assn. New 
Jersey at its February meeting in aw 
ark set the annual meeting and outing 
for June 9 with Ernest Ehlers, Travel- 
ers, chairman. President Henry O’Brien, 
Fireman’s Fund Indemnity, invited 
members of the association to join the 
Insurance Federation of New Jersey, 
which is conducting a membership drive. 


Attorney Urges Law Change 


MILWAUKEE—Henry Reuss, at- 
torney, discussed “Liability Insurance 
and City Government” at a meeting of 
the Casualty Adjusters Assn. of Wis- 
consin, reviewing the case of Pohland 
vs. City of Sheboygan, Wis., in which 
the state supreme court held that there 
is no statute in Wisconsin which per- 
mits a municipality to obtain insurance 


with a provision therein regarding 
waiving immunity of the municipality 
as to injuries and damages sustained by 
third parties. He recommended that 
legislation be enacted which would 
make it possible for injured parties to 
make a collection in the event of lia- 
bility from municipalities that have in- 
surance which makes provision that the 
governmental function defense will not 
be interposed. 


Jack C. Davis Is President 
Jack C. Davis of Ohio Farmers has 
been elected president of Columbus 
Claims Club. Vice-president is Arthur 
Sebastian of the law firm of Benoy & 
Sebastian; secretary, Ben Cheney, Ce- 
lina Mutual Casualty, and treasurer, 
William Harper of the Ohio Farm Bu- 
Arthur 


reau. At the meeting March 8, 

Mills of the law firm of Mills & Ducher, 
will give a talk on “Trial of Defense 
Cases.” 


Form Canton Claims Group 


Thirty-two men in area of Canton, O., 
who are engaged in claims work, have 
organized Canton Assn. of Claims Men. 

Clair P. Hoffman, Travelers, was 
elected president; Harold V. Waltz of 
Wheeling & Lake Erie Railroad, vice- 
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president; E. F. iene: Ohio Casualty, 
secretary; P. C. Mortimer, Western Ad- 
justment, treasurer; Earl R. Brannen, 
independent adjuster, and M. W. Collie, 
Western Adjustment, executive commit- 
tee, 

The - held 
March 1. 


next meeting will be 


Rolle Bevan, head trainer of the army 
football team, told some of his experi- 
ences in an appearance before the Day- 
ton Claim Adjusters Assn. He was at 
one time high school coach at Dayton. 





Tells Value of Credit Cover 


Printers’ Ink, a weekly adver —_ 
magazine, carries a story m its Feb. 
issue on the advantages of credit vere 
ance to an advertising agency. The ar- 
ticle was written by Willian H. Kinsall, 
of a Bloomington, IIL, advertising 
agency. 

Mr. Kinsall observes that advertising 
agencies are vulnerable through the 
death of a key man, and in the accounts 


receivable department. He states that 
the optional coverage under which the 
insurer will accept less than 90 
days past due often produces payment 
from the client when this third party in- 


terest is shown. 


losses 





‘ 
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4 FI YEARS after Columbus discovered America 








PACIFIC EMPLOYERS INSURANCE COMPANY was 
founded---1923. We've twenty-five years of age 
in 1948 -- old enough to know what its all 
about and young enough to try wew ways. 





PACIFIC EMPLOYERS INSURANCE COMPANY @ 


Victor 


HOME 


Montgomery, 


OFFICE 


President 


LOS ANGELES 
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Surety Assn. Handling Peak 
Total of Experience Rates 


,,purety Assn. of America is now han- 
dling a peak volume of work in estab- 











lishing experience credits and rating, 
resulting from the adoption in May, 
1945, of the term writing of fidelity 
business. At that time the option of 


bond 


a+ OF 
al «# 


extending 
year term 


coverage tor a three 
2 times the annual pre- 
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mium was originated. That business is 
now coming up for renewal, has been 
for several months, and will probably 
continue throughout a good part of 1948. 

The association now handles experi- 
ence credits for businesses all over the 
country. Risks with premiums in ex- 
cess of $150 qualify for the experience 
credit. They become eligible for this 
credit when they accept the policy. The 


reduction is 20% on the smaller pre- 
miums up to 474%4% on the largest. It 
also is extended to business that has 


been on the books and has what might 
be called a practically loss free experi- 


ence. 














A LITTLE CROWING 





For speed, dependability, and performance in plate glass | 
replacements you can't beat Peterson. 
Peterson's valuable Survey Service will enable you to keep 
loss ratios at a minimum and to increase underwriting 
profits. Whether it is a department store or a bakery... 


CALL TEMPLE 3-3707 


PETERSON 
GLASS COMPANY 
2833 John R St., Detroit 


7 


a 
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Furthermore, 


























Cullen, Drake at Milwaukee 

MILWAUKEE — Vincent Cullen, 
president of National Surety, and Sher- 
man Drake, vice-president, were special 
guests at a luncheon meeting of Surety 
Underwriters Assn. of Milwaukee. 
Thomas F. Eader, Travelers Indemnity, 
president, introduced the guests. Mr. 
Cullen gave an informal talk on home 
office view of public law 15. 


Seattle Surety Men Elect 


Robert E. Moloney, vice-president of 
Groninger & Co., is the new president of 
Surety Underwriters Association of 
Seattle, succeeding James MacKay, Fire- 
man’s Fund Indemnity. John A. Hod- 
son is vice-president and Gerald L. 
Perry, Hartford Accident, reelected sec- 
retary. 


In a membership drive just concluded 
by the Phoeniz (Ariz.) Chamber of 
Commerce, Mike O’Sullivan, president 
of American Farmers, was high man in 
securing new members out of the 160 
participating. At a meeting of the pub- 
lic relations committee of the chamber, 
of which he is a member, it was an- 
nounced that he would be presented 
with a Stetson hat in recognition of his 
achievement. 

Clarence Scholtz, assistant to the 
manager of Employers Liability at the 
head office, was at Chicago this week 





attending the personnel conference of 
American Management Assn. 
George A. Angerstein, Chicago in- 


surance attorney, has been named spe- 


cial assistant to the attorney general for 





cases involving workmen’s compensa- 
tion. 
Lt. Arnold Van DerVeer of Royal 


Netherlands Air Force, who was one of 
19 that met death in the crash of a DC-3 
aircraft at Batavia, Java, was the son-in- 
law of Herbert P. Linn, first vice-presi- 
dent of Central Surety, and Mrs. Linn. 


Lt. Van DerVeer was first pilot of the 
plane. He met the former Marion Linn 
while attending U. S. army training 
school at Leavenworth in 1943. They 


were married and she joined him at Ba- 
tavia after the war. There is a 2-year 
old son, James Arnold, and Mrs. Van- 
DerVeer and the youngster are return- 
ing to Kansas City by plane via Hol- 
land. 
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Manager Explains Lack 
Adequate Auto Market 


In the last two years the market fo, 
placing automobile insurance has nap. 
rowed to the point where agents ang 
brokers are having extreme difficulty jg 
placing their risks, L. A. Buck, assistam 
St. Louis manager of New Amsterdam 
Casualty, declared in an address to the 
East St. Louis Insurance Bureau. Ay. 
tomobile insurance companies are just 
about able to take care of renewal auto 
business and in most cases are not tak 
ing on any new business, he said. The 
companies have been discouraged be. 
cause of high cost of labor and mate. 
rials for repair work on property dam- 
age and collision claims, and also by 
the liberal views of jurors in personal 
injury claims and increased cost of 
handling claims. 

Recent failures of casualty companies 
which had been handling hazardous ayto 
lines, withdrawal of sound companies 
from high-loss areas, and excess logs 
ratio in the country as a whole wer 
cited as major reasons for the companies 
uninterested attitude. 

Mr. Buck said reports from 69 com- 
panies writing auto in the first nine 
months of 1947, the most recent statistics 
presently available, indicated they op 
erated at a loss, on the average, under 
the prevailing rates for personal injury, 
property damage and collision coverages 





Kemper Group Wash. Rally 

SEATTLE Sixty Washington 
agents of Lumbermen’s Mutual Cas- 
ualty and American Motorists attended 
a meeting here. 


R. L. Noble, resident secretary in 
Seattle, was hest and introduced off- 
cials from Chicago, including J. A 


Arnold, vice-president National Retail- 
ers Mutual; Paul Brown, vice-president 
and manager bond and burglary depart- 
ments; N. C. Flanagin, vice-president 
and manager claim department; M. B. 
Weber, vice-president and executive as- 
sistant, and H. A Lansman, production 
assistant. 


Exclusion Widens Coverage 


An exclusion clause in an accident 
policy which states that the term “auto- 
mobile” does not include a motorcycle 
or any vehicle er mechanical device for 
aerial navigation broadens the definition 
of the term “automobile” so as to in- 
clude a farm tracter, the Pennsylvania 
superior court has held in Koser vs 
American Casualty, affirming the trial 
court decision. The court agreed vhen | 





the trial ‘court’s statement that when 
the defendant excluded motorcycles, | 
etc., it intended to cover all classes of | 
self-propelled vehicles, commonly called 
motor vehicles, except those specifically 
excluded. 


Propose N. J. Procedure Change 

Governor Driscoll of New Jersey m 
his message to the legislature listed 
workmen’s compensation courts as one 
of the state’s judicial functions in need 
of improved procedure. Labor Commis- 
sioner Harper, who heads the _ work- 
men’s compensation bureau, has _ sub- 
mitted a plan for speeding the handhng 
of compensation cases. At present am 
informal hearing before a referee is fol- 
lowed by a formal hearing before a dep- 
uty commissioner, appeal to common 
pleas court, appeal to supreme court, and 
finally appeal to the court of errors and 
appeals. This takes about two yeafs, 
and then the case may go to the U. 
Supreme Court. Harper's plan to speed 
cases would be to have an advisory com- 
mittee made up of representatives of la- 
bor, attorneys, industry, state chamber 
of commerce and the New Jersey Med } 
ical Society. 


House Organ Marks 40th Year | 


“The Bulletin,” monthly employe 
magazine of American Surety group, 
will mark its 40th year with the March 
issue. A special number will be issued 
in commemoration of the anniversary. 

The magazine has been edited sinc 
1935 by Harold E. Ising. 
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Defense Supplies Recovers 
Fire Loss from Bailees 





(CONTINUED FROM PAGE 10) 


of the agency agreement support the 
conclusion that the decision as against 
Lawrence was grounded on imputed 
negligence. 


Arguments of Defendants 


Capitol and Lawrence attempted to 
disclaim responsibility on the theory 
that Defense Supplies approved the 
selection of the skating rink as a place 
of storage. The court stated that such 
approval probably. would relieve the 
warehousemen had some known defect 
jn the premises been the cause of the 
loss. This is,not the case here. 

Another argument to escape liability 
was that the skating rink was in the 
joint custodianship of Lawrence and De- 
fense Supplies, this on the theory thet 
Defense Supplies had requested the es- 
tablishment of a 24-hour guard service 
and had assented to the employment and 
paid representatives of the Burns De- 
tective Agency. To this the court 
stated that neither the Burns Agency or 
the guard was an employe of the De- 
fense Supplies and that it was Capitol, 
and not the guard who permitted Mc- 
Grew to enter and pursue the work in 
the building. 

Also it was contended that the lease 
gave Henry, or his representative, the 
right to make “alterations” of the kind 
McGrew was making and since Defense 
Supplies approved the lease, it is in no 
position to complain of what was done. 
However, the court expressed the belief 
that the cutting up of a boiler for the 
purpose of fxbricating well casing was 
not such an alteration of the building as 
the lease contemplated. Even if it 
were, the fact did not relieve Capitol of 
its duty to take reasonable precautions 
in respect of the means by which the 
work was performed. 

The lower court exonerated Henry 
from liability and the higher court af- 
firmed this finding, agzinst the objec- 
tion of Defense Supplies. 





Appeal Is Dismissed 
WASHINGTON—Appeals of Pacific 


Employers from California courts’ deci- 
sions were dismissed in a U. S. Supreme 
Court per curiam, without written opin- 
ion, “for want of a substantial federal 
question.” 

The company was appealing from the 
California industrial accident commis- 
sion, which rejected the company’s con- 
tention that Robert W. Humphreys, 

D. Humphreys 


should not receive $6,000 awarded for 
industrial injury and death of Leslie. 
California law says children under 18 
for whose maintenance the parent was 
legally liable at time of injury, is con- 
clusively presumed to be dependent. 

The company said the _ evidence 
showed the son was in fact not depend- 
ent and that the California law is re- 
pugnant to the federal constitution four- 
teenth amendment. 


New Cal. Laws Reviewed 


LOS ANGELES—Casualty & Surety 
Fieldmen’s Assn. of Southern California 
heard Joseph D. Thomas, attorney in the 
California department, discuss the as- 
signed risk plan as it differs from the 
financial responsibility law and the new 
rate regulatory law. 

He said the financial responsibility 
law did not require the motorist to buy 
insurance. He could take his own risk. 
He suggested that the companies be 
permitted to reexamine a driver in cases 
where it may be deemed advisable. He 
said there is no plan for coordinating the 
matters that may come up in administer- 
ing the law and held that managers have 
a duty to contact the motor vehicle de- 
partment in all cases. 





Spurs Sale of Insurance 


MADISON, WIS.—In the first two 
years of operation of the Wisconsin 
safety responsibility act, the proportion 
of Wisconsin vehicles covered by in- 
surance has nearly doubled, according 
to J. L. Steensland, division director in 
the state metor vehicle department. 
Since the law went into effect Jan. 1, 
1946, the number of automobiles in- 
sured has increased from 48 to 85%. 
The law requires aute drivers to report 
auto accidents in which they are in- 
volved within 10 days, and to file proof 
of financial responsibility. 


Kill Mass. Merit Rating 


BOSTON—A merit rating automobile 
liability insurance plan for car drivers to 
supplant the zone system of compulsory 
automobile liability coverage for car 
owners was killed in the Massachusetts 
senate. Representative Lee of Newton 
who proposed the measure found op- 
position from the low rated zones of the 
state too great. Seven Democrats com- 
bined with 11 Republicans, all from low 
rated zones, to oppose the measure 
which was supported by only five Demo- 
crats and four Republicans from the 
larger cities of the state. 








Accident & Health Club of New York 
will hear Edward Scheidt, head of the 
New York FBI, Feb. 24. 
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“IT'S A GAS EATER — BUT IT SAVES ON 


THE COLLISION 


INSURANCE. PREMIUM.” 


More Companies Entrusting 
Group Claims to Employers 


There is an increasing tendency 
among companies which write group to 
delegate casualty claim paying author- 
ity to employers. They find that em- 
ployers and their employes are far more 
satisfied when claims are paid quickly at 
the plant or office without having to go 
to a local office or the home office of the 
insurance company. The employe who 
has to wait for a claim to go through the 
insurance company is subject to the very 
dissatisfaction that group insurance is 
designed to eradicate. It is usually the 
larger concerns with complete auditing 
and personnel sections which are given 





draft books and a free rein in settling 
claims. Only the toughest ones are re- 
ferred to the company claim men. Ina 
medium sized plant, the insurance com- 
panies which are proponents of such 
decentralized claim payments, start the 
assured’s staff slowly on claim mratters 
until it has been trained to the point 
where most claims can be handled in 
the plant. 

The insurance companies which have 
switched over to such a system have not 
found that the numbers of claims are 
increased by it, as some Opponents of 
decentralization suggest. They have 
found that it pays time and labor divi- 
dends to the insurance company and se- 
cures the good will of the customers. 
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In these hectic days of 1948, no 


newspaper and expect to keep up with the 
latest news..and yet that would be compa- 
rable to buying an old-fashioned liability 
policy when he could get “‘tomorrow’s 


policy today.” Aggressive agents say: 


GENERAL idea on 
LIABILITY INSURANCE 
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No matter where you live now, if you have the necessary background 
of experience to qualify as a General Agent and are seeking a greater 
opportunity, write us today. We have openings in cities that offer great 
possibilities for our Life, Accident, Health and Hospitalization policies. 
We will provide effective development assistance. If you are interested 
in increased responsibilities and income, write us today. 
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MIDDLE WESTERN STATES 





To Honor Harris at 
Minn. Agents Rally 


MINNEAPOLIS—A high spot .in 
the mid-year meeting of the Minnesota 
Assn. of Insurance Agents here at the 


Radisson hotel, April 1-2, will be a 
testimonial dinner-dance, in honor of 
Commissioner Harris, who is a past 
president and long was active in as- 
sociation affairs. 

The two-day program also will in- 


clude a small town agents’ breakfast at 
which the Southern Minnesota Agents 
Regionai Assn, will put on a model re- 
gional program on comprehensive per- 
sonal liability including farm coverage 


based on the theme, “When Will You 
Be Sued?” 

E. W. Holloran, adjuster for the 
Hartford, will present an analysis and 


discussion on the dwelling and house- 
hold goods form. 


Metropolitan Agents’ Forum 


Metropolitan city agents will have a 
separate meeting with a talk on public 


relations financing by Walter M. Shel- 
don, of W. A. Alexander & Co., Chi- 
cago. 

The final session will be for local 


agents only at which the commission 
and agency contract issue will be dis- 
cussed. Four representatives will go to 
Chicago Feb. 21 to attend a meeting of 
midwest association officers on the 
commission question. They are Presi- 
dent George Fevig, Moorhead; Jess 
Bradley, Duluth, chairman executive 
committee; Roy Engberg, St. Paul, 
state-national director, and George W. 
Blomgren, executive secretary. 


Hail Panel Meetings 
Arranged in Minnesota 


MINNEAPOLIS—Although this ter- 
ritory is still in the grip of winter, hail 
underwriters and agents are getting 
ready for the opening of the hail season 
a few weeks hence. Five hail panel 
meetings have been arranged by regional 
agents associations and company repre- 
sentatives with Rollo W. White, hail 
general agent of Crum & Forster, as 
general chairman. 

Assisting in the panels will be Clar- 
ence Jesten, Great American, who will 
give “The Last Word on Federal Crop 
Insurance Corp.”; C, C. Cochran, Home, 
on how the new state regulatory laws 
affect hail insurance; J. M. Nearhood, 
St. Paul Fire & Marine, on “Hail Loss 
Adjustments.” 

L. A. Rutherford, Firemen’s Fund, 
and Herbert J. Clough, America Fore, 
will jointly explain “What the Company 
Expects of the Local Agent” and at each 
of the meetings a local agent will be 
asked to tell what the local agent ex- 
pects of the company. 

The schedule is: March 9, Southwest- 
ern regional, Slayton; March 10, South 
Central regional, Hutchinson; March 11, 
West Central regional, Montevideo; 
April 13, Park regional, Breckenridge; 
April 14, Northwestern regional, Crooks- 
ton. 


More Ohio Conferences 


In addition to the fire and casualty 
conferences of Ohio Assn. of Insurance 
Agents already announced for March 
22 at Ohio State University, Columbus, 
and at the University of Akron May 27, 
similar conferences have been arranged 
at Bowling Green University, Bowling 
Green, (6th district) March 23 and 
Biltmore Hotel, Dayton, April 23. 

Don Jackson, vice-president Toledo 
Assn. of Insurance Agents, is chairman 
of the 6th district meeting. It usually 





is held at Toledo, but satisfactory hotel 
accomodations could not be arranged 
this year. Joseph Goetz is chairman at 
Dayton and W. T. Cooper, president 
Summit County Insurance Board, at 
Akron. 

Ray Miller of Hamilton, assistant 
manager Ohio assigned risk plan, will 
speak at Bowling Green meeting, to- 
gether with some of the Columbus 
speakers, announced last week. 





Propose New Wis. Setup 


MADISON, WIS.—tTransfer of the 
state fire marshal’s division from the 
insurance department, where it has been 
for 30 years, to the new state crime 
laboratory was recommended at a 
hearing before the legislative commit- 
tee on reclassification and administra- 
tive service by Sen. Gordon Bubolz, 
committee chairman, an Appleton insur- 
ance man. The suggestion was sup- 
ported by Deputy Commissioner Tim- 
bers, who with Commissioner Duel be- 
lieves the department’s duties and equip- 
ment do not lend themselves to proper 
investigation and prosecution of arson 
cases and other work of the marshal. 


McGonagle Now Inspector 


After a period of special training A. C. 
McGonagle has been appointed inspec- 
tor for the central department of North- 
western Mutual Fire under B. B. Kirby, 
department manager, working from Co- 
lumbus. His territory will embrace 
Ohio, Michigan, Kentucky and West 
Virginia. He has been undergoing 
training in fire prevention work for 
some time. 


Ratify Optional Blanketing 

Trustees of the Ohio Assn. of Insur- 
ance Agents at a meeting last week 
adopted a report of the form writing 
committee which recommended to the 
Farm Assn. optional blanketing on all 
implement items. Resolutions  con- 
gratulating Ohio Farmers on the 100th 
anniversary also were adopted. J. F. 
Van Vechten, Akron, gave atalk. H. S. 
Boynton, Toledo, president Ohio assn., 
also is president of the Agents Assn. 
of Ohio Farmers. 





Parsons Heads New Board 


WAUKESHA, WIS.—J. G. Parsons 
of the Frame agency was elected presi- 
dent of the newly organized Waukesha 
County Assn. of Insurance Agents; L. 
W. Hause, Mukwonago, vice-president, 
and Miss Eloise Richards, Genesee 
Depot, secretary. Monthly meetings are 
planned on the first Monday in the vari- 
ous cities represented on the new board. 
The next meeting is scheduled for March 
1 at Waukesha. Local agents of the 
county are invited to attend. 


Women Meet at Columbus 


Region 4 of National Assn. of Insur- 
ance Women will meet with the In- 
surance Women of Columbus April 10- 
11. Insurance women from Ohio, In- 
diana, Michigan, Illinois and Missouri 
will attend. Miss Dorothy Schuhardt is 
general chairman. 


Electrical Inspectors’ Card 


Program for the annual meeting of 
Missouri-Kansas chapter of National 
Assn. of Electrical Inspectors March 8-9 
at Springfield, Mo., includes Victor H. 
Tousley, Chicago, secretary N.A.E.I.; 
K. W. Adkins and George C. Monroe, 
Missouri Inspection Bureau; E. J. 
Stewart and C. W. Hack, Kansas In- 
spection Bureau; Robert Loughead, 
Michigan Inspection Bureau; O. K. 
Coleman, engineering consultant, LaFay- 





INSURANCE NEWS BY SECTIONS 


ette, Ind.; Tom Branch, R.E.A., Wash- 
ington; Ww. ce Wagoner, Westinghouse 
Mig. Co., Pittsburgh, and J. W. Handy, 
Wichita electrical inspector. 


Form New Ia. Mutual 


DES MOINES—Iowa Home Mutual 
Fire of Des Moines has been incorpo- 
rated with L. G. Thomas as president 
and treasurer and R. R. Anwyl vice- 
president and secretary. 

It will be a companion company for 
Home Mutual of Des Moines, which has 
written both auto and fire coverage in 
the past. Hereafter Home Mutual will 
write only casualty and the new com- 
pany fire lines. 


Eliminate Air Field Cover 


SOUTH ST. PAUL, MINN. — The 
Navy department has agreed to waive all 
requirements that the city carry fire 
insurance on Fleming air field installa- 
tions and for replacement of structures 
by the city in the event of total loss by 
fire. The insurance issue had held up 
the execution of a lease. Elimination 
of the insurance item was urged due to 
the rising operating costs of the field. 








New Kansas City Agency 


Two brothers, James P. Metzler and 
Robert J. Metzler, who for the past two 
years have been solicitors in the Aetna 
Casualty office, have made application 
for class 1 membership in Kansas City 
Insurance Agents Assn. and have ar- 
ranged to purchase the dormant mem- 
bership of Kellner & Downey. They will 
do business as Metzler Brothers & Co. 
at 4727 Teouet avenue. They will repre- 
sent Gibraltar F. & M. and Automobile. 





McKenna Monroe Speaker 


Robert McKenna, Milwaukee, super- 
visor in Wisconsin and Upper Michigan 
for U. S. F. & G., discussed the new 
farmer and storekeeper comprehensive 
coverage policies at the monthly dinner 
meeting of the Green County Assn. of 
Insurance Agents at Monroe, Wis. 


Accountants Hear Hoff 

James E. Hoff of T. E. Brennan Co., 
Milwaukee adjusters, spoke on “Are 
Profits Jeopardized by False Assurance 
on Insurance?” at a dinner meeting of 


the Northwestern Wisconsin chapter, 
National Assn. of Cost Accountants, at 
Oshkosh. 





Bond Course at Milwaukee 


MILWAUKEE—The N.A.I1.A. stand- 
ard course conducted at the Milwaukee 
Board is now taking up fidelity and 
surety bonds. In cooperation with Mil- 
waukee Surety Assn., instructors are 
Frank Bloomer, Massachusetts Bond- 
ing; John O’Hair, National Surety; K. 


W. Hemp, 9 omy Casualty, and 
Hughes McCoy, New Amsterdam Cas- 
ualty. 


Fink Is Topeka President 


Nesbit C. Fink has been elected presi- 
dent of the Topeka Insurors, succeeding 
Glenn D. Hussey. Erwin Keller of the 
Hussey agency is vice-president and 
George Staebler, Jr., Meade Company, 
renamed secretary for his seventh term. 
Directors are Edwin S. Nellis, Webb 
Woodward and James M. Brier. 


To Revise St. Paul By-laws 


The quarterly meeting of the Insur- 
ance Agents Assn. of St. Paul will be 
held March 3. Revision of the by-laws 
will be considered. 


Potter Cincinnati Speaker 


CINCINNATI—F. W. Potter, field 
supervisor Aetna Casualty, will speak on 
“The New Look” at the Cincinnati Fire 








———= 





Underwriters Assn. educational forum 
Feb. 27. 

The meeting, which will be held in the 
afternoon, is open to agents, solicitors 
and employes. Mr. Potter’s talk wilj 
feature selling under present day cond. 
tions. 





Beiser on Governing Board 


ST. LOUIS—The executive commit. 
tee of the Insurance Board has accepted 
resignation of O. D. Evans, Standard 
Underwriters Agency, past president, 
and has named H. Roland Beiser of the 
same agency to fill the unexpired term, 
Mr. Beiser was educational chairman ip 
1046. 


Minn. Buyers to Meet 


MINNEAPOLIS — “The Insurance 
Buyer’s Paper Work and Records” will 
be the topic for the Feb. 20 meeting of 
Insurance Buyers Assn. of Minnesota, 

L. Bachman of General Mills will 
lead the discussion. 








Purdue Arson Course 


Purdue University will hold its arson 
investigation and detection course April 
26-30 with J. L. Lingo, director of Pub- 
lic Safety Institute, in charge. 

The class was originated in 1945, and 
has attracted fire and police department 
personnel from throughout the U. S. and 
Canada. 





Baumgartner at Bemidji 


Richard M. Baumgartner of Bemidji, 
Minn., has been appointed general agent 
there ‘by Philadelphia Life with a ter- 
ritory comprising 15 counties. He has 
had many years’ experience in general 
insurance. 


Burlington, Wis., Board Elects 


BURLINGTON, WIS.—Russell 
Cooney was elected president of the 
Burlington Board at the annual meeting. 
George Davies is vice-president; Leon- 
ard Cunningham, secretary. 


Shield Cincinnati Speaker 


Superintendent Shield and Warden L. 
U. Jeffries of the Ohio department will 
address Cincinnati Fire Underwriters 
Assn. Mr. Shield will install the new 
officers, headed by George B. Maggini. 








Zander & Maloney Organize 


Roy M. Maloney, for two years with 
the Lee F. Clark agency at Beloit, Wis. 
has formed an agency there in partner- 
ship with Frank A. Zander. 


Kan. Loss 20-Year Record 
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The Kansas fire loss for 1947 has been | 


announced as $3,816,856, 50.5% above 
1946 and 62.5% over the 10- -year aver- 
age, by Clyde Latchem, state fire mar- 
shal. The loss is the largest in Kansas 
in more than 20 years. 


N.A.LA. Film Shown in Mo. 


ST. LOUIS—“Your Best Policy,” the 
talking picture that tells the story of 
National Assn. of Insurance Agents, 
was shown to the Insurance Board of 
St. Louis at a luncheon meeting Tues- 
day. It also was shown at a meeting of 
the Southeastern Missouri Assn. at 
Sikeston last week, with Superintendent 
Jackson as guest speaker. 


NEWS BRIEFS 


Walter W. Sukow, Milwaukee man- 
ager of Travelers Fire, discussed the 
time element in fire and extended covet- 
age contracts before the West Bend 
(Wis.) Rotary Club. 

The Michigan chapter of C.P.C.U. met 
to perfect an educational program if- 
cluding a review course at the Univer- 








HARTF 
| tion has ve 
ing depart 
survey of 
Hartford s 

| will be tak 
There are 
tems in th 
school and 
three high 
have point 
in school 

Any pro 
standards 
code is ex 
require a 
The last c 
the fire d 
present, tl 
$5,500 to r 
hose in se 


Orders 


Northwe 
ferred Ha 
ager of t 


ee ee ee 





y 19, 1948 


——=_= 
=—=—=== 


nal forum 


1eld in the 
solicitors 
talk will 
jay cond. 


Board 
> commit. 
S accepted 
Standard 
president, 
ser of the 
ired term, 
airman in 


Insurance 
ords” will 
1eeting of 
{innesota, 
Mills wil] 


its arson 
irse April 
r of Pub- 


1945, and 
‘partment 


U. S. and 


iji 
Bemidji, 
ral agent 
th a ter- 
He has 


1 general 


Elects 


—Russell 

of the 
meeting. 
t; Leon- 


ker 


arden L. 
ent will 







February 19, 1948 


HteNATIONAL UNDERWRITER 


31 








—— 
kity of Michigan extension in Detroit 
dq an elementary course at Wayne 
baiversity. 

Langlade County Insurance Agents 
Assn. at a dinner meeting held at An- 
Kio, Wis., heard an address on “Legal 
Aspects of Automobile Liability Insur- 
ce’ by James 'H. Durfee, local at- 
horney. 

Insurance Exchange, Inc., local 
agency Of Joplin, Mo., headed by Stew- 
rt Stanley, has moved to 120 East 
Fourth street. 

Howard Fullington of Dulaney, John- 
ston & Priest has been elected president 
of the Wichita Club. He was recently 
named a regent of the University of 
Wichita. 

y. O. Law has been elected a vice- 
president of the W. A. Lang agency, St. 
Paul. He has been in the insurance 
business there since 1933, for several 
years with the Kenney agency. 


Robert D. Thompson, underwriter in 
the marine department of Newhouse & 
Sayre at Chicago, has become a partner 
in the W. H. Lupke agency at Ft. 
Wayne, Ind. 

Ronald E. Bassett, formerly of 
American Mutual Liability, has become 
manager of the Thomas E. Bath local 
agency at South Bend, Ind. 
Superintendent Jackson of Missouri 
was speaker at the February meeting of 
the Southeast Missouri Assn. of Insur- 
ance Agents at Sikeston. 


Frank H. Kobe, Jr., formerly of Chi- 
cago, has joined the Rankin & Rankin 
agency, Newark, O. Mr. Kobe formerly 
was with Prudential. 


Wichita Assn. of Insurance Women 
will hold its annual “bosses’ dinner” 
March 8. Mary Helen Bandel of Du- 
laney, Johnston & Priest, 1st vice-presi- 
dent, is in charge of arrangements. 

A V. and Robert D. Robison have pur- 
chased the Burlingame, Kan., agency of 
the late L. E. Doty. 

Insurance Women of Lincoln at a din- 
ner meeting elected Mrs. Vera Olseen 
and Mrs. Betty Thorson delegates to the 
regional convention at Denver, Feb. 
21-23. Mrs. Marge Braley is alternate. 


John F. Stentzel has sold his interest 
in his agency at Greenville, O., to Otto 
Cc. Kruckeberg, who is now sole owner. 
Mr. Stentzel will remain as a solicitor. 


About 250 members 
Assn. of Insurance Women and 
bosses attended the annual bosses’ din- 
ner. Marguerite Clayton of Failing & 
Beal was chairman. The address of wel- 
come was given by Amanda Schultz, 
president, a partner in Smith Brothers 
agency. A skit was presented, “A Day 
in the Writem & Dropem Insurance 
Agency.” 

Stanley Morgan has sold his agency at 
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Harlan, Ia., to Vern Parker and is retir- 
ing because of his Health. 

Insurance Women of Toledo staged a 
bosses’ night dinner with Virginia Par- 
sons as mistress of ceremonies. 








Fire Protection Survey in 


| Hartford Schools Planned 


HARTFORD—The board of educa- 


| tion has voted to ask the fire and build- 


ing departments to make a complete 
survey of fire protection facilities in 
Hartford schools. The problem probably 
will be taken to the new city manager. 
There are no automatic sprinkler sys- 
tems in the schools except in the trade 
school and in auditoriums at two of the 
three high schools. Insurance inspectors 
have pointed out about 290 deficiencies 
m school buildings. 

Any program to bring schools up to 
Standards in the new state fire safety 
code is expected to be costly, and to 
Tequire a future special appropriation. 
The last complete survey was made by 
the fire department in 1934. For the 
Present, the board has voted to spend 
$5,500 to replace outworn standpipe fire 
hose in several school buildings. 


Orders Asst. Eastern Mar. 


Northwestern Mutual Fire has trans- 
ferred Harry O. Orders, assistant man- 
ager of the eastern Canadian depart- 





ment since 1946, to New York City as 
assistant department manager under 
Geoffrey Christian, vice-president and 
eastern division manager. 

Mr. Orders joined the company at 
Hamilton, Ont., as an underwriter in 
1929 and has held several responsible 
positions, including a number of years 
at Vancouver as fire underwriter. In 
1941, he returned to eastern Canada 
to handle special underwriting and field 
supervisory assignments. 


N. Y. Adjusters’ Committees 


J. Chester Sneath, president of New 
York Assn. of Independent Insurance 
Adjusters has appointed the following 
to the executive committee: automobile, 
B. L. Jones, Buffalo; casualty, J. 
Ryan, Utica; and aviation, Sherman 
Thursday; fire J. T. Dargan; inland ma- 
rine, T. D. Helprin, and ocean marine, 
W. J. Wells, all of New York City. 
The following have been named com- 
mittee chairmen: Membership, E. 
Reilly; education, L. B. Hazzard; griev- 
ance, W. M. Mortimer; liaison, P. B. 
Reed; publicity, Harold Hyer; roster, 
W. M. Mortimer; historian, C. W. Tate, 
all of New York City, and legislative, 
C. R. Mead, Albany. 


Portland Rating in Danger 


PORTLAND, ORE.—Portland’s fire- 
defense rating is fluctuating on the bor- 
derline of sliding from class 2 into 
class 3. City Fire Marshal Woodworth 
has been told by the National Board 





that it is contemplating another com- 
plete survey of the city’s fire defenses 
in cooperation with Oregon Insurance 
Rating Bureau. The last check of the 
city was made in 1945. 





N. J. Agencies Merge 


The Alexander Summer agency and 
Robert N. Morrill of Teaneck, N. J., 
have become consolidated under the 
name of the former. Mr. Summer is 
president; Paul S. Williams, Hacken- 
sack, executive vice-president; Mr. Mor- 
rill, vice-president, and J. Seccia, 
River Edge, insurance manager. 


McKell Philadelphia Speaker 


William E. McKell, first vice-presi- 
dent American Surety and vice-president 
Association of Casualty & Surety Com- 
panies, addressed the Insurance’ Society 
of Philadelphia. 





Binder Club of Baltimore held its 
traditional ladies’ night, commemorating 
the anniversary of the Baltimore fire. 
About 100 were present and enjoyed an 
evening of entertainment and dancing. 
Frank Chandler, president, spoke a few 
words of welcome. 

Roy C. McCullough, special assistant 
to Superintendent Dineen of New York, 
addressed the class in insurance law at 
Syracuse University. 


Dr. W. L. Black, senior naturalist of 
city parks, was speaker at the Feb. 10 
meeting of the Insurance Women of 
Pittsburgh. 











PACIFIC COAST 


AND MOUNTAIN — 





Cal. Agents Fear 
Commission Move 


In California, where the local agents 
apparently apprehend that some move is 
in the wind to bring about a reduction 
of commissions, the board scale is 15, 
20, 25 and 30. The 30% commission 
category was instituted about 1930 due 
to the increasing inroads that were made 
by some of the non-board companies so 
far as preferred business is concerned. 
The 30% is paid on dwellings and apart- 
ments. 

The non-board companies pay 15, 20, 
25, 30 and 35, the 35 being the scale for 
dwellings. The non-board companies 
pay 30% on protected mercantile build- 
ings while the board scale is 25 and the 
non-board scale for mercantile stocks is 
25 as compared with the board’s scale 
of 20. 

Under the new California rate law the 
non-board companies are not following a 
uniform course. For instance, the Me- 
serole companies and Merchants Fire of 
New York are charging board rates for 
fire coverages, but are 30% off on ex- 
tended coverage. Firemen’s and Pearl are 
now charging board rates whereas previ- 
ously they were 20% off on extended cov- 
erage. Most of the other non-board com- 
panies are writing at 10% off on fire 
and E. C., these companies including 
General, Buffalo, Ohio Farmers, North- 
western National, Potomac, Gulf, Re- 
public. 


Plan New L. A. Company 


LOS ANGELES—Elmer P. Bromley 
of Bromley, Ritter & Lindersmith, at- 
torneys, has applied to the California 
department for a closed permit for 
Balboa Insurance Co. of Los Angeles 
to sell 2,500 shares of $100 par value 
stock at $200 per share, to produce $250,- 
000 capital and $250,000 surplus, no sell- 
ing expenses to be allowed. The com- 
pany plans to write fire and automobile 
insurance. 


————_ 


Dinner Meeting at Salem 


Salem Assn. of Insurance Agents held 
a dinner meeting at which the N.A.I.A. 
film, “Your Best Policy,” was shown. 
Commissioner Thompson, President Ad- 
dison P. Knapp of the Oregon associa- 


tion, Executive Secretary E. M. Stadel 
and President Harold S. Hays of the 
Portland association spoke. 

Eva Brower of the Portland Insurance 
Women’s Assn. spoke on the need for 
insurance women’s organization and fol- 
lowing the meeting the Salem women 
formed a local group, with Anna Carsten 
as president. 


Coast Agents to Gather at 
San Francisco March 7-9 
in Far-West Conference 


Agents from throughout Pacific Coast 
territory will gather at San Francisco 
March 7-9 for the annual session of the 
Far-West Conference, for which a call 
has been issued by Homer H. Lipps, 
Lewiston, Ida., chairman. Arrange- 
ments are being completed by E. E. 
Hayden, Oakland, secretary-treasurer. 
The St. Francis hotel will be headquar- 
ters. 

The session is timed to coincide with 
the visit to San Francisco of the con- 
tact committees of the respective state 
associations. The conference will con- 
vene Sunday morning, March and 
discuss subjects of common interest to 
west coast agents for two days. March 
9 will be-given over to sessions of the 
agents’ contact committees with com- 
pany advisory committees. 


Loveland, Colo., Inspected 


Colorado’s first town inspection was 
made at Loveland as part of a three-day 
fire prevention meeting sponsored joint- 


4» 





ly by the governor’s state-wide fire 
safety committee, chamber of _com- 
merce secretaries and school district 


superintendents from all parts of the 
state, who were invited to the meeting. 

Richard E. Vernor, Western Actuarial 
Bureau, Chicago; Commissioner Kava- 
naugh, and Mayor Markley of Loveland 
were speakers. 





Rowley Partner in Agency 


Harold Rowley has resigned as man- 
ager at Seattle for General Agencies of 
New York to become a partner in the 
Harold L. Stamey Co. general agency 
of Tacoma. Gordon McNulty, formerly 
with the Walter H. Beardsley local 
agency for Kirkland, also has joined the 
Stamey agency, which plans to open an 


office at Seattle under supervision of 
Mr. Rowley. 

He entered the business with the 
Armstrong general agency, and then 
was with Seeley & Co. and McCollister 
& Co., Seattle general agencies, before 
going with. General Agencies of New 

ork. 





Region 7 Women at Denver 


Insurance Women of Denver will be 
hosts to region 7 of National Assn. of 


Insurance Women on Feb. 21-23. Col- 
orado, Wyoming, Montana, Nebraska 
and Kansas will be represented. Miss 


Helen Stombs, president National asso- 
ciation, will attend. Mrs. Eleanor Sage 
of Topeka will preside as director for 
region 7. Mrs. Elsie B. Mayer of Den- 
ver, Organizer and first president of 
N.A.I.W. is general convention chair- 
man. Speakers will include Governor 
Knous, L. Allen Beck, president Colo- 
rado Assn. of Insurance Agents, and 
William D. Sanborn, president Denver 
association. 


Surplus Line Tax in Ore. 


Surplus Line Assn. of Oregon has an- 
nounced to its members that as of 
March 1, a surplus line tax of 4% on all 
new and renewal contracts written un- 
der the surplus line law must be col- 
lected for the benefit of the association. 
The annual meeting of the association is 
called for March 3 and method of remit-* 
ance of the special tax will be discussed. 


More F.U.A.P. Speakers 


Additional speakers for Fire Under- 





writers Assn. of the Pacific annual 
meeting are Commissioner Downey, 
Benton A. Sifford, Edward Brown & 


Sons; W. Stanley Pearce, secretary Fire- 
man’s Fund; Irving A. Jennings, Phoe- 
nix attorney; W. M. Sidebotham, Na- 
tional Union. 


Panel at Whittier, Cal. 


Emmet D. O’Brien, special agent of 
Fireman’s Fund, is conducting the fire 
and allied lines discussion panel of 
N.A.LA. before an educational group of 
the Whittier (Cal.) Insurance Exchange. 
Harold Alger of the Whittier Exchange 
is chairman. 





List Los Angeles Topics 


LOS ANGELES—Insuraace Assn. 
of Los Angeles at its meeting Feb. 26 
will discuss the new financial responsi- 
bility law, which goes into effect on 
July 1, and the assigned risk plan. It is 
a closed one for members only. 


Seattle Club Hears Talk 


The Seattle Blanket Club heard a lec- 
ture on burglary and class insurance 
embracing the topic outline of N.A.LA. 
at a dinner meeting Tuesday. Movies 
of 1947 University of Washington foot- 
ball games were shown. 








Spokane Adjusters Elect 


The Spokane Insurance Adjusters 
Assn. has elected Willard Bungay, Gen- 
eral Adjustment Bureau, president. He 
succeeds Grenville M. Jordan, Travel- 
ers, who has been transferred to Seat- 
tle. Ernest C. Lenke, General Adjust- 


ment Bureau, is vice-president, and 
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Scott Chatterton, H. Ross Osborn Co., manager of Tennessee Assn. of Insur- AN $500,000 Insured Loss 

secretary gen Apes, sgt ceome tee CANAD! on Long Island Store 

Mutual Shifts in Northwest of the — pe cage ete A loss of about $500,000 will } 


Jack Jones, formerly with Northwest- 
ern Mutual Fire, has been appointed 
special agent at Seattle for Oregon Mu- 
tual Fire, succeeding Ashley Dickenson, 
who has been transferred to Boise. 
Clarke Booth, formerly at Boise, is now 
traveling northern California. 


NEWS BRIEFS | 


James E. Schram and Frank Amerata 
have opened as Amerata & Schram at 
Portland, Ore. Mr. Amerata has been 
in the insurance business 10 years. Mr. 
Schram is a graduate of Ore gon State 
College where he majored in business 
administration. 

Howard H. Metcalf has been named 
office manager for Jewett, Barton, Leavy 





& Kern, Portland, Ore., local agency. 
Te has had 15 years of public account- 
ing experience. 

At the February meeting Denver 


Assn. of Insurance Agents Dr. Herbert 
3rayer of the state historical department 
told of present economic conditions in 
Europe. 

M. E. Graham, manager Insurance 
Credit Clearing Assn. of Los Angeles, 
is confined to the hospital as a result of 
a heart attack. 

Devereux & Co., Los Angeles agency, 
has added a life insurance department 
with John H. Drummond as manager. 
He is president of the Los Angeles 
Quarter Million Round Table and has 
had 15 years’ life insurance experience. 

Oakland Assn. of Insurance Agents 
is polling its members on whether agents 
should share ideas with other agents. 

George W. Clarke, Seattle attorney, 
spoke on the Washington insurance code 
before the Snohomish County Assn. of 
Insurance Agents. 

A. H. Ditton, formerly with Lloyds at 
London, who moved to Tacoma recently 
to head the average adjusting depart- 
ment of Hansen & Rowland, spoke on 
economic conditions in England at a 
luncheon meeting of the Young Men’s 
Business Club of Tacoma. 

“Cy” Tweedy has been named vice- 
president of John H. A. Campbell, Inc., 
Los Angeles agency. He had been with 
Travelers 15 years. 

The executive staff and special agents 
in the southern California department of 
Fireman’s Fund are holding their annual 
golf tournament and dinner Feb. 12. 


The Clyde Prall agency of Spokane 
has been sold to the Howser-Kiefner 
agency. 

Spokane Insurance Women elected 
Bernie Lou Kuehne, Farmers Auto, as 
president, succeeding Ramona Roberts, 
Aero InsSyrance Underwriters. Dorothy 


Peck, Nevers & Leonard and Marguerite 
Young, Gridley Investment Co., are vice- 
presidents; Madge Raney, Spokane & 
Eastern Co., treasurer, and Thelma 
Lloyd, Livingston agency, secretary. 


SOUTH 
Rule Buyer May Cancel 


Coverage by Auto Dealer 
OKLAHOMA CITY—An automo- 


bile purchaser has the right to cancel an 
insurance policy issued previous to the 
date of purchase and taken out by the 
seller, the Oklahoma insurance board 
ruled in the case of George W. Stump 
vs. Leo Ederer, agent. The board also 
ruled that the agent is obligated to re- 
fund direct to the purchdser the pre- 
mium already paid on the policy less the 
customary short rate if the premium was 
included in the purchase price of the 
car. 


Chattanooga P. R. Rally 


A meeting to promote the public re- 
lations program of the National Board 
is scheduled for Chattanooga March 17, 
to which all stock company agents in 
the surrounding territory are invited. 
It is under the direction of George Goss, 





gram. 
Chattanooga Insurance Exchange. 


Women’s Board ard Gathers 


he executive board of the Federation 
of Insurance Women of Texas met in 
Austin and heard a broadcast of the fire 
prevention program participated in by 
Gov. Jester, and Col. Paul Wakefield, 
chairman of the governor’s statewide 
fire prevention committee over station 
MTB. Presidents of local clubs and 
committee chairmen participated. 


Likes Blanket Insurance 
BRISTOL, V A. -TENN.—After more 


than three years’ experience this city is 
well satisfied with its blanket policy 
covering 90% of the value of all city 
property but not specifying any build- 
ings for coverage. The city clerk has 
just made premium payments to nine 
companies totaling $6,001 for a_ total 
coverage of $1,516,000. Formerly indi- 
vidual policies were carried on each 
building and rates were higher. 





Urges Rural Fire Fighting Units 


NASHVILLE—In a letter to chair- 
men of county courts in every county in 
Tennessee, Commissioner McCormack, 
who also is state fire marshal, urged the 
organization of rural fire fighting units 
and offered the services of his depart- 
ment and of division fire marshals in 
effecting organization. “Municipalities 
cannot be depended upon to send their 
equipment to fight a rural fire as the 
equipment is needed to protect their own 
territories,” he stated. He suggested 
that communities not able to support a 
full-paid crew may have one paid fire- 
man on duty 24 hours a day, supple- 
mented by trained volunteers. 

Plans have been announced for eight 
additional fire fighting units in suburban 
areas of Nashville not protected by the 
city department. 


Big Fire Prevention Rally in Fla. 


A well organized two-day meeting 
spearheaded the Florida fire prevention 
conference. Commissioner J. Edwin 
Larson is general chairman. The meet- 
ing drew fire chiefs and building inspec- 
tors from throughout the state. General 
vice-chairman is Walter Hays, presi- 
dent American Fire & Casualty of Or- 
lando. 


NEWS BRIEFS 


J. T. Parker, agent of National Life 
& Accident in the Bennett & Edwards 


agency, Kingsport, Tenn., has been 
named “man of the year” by the Kings- 
port Junior Chamber of Commerce. 


Louis Mickelsen from the home office 


of Commercial Union in New York 
spent several days in Oklahoma City 
with Howard E. Pate, Oklahoma state 


agent, and at Enid as guest of the Mcy 
Knight general agency. 

The Perry, Jones & Co. agency, 
bridge, Ga., has been dissolved 
count of the ill health of E. J. Perry, Sr. 
A new partnership known as Tennile, 
Jones & Co., will carry on the business. 

Mrs. Nettie Lee Owen and Mrs. Nellie 
Creel were named as delegates to repre- 
sent the Insurance Women’s Club of 
Oklahoma City at the regional conven- 
tion at Shreveport, April 2-3. Alternates 
are Miss Reta Maloy and Mrs. Malissa 
Pattillo. Mi Wallicia Gardner was 
named treasurer to succeed Mrs. Estelle 
Martens, resigned. 


Bain- 
on ac- 





Beads to tenet Firm 


Gordon M. Beals has joined the gen- 
eral agency of Morrison & Co. at 
Omaha, and the name has been changed 
to Morrison, Besack & Beals. 

Mr. Beals has been special agent ap- 
proximately 10 years for Glens Falls 
in Nebraska, and before that was in the 
field for Scottish Union. 

Norman H. Bressman has joined gen- 
eral agency in the casualty and surety 
department. 





Oppose Prevention Tax 
on Companies in Toronto 
TORONTO — Fire companies in 


Toronto are raising strong objections to 
a proposal in the civic government that 
they be taxed to provide fire prevention 
services here. 

Colin E. Sword, Union of Canton, 
chairman of the fire branch of Canadian 
Underwriters Assn., says it is difficult to 
see why one activity of the fire depart- 
ment should be selected for special tax- 
ation to be = by insurance companies. 

“It would be subversive of the entire 
principle sa social activities to 
transfer the cost of public services from 
the general public to those persons who 
are insured,” Mr. Sword stated. 

“It should be emphasized the proposal 
would not be a tax on the insurance 
companies but a tax on premiums, be- 
cause the premiums are governed by the 
money required to be paid out by the 
insurance companies for losses and ex- 
penses,” Mr. Sword added. 

He said insurance rates have not been 
increased in recent years in Toronto and 
that in the past four or five years oper- 
tions had been “mostly in the red.” 





Tremblay Fonciere Chief 

Paul E. Tremblay has been 
general agent for Canada of 
Paris, and managing director 
dian Alliance, Montreal. He 
director of Sterling. 


Holden Wawanesa Chief 
M. C. Holden, 


appointed 
Fonciere, 
of Cana- 
also is a 


formerly branch mana- 
ger at Vancouver, has been appointed 
general manager of Wawanesa Mutual 
to succeed H. E. Hemmons, retired. He 
joined Wawanesa more than 20 years 
ago. 

E. G. 
12 
manager 


Peake, 
years, succeeds 
there. 


at the Vancouver office 
Mr. Holden as 


ior 


Watts B. C. Manager 

Canadian Fire and Canadian Indem- 
nity have appointed George F. Watts 
British Columbia manager, succeeding 
Donald Stewart, retired. 


New B. C. Association 


Island Insurance 
has been formed. r resi ident 


Upper Vancouver 
Agents Assn. 


is D. D. Finlayson, Nanaimo; vice-presi- 
dent, Lindsay Loutet, Duncan, and sec- 
retary, D. McLennan, Nanaimo. 


Norwich Union Changes 


MONTREAL—F. W. Lamont, as- 
sistant manager of Norwich Union Fire 
in Canada, has ~ on pension and 
is succeeded by C Paull. J. B. Mc- 
Pherson has been peson accident su- 
perintendent and J. J. Finerty fire su- 
perintendent. 

Mr. Lamont has been with 
Union since 1902. Mr. Paull has 
an assistant manager for 17 years. 
McPherson has been chief clerk of 
accident branch for 20 years. 


Norwich 
been 
Mr. 


the 


Vancouver Agents Elect 


K. G. McCandless, Pemberton’s, Ltd., 
has been elected president of Vancouver 
Insurance Agents Assn. Vice-president 
is Howard Martin, Martin Corp. Ltd. 


Add 6%, to Hospital Payment 

Associated Hospital Service of Phila- 
delphi a, Blue Cross, in 1948, is adding 
6% to its semi-monthly payments to 
member hospitals. Rates to subscribers 
will not be increased, the money will be 
drawn from surplus. Philadelphia Blue 
Cross operated at a loss of approxi- 
mately $183,000 for 1947 and will be very 
close to even for 1948. 

The action will mean approximately 
$600,000 additional income to hosptials. 


shared by 20 companies as a result ¢ 
the fire which completely destroyed th 
Fisher-Beer Co. five and ten cent stop 
at Hempstead, L. I. Coverage 

the building and contents totalled $395. 
000 and was carried by 14 companies 
with Royal having the largest shar 
The use and occupancy loss is expectej 
to bring the total to about $500,009 
The Jamaica office of General Adjug. 
ment Bureau is handling the loss. 


To Fight FTC Proposal 
WASHINGTON President Tr. 
man’s budget recommendation of $109. 
000 for the federal trade commission ty 
investigate insurance matters will no 
get through Congress without a fight, 
industry representatives predict. Some 
say it will not get out of committee. 


New Ky. Custodian 

LOUISVILLE Mrs. Jessee € 
Thornton, Louisville, has been nameg 
state custodian of insurance securities 
succeeding Mrs. Warren T. Stone. She 
must post $100,000 bond. All securities 
posted by insurance companies are car- 
ried in bank vaults at Louisville. 


Ohio Pond Meets March 8 


Ohio Blue Goose will hold its annual 


spring meeting March 8 in the Hol 
lenden hotel, Cleveland. It is expected 
several grand nest officers will attend 


W ade Wissler 
Take 


is arrangements c hairman. 


Up Commission Issue 


The Wichita Assn. of Insurance 
Agents was host to a zone meeting of 
the Kansas association with about 60 


agents attending. Reduced commis- 
sions on extended coverage and wind 
storm were discussed. Vice-president 
George Bacon, El] Dorado, and Execu- 
tive Manager Alpha H. Kenna, Topeka, 
of the Kansas association, attended. 


Mo. Night Club Owners Sue 
JEFFERSON, CITY, MO.—A suit for 
$28,000 allegedly due under various fire 





policies was filed in the Cole county cir- 
cuit court by the owners of the Dixie 
Gardens night club near California, 
Mo., which was the plaintiff, claimed 
destroyed by fire in August. Named 
defendants are New Hampshire, Secur- 
ity of New Haven,*Provident Fire, Ex- 
change National Bank and C. E. Mankin 
of Jefferson City. The petition alleges 
that proof of loss was filed and the 
defendants have not paid. 


Studying Auto Interest Charges 

A joint 
New York 
stallment 


legislative committee of the 
legislature is 
financing 


conditions in New 


| 
| 


studying in- | 


York and conducted a hearing at New} 


York on time purchases of automobiles. 
Testimony at the hearing brought out 
that interest rates of more than 34% 
had been charged by some finance 
companies and effective rates of interest 
ranged as much as 291.1% where col- 
tracts were closed by pre-payment. 


Edgar Addresses St. Louis Buyers 


ST. LOUIS—Robert Edgar of 
Lon W. Harlow agency, spoke on prod- 
ucts liability at a luncl heon of the St. 
Louis Insured Members’ Conference of | 
the Associated Industries of Missouri. 





J. Charles Pike has been elected pres- 
ident of Mutual Insurance Club, an em 
ploye organization of Indiana Lumber- 
mens Mutual. Frank Stafford is vice 
president, and John Atkinson is secre 
tary. 

Roy McKittrick, former Missouri at 
torney general, has announced he is a 
candidate for the Democratic noma 
tion for governor. 


Francis Dieker has bought the Simon 
Land Co. at Garnett, Kan. 
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BARTOW 
MANSION 
The Lid 
Of a Trail 











OLF packs ranged the woods and 

the rocks swarmed with rattle- 
snakes 300 years ago in the region where 
the Bartow Mansion now stands in New 
York’s Bronx County. Harried settlers 
offered a bounty of twenty shillings “for 
every grown wolf killed by a christian 
but only half as much when it was de- 
stroyed by an Indian” and decreed that 
“one day every spring be improved for 
the destroying of rattlesnakes.” Even 
more deadly than these natural enemies 
of man were hostile Indian tribes. 

To this harsh country came Anne Hut- 
chinson, vainly seeking a “Land of 
Peace” after religious persecution, but 
marauding savages killed her and all her 
family except for one little girl. Accord- 





Graceful staircase, one of many inventive details. 
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ing to legend, 
this sole survi- 
vor of the mas- 
sacre was taken 
by the Indians 
and later mar- 
ried a chief. 

Today, in a 
community of suburban homes and 
apartment houses, modern parkways 
have replaced the trails of the long-van- 
ished Indians. In the words of an old 
chief, “Your Empire State was once 
laced by our trails, trails that we have 
trod for centuries, trails worn so deep 
by the feet of the Indian that they be- 
came your roads of travel.” 

In Pelham Bay Park in the northern- 
most limits of New York City the Bartow 
Mansion marks, in a figurative sense, the 
end of a trail leading back to many fam- 
ilies who figured prominently in the 
region’s history, principally the Bartows 
and the Pells. 

In 1654 Thomas Pell purchased 9,000 
acres from the Indians and became first 
Lord of the original Manor of Pelham, 
comprising the present Pelham Bay Park 
and many nearby towns. Tradition has 
it that the deed of purchase was signed 
by the Indian chief who married 
Anne Hutchinson’s daughter. A 
granddaughter of this union later 
married Thomas Pell, third Lord 
of the Manor, from whose eleven 
children many of the Pell faniily 
trace their descent. FRE 
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Dining room, like the home's exterior, follows Grecian style of architecture. 


This third Lord’s grandson, John Bar- 
tow, bought the manor house in 1790. 
Aaron Burr, who had married the former 
Theodosia Bartow, was one of many 
famous guests entertained there by the 
wealthy and influential proprietor. In 
1836 John’s grandson, Robert Bartow, 
acquired the estate and built the present 
house which remained in the family’s 
possession till 1888 when New York 
City purchased it for park development. 

Restored and refurnished in the orig- 
inal period through the efforts of the 
International Garden Club, the beauti- 
fully proportioned mansion now stands 
as one of the few remaining links with 
the region’s past. 

The Home, through ils agents and 
brokers, is America’s leading insurance 
protector of American Homes and the 
Homes of American Industry. 
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